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Dealing With the Aftermath?

The Iraqi Case
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Significant Security Incidents

April 2009
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. > 60 Casualties
40-60 Casualties

. 20-40 Casualties

. 0-20 Casualties

April and May 2009

Wednesday, April 15: 11 Iragis were killed in a bombing in Kirkuk.

Thursday, April 23: Suicide bombers killed 60Iragis in attacks in Baghdad and
Diyala.

Friday, April 24: Two suicide bombers killed more than 60 Iragis and religious
pilgrims and wounded more than 125 outside a shrine in Baghdad.

Wednesday, April 29: 16 Iraqis were killed and 45 more were wounded in three
car bombings in Baghadad.

Wednesday, May 6: 11 Iraqgis were killed and at least 44 more were wounded in
two car bombings in Baghdad.

Monday, May 11: Acar bombing killed 1 1lragisin Kirkuk.

Wednesday, May 20: 35 Iragis were killed and at least 72 more were wounded
in a car bomb attack outside a restaurant in Baghdad.

Thursday , May 21: Suicide bombers in Baghdad and Kirkuk killed 20 Iraqjis and
wounded 33 more.
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Significant Security Incidents
June and July 2009

June 2009

Wednesday, June 10: Terrorists killed 26 civilians in a car bomb attack in
Nassriya.

Saturday, June 20: Approximately 7 0Iragis killed and more than 200 wounded

3]0
316

ﬂ B n u u ﬂ ﬂ in an attack on a mosque in Kirkuk.
15]12

Monday, June 22: 14 Iraqis killed and approximately 60 wounded in a series of
attacks in Baghdad and Abu Ghraib.

n u m Saturday, June 27: 13 Iraqis killed in a motorcycle bombing in Central Baghdad.

July 2009
n E m E Wednesday, July 8: At least 31 Iraqis killed or wounded in two bombings in

Maosul.
EHEE~ = 00

Thursday, July 9: Approximately 52 Iragis killed or wounded in a series of

ﬂ m n 55 m n E terrorist attacks in Tel Afar, Mosul, Baghdad, and Kirkuk.

n m E . . . . mndlamjuly 20: 1 0lraqis killed in a series of attacks, including 5 policemen in
sul.

- . . . . . Tuesdaty,July 21: At least 15 Iragis killed and approximately 100 wounded in a
series of attackes in Baghdad.

. > 60 Casualties Note: The numbers represented in the calendar graphic are comprehensive estimates of total casualties
throughout the entire country on that particular day. The text to the right briefly describes significant attacks
40-60 Casualties on select days and does not purport to comprehensively detail all security incidents that occurred on the
specified day.

. 20-40 Casualties Sources: Information presented herein is based on SIGIR's analysis of open source and official English and

. 0-20 Casualties Arabic documents, studies, and analyses. All figures based on best available casualty information and
represent the sum of killed and wounded for each incident.
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Timeline of Key Events
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* Iraq’s WMD programs were a valid reason for war and would justify the invasion.
Saddam’s ruthlessness and Iraqi ties to terrorism provided secondary validity.

*The US and Coalition would be broadly greeted as liberators -- not split
Sunnis, Shi’ites, and Kurds.

*No planning, major funding, or sustained troop levels would be needed for a stabilization
phase. The Iraqi government would continue to function; Iraq had oil wealth and could
fund its own reconstruction.

*Exile groups would be seen as broadly politically legitimate. DeBaa’athifcation could be
implemented broadly without alienating Sunnis and affecting Iraq’s secular character.

* There would be no residual Ba’athist or insurgent threat. What threat did emerge was
marginal and largely terrorist and kinetic, not geared to dominating the population in a
battle of political attrition.

 Sectarian (Sunni vs. Shi’ite), ethnic (Arab vs. Kurd vs. Turcoman), and secular vs.
religious divisions would not be critical.

Iraq could be fixed by a new constitution, and democratic elections for the central
government.

* Iraqi forces could be disbanded without political consequences. Building up effective
Afghan security forces had little priority.

Iraq’s neighbors would not present major security problems.
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Iraq “Good Enough” for How Long?

CSIS

* The illusion of control: Does Iraq Revert to Past Norms?

* 50% recidivism in UN peace keeping missions in S years.

* Kurdish issue only one and most visible well-established fracture line.
e Can US influence and Iraq “good enough” credibly pass the S year test?

* Anti-US “backlash” effects; US back out effects

* Regional “Presidential syndrome”

» Military coup, strong leader

* Sectarian/ethnic fragmentation plus internal power struggles and low-
level Jihadist violence

* Impact of outside powers
*Demographics vs. economics vs. income distribution
* Major clashes versus micro-clashes

* Oil dependence without effective governance and development
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Declining US Influence

« US had marginal popularity, even among those who saw invasion as
desirable.

 Vast majority of Iraqis want US out. Many as soon as possible.
* No longer major source of aid.
* Not a major funder of Iraqi security forces.

* No clear US exit strategy beyond an exit. No clear operational civil and
economic dimension to the Joint Campaign Plan.

*Maliki and others prepared to take substantial risks to lower US profile
and influence.

* Strong leader, strong candidate must run against the US.
« Cannot be seen as bowing to US on key sectarian and ethnic issues.

* Even Kurds losing faith.
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U.S. Assistance and GOI Capital Funding
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Liberated, Or Not?

ABC News/BBC/NHK poll
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The US as Part of Perceived Violence

CSIS

5% - Experiences of Violence
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Scoping Internal Tensions
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Sectarian and Ethnic Divisions, and Political

Accommodation
* Accommodation cannot be legislated, but tensions can be eased ---
particularly with money and power sharing. Neither currently working
well.

*De facto segregation: Shi’ite vs. Sunni divisions have tended to become
“islands” rather than “blobs.”

*Rising, but still fragile, sense of Arab identity.

*Failures of Shi’ite governance and Sunni extremism have limited support
for Islamic governments, but is still strong.

* Kurd vs. Arab vs. Turcoman have divided into rival ethnic areas along a
broad and indeterminate fault line.

* Year of elections both distracts and polarizes, as does economic crisis and
unemployment.

*Data on refugees and displacements uncertain peaked more than 2 million
internally and 2 million driven outside country in nation of 28 million. Some
estimates reach 5+ million, but some evidence indicates may be far too high.
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Iraqi Sectarian & Ethnic Divisions
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Sectarian, Ethnic, and Tribal Challenges

& Sectarian Challenges
eIraq: 60-65% Shi’a, 32-37% Sunni, 3% Christian
or Other

@ Ethnic Challenges
eIraq: Arab 75-80%, Kurdish 15-20%, Turcoman,
Assyrian & Other 3%

@ Tribal Challenges

*Iraq: Confederations, broad area, heavily
urbanized.

17
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Real World Ethno-Sectarian Population
Parameters?

CSIS

Three sources:
CIA World Factbook, unsourced;
“Iraq: a Country Study,” Federal Research Division, Library of

Congress, 1988, unsourced (“knowledgeable observers”);
Average ABC News polls ‘07-°08, N=6,652 via 1,386 points.

CIA WFB LoC ABC
Shiites 60-65% 60-65% 49%
Sunni Arabs 12-22%* 13 33
Kurds 15-20 NA 15
Non Muslims 3 NA 3

Source: ABC/BBC/ARD/NHK POLL - IRAQ FIVE YEARS LATER: WHERE THINGS STAND, Monday, March 17, 2008, and Gary Langer, Director
*Extrapolated of Polling ABC News, “War in Iraq: The Public Perspective,” presentation to the CSIS, April 30, 2008.



CSIS

CENTER FOR STRATEGIC &
INTERMNATIONAL STUDIES

Most Iraqis (Except Kurds) Never Sought
Division Even During Worst Part of Fighting:
May 2007

The Iraqi people would be better off if the country were divided
into three or more separate countries that better reflected ethnic
or sectarian divisions

Natonwide, 36% of
respondents answered
that the Iraqi people would
be better off if Iraq was

divided into three or more
separate countnes.

Percent answerning
“Strongly Agree” or "Somewhat Agree”

BT T 7 7 e

100% 80% 60% 40% 20% 0%
Source: Aprd 2007 Nabiormeide Poll

Source: Department of Defense. “Measuring Security and Stability in Iraq.” June, 2007. Pg. 1
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Same True in March 2009

e Future Structure of Iraq
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But Are Serious Differences

Feel "Very" Safe in Your Neighborhood

ABC News/BBC/NHK poll
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Iraqi Perceptions of Safety: April 2009

Neighborhoods
are Secure

Travel is Safe

Mationwide Average = T6% Nationwide Average = 42%
{3 100% 0% 100%
Parcent Who Agree Agel 2009 Fercent Who Agree

Source: Department of Defense. “Measuring Security and Stability in Iraq.” July 2009. Pg. 31.
22
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Iraqi Perceptions of Safety: April 2009

Government Security

Efforts are Effective Iraq is Stable

Nationwide Average = 45% |
BT T T 7T
0% 100% 0% 100%

Percent Who Agree Apel 2005 Percent Who Agree

Source: Department of Defense. “Measuring Security and Stability in Iraq.” July 2009. Pg. 32.
23
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The Kurdish Problem

Seen as the most likely near-term
source of fragmentation. Both sides
have powerful reasons to
compromise, but this is the Middle
East
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Arab-Kurdish Relations Are Not Getting Better
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Will There Be Arab-Kurdish-Turcoman Violence?

* Some low level clashes are occurring; more are inevitable.

* UN efforts have done as much to map exact areas of contention as to ease
the situation: The ethnic fault line extends from Mosul through Kirkuk to
Iran with islands further south.

« Jihadist target. Problem for counterinsurgency effort.

*Kurdish elections have had polarizing debate as are politics of coming
national elections.

* Maliki needs to be the strong Arab leader; Barzani and Talibani unwilling
to compromise.

* Unclear a referendum will help.

*Oil, gas, and petroleum revenues critical. Both Kurdish and Iraqi central
government face serious economic problems.

* Growing tensions over purges in ISF; Kurdish desire for Kurdish divisions
and funding of Pesh Merga.

* But, Kurds have nowhere to go: Syria, Turkey, Iran.
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Key Variables

* Flashpoints like Kirkuk
* UNAMI report impact.
* Conflicting Arab-Kurd-Turcoman narratives at every level.

* Petroleum resources, sharing income, Hydro-Carbon Laws, actual
practice.

* Sharp demographic pressure; 40,000 land and property disputes, 12
months to resolve a dispute.

* Worst drought in 50 years, canal problems, water conservation.
* KRG versus the governor of Ninewa.

*Al Qaida in Iraqg/Islamic State of Iraq, Jaysh Rijal Tariq Al Nagshahbandi,
. SOI transition.

* Divisions along “prosperity line;” perceived inequality in Arab areas.
* Real world lack of investors, 40% unemployment, drop in public works.

* Perceived corruption, power brokering, lack of legitimacy.
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“Presidentialism” vs. the Coup

The longer term source of disruption
may not be fragmentation but
centralization under a strong man
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“Presidentialism” and Military Leadership

* Not necessarily a clash if “President” coopts the military.

* Many Iraqis who say they want democracy want strong leadership,
security, government help and services more.

* The Iraqi constitution creates over-centralized paralysis without emporing
provinces and true representative government. Recipe for popular anger as
corruption, failure to act, lack of security.

* Not possible to really characterize Maliki’s ambitions at this point, but
clearly wants more presidential powers, to appear strong leader, use the US
as political foil.

* Unclear Maliki can build a strong enough coalition to act, time and
national elections may weaken, not strengthen.

« Cannot discount military coup if government and/or economy fail.
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“Presidential” Power?

Job Approval Ratings: Maliki

ABC News/BEBC/NHK pall
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Support for Democracy is Less

Than Meets the Eye

Preferred Political System for Iraq
ABC News/BBC/NHEK poll
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The Coup Effect?

Confidence in Iraqi Institutions B
ABC News/BBC/MHEK poll
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The Coup Problem: Projected Growth of Iraqi Forces
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“Presidentialism” and Military Leadership

* Not necessarily a clash if “President” coopts the military.

* Many Iraqis who say they want democracy want strong leadership,
security, government help and services more.

* The Iraqi constitution creates over-centralized paralysis without emporing
provinces and true representative government. Recipe for popular anger as
corruption, failure to act, lack of security.

* Not possible to really characterize Maliki’s ambitions at this point, but
clearly wants more presidential powers, to appear strong leader, use the US
as political foil.

* Unclear Maliki can build a strong enough coalition to act, time and
national elections may weaken, not strengthen.

« Cannot discount military coup if government and/or economy fail.
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Shi’ite vs. Sunni

Still possible to trigger a new wave
of divisive violence in Arab
population, but less likely with time
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Overall Weekly Security Incident Trends:
January 3, 2004 -May 29, 2009
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High-Profile Attacks (Explosions): May
2006-May 2009
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Weapons Caches Found by Coalition and Iraqi Forces
January 3, 2004 - February 28, 2009
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Average Daily Executed Attacks by Province
December 1, 2008 - February 28, 2009
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Average Daily Executed Attacks by Province
March 1, 2009 — May 31, 2009

CSIS
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Ethno-Sectarian Attacks: May 2006-Oct 2008

Densitv nlots denict incidents of ethno-sectarian deaths.

2500

Ethno-Sectarian Deaths ——Alloflraq o
=== Baghdad Security Districts

M\ T

/ Least CJCACJCJCIE@mm  Most
0 T T T T T T T T T T T T [— T T | R B T T T T T ﬂ!ﬁ . 75% Shi'a . T5% Sunni D Shi'a, Christian
CE88 L8 e 55555555888 8888888 | sveswavesum o sumir 250 snve
TES 228 3 E2 5 55ES gag.gs Eﬁ'ﬁaﬁ'gé 223 [ sunni, Shia, Christian [_| Mixed - Muslim
Eqﬁﬁgozg—amﬁiﬁﬂ_’{m(:‘zg—:uE-:I:E—;_’.q;iﬁo'
Source: General David H. Petraeus, “Iraq Update,” October 7, 2008
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Ethno-Sectarian Deaths
January 2006 — May 2009
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Source. MNE-l T8 Asseszsments CIOC Trends Databasze (Coaition and Iragi Reports) as of May 37, 2005,

Source: Department of Defense. “Measuring Security and Stability in Iraq.” July 2009. Pg. 26.
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Civilian Deaths

January 2006 — May 2009
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Source: Department of Defense. “Measuring Security and Stability in Iraqg.” July 2009. Pg. 24.
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US Deaths and Casualties in Iraq
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Total

As of September 5, 2009

Arny

Navy

Marines

O Total Wounded
B Total Deaths
O Total Hostile Deaths

Air Force

|I:l Total Wounded

31,494

21,817

631

8,623

423

|l Total Deaths

4,329

3,159

101

1,020

49

|I:I Total Hostile Deaths

3,460

2,516

65

851

28

http://siadapp.dmdc.osd.mil/personnel/CASUALTY/oif-total.pdf




CSIS

CENTER FOR STRATEGIC &
INTERMNATIONAL STUDIES

ISF and U.S. Military Deaths in Iraq
January 2006 — May 2009
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Source: Department of Defense. “Measuring Security and Stability in Iraqg.” July 2009. Pg. 23.
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Shifting Regional Patterns of High Profile
Attacks: August 2008-May 2009

Loo
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HPA Explosions By Province

80
o
alb
50
40
ao
20
10

Ave-Oet 2008

Maw DR lan N9 Eah-Maou 20000

H Ninewa

H Baghdad

M Anbar

H Diyala

m 5alah ad Din
E Ta'mim

@ Babil

B Mavsan

Although high profile attacks (HPA) have decreased, they are still lethal
and concentrated around Mosul & Baghdad.

o Aug - Oct 08

-

Déns%tv of HPA Explosions by Quarter

Sources: SIGACTS |CF reporis) and TF Troy database as of 02-May-048
Source: DoD News Briefing, May 8, 2009, 1:00 PM, (090508-D-6570C-001 )
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Shi’ite vs. Shi’ite

More likely to be a political than a
violent power struggle, but Sadrists
and splinter groups still a problem.
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meanoncooes K€Y Areas of Shi’ite Extremist Activity:
Winter 2007 vs. Fall 2008
Fa

Il 2008

Sy R . .tl

Source: General David H. Petraeus, “Iraq Update,” October 7, 2008
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Shi’ite vs. Shi’ite

* Deep and growing divisions in former Shi’ite coalition. Maliki
rising above Dawa, competing with SIIC. Smaller national parties
face serious competition; struggle to survive.

* Sadr movement has fragmented, but the end result is independent
elements of the Mahdi Army and hard-line splinter groups.

*Still see Iranian help in arms and training.

* Questions about influence of Sistani and senior clergy, what
happens after Sistani dies.

* Are significant numbers of secular and quietist Shi’ites.

* Most likely case is a Shi’ite victory, perhaps in coalition with non-
Shi’ite or secular groups.

* Election campaign will set the stage for defining who really has
power, but the winning coalition and not the winning candidates are
likely to shape the result.
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Sunni vs. Sunni

Fragmentation of both supporters
and opponents of the political process
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Sunni vs. Sunni

* Significant numbers of secular Arab nationalists.

* At this point, still jockeying to establish real Sunni political parties, an d
influence/control at the local and provincial level.

* Syria still plays a serious spoiler role -- supporting neo-Ba’athists and
tolerating AQI.

« Islamic State of Iraq/Al Qa’ida in Iraq still have operating areas in
Ninewa and Mosul, and operate in Diyala. Will be able to paly a
major spoilewr role for some years to come.

* Proto-Ba’athist groups like Jaysh Rijal Tariq Al Naqshabandi
emerging as more serious threat.

* No unifying clergy or clear leader.

* SOIs, tribal groups, secular leaders, Islamic leaders fragmented and
inexperienced. Limit ability to create an active structure of fragmentation
and divison.

*Much depends on coming election; sharing of power, oil wealth, and
positions in government and ISF.
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Economic, Budget, and
Unemployment Pressures
Losing/Finding the

“Glue” That Can Hold Iraq
Together
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Weekly Oil Price

July 2007 — June 2006

Dollars per Barrel
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MNote: Values reflect the average weekly price of Kirkuk crude cil.
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OPEC Country Proved Reserves vs. Production

Billion Barrels

2008 AMMNUAL 2008 ANNUAL PRODUCTION AS
COUNTRY PROVED RESERVES PRODUCTION A PERCENTAGE OF PROVED RESERVES
Angola g.040 0.725 . .
Algeria 12,200 0.685 : .
Ecuador 4.660 .185
Qatar 15.210 0.338 '
Nigeria 36.220 0.792 |
Libya 43.660 0.628
Saudi Arabia 266.710 3.390
Iran 136.150 1.473
United Arab Emirates g7 .800 (.981
Kuwait 104, 000 0.946
Venezuala 99,377 0.B76
Irag 115.000 0.863

0% % 4% &% 3% 104

Mote: Murmbers affected by rounding. Proved reserves as of 1712008

Source: EL& “World Proved Reserves of Oil and Matural Gas, Most Recent Estimates" httpiferene eiz.doe. gowemeulintermational/reserves html,
socessed SI200G. ELA cites the source of this data as PennwWell Corporation, Oil & Gas Journal, Vol 10648 (1 2222008],

SIGAR — Quarterly Report, July 21, 2009 — Page 14 55
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Iraqi Budget, Projects and Employment Data

L5 ONGoING AND COMPLETED

2000 |[RAQI PROVINCIAL BUD GET (8 MiLLions) PROJECT COSTS (5 MiLLizns) EMPLOYMENT DATA
OPERATIONAL CAPITAL RECOMSTRUCTION
BUDGET BUuDGET AS T OFTOTAL CERP ESF IRRF ISFF ToTaL UNEMPLOYMENT LNDEREMPLOYMENT
e 211 454 T4 136.3 21.6% 23.2%
E0er7? 1,952.0 28% 01 361 348 2 42 5 5073 14.5% 18.1%
1.8 30.4 1632 16.0 221.4 16.0% 21.1%
e 235.6 93% 2044 21.0 4425 360.1 1,028.4 20.9% 35.7%
12.6 99.4 B9% 173.3 1a.7 odB.0 115.2 1,0471 15.7% 26.0%
41.5 vz T0% 236 G929 403.6 107.0 B3R 21.9% 2T1%
1.8 112.4 Ba% 4231 i Lid8 361 1,857.6 17.4% 33.3%
19.8 L EN Bdts 2107 13.4 4547 246.3 4253 15.0% 31.5%
47.3 B&1.1 G2% 1,0887 5o 31931  1,606.7 664459 14.5% 271.3%
158 50.8 B85% oo o6 2582 LEB 450.5 13.6% 51.4%
8.8 134.0 BR% 174.2 326 183.0 20.5 420.3 15.9% 40.9%
40.5 Bad 6R% .0 13.2 1385 36 255.4 15.9% 213%
FER- TIE B1% R27 16.3 87 1.0 153.8 18.1% 31.1%
14.5 G829 &% 425 12.0 1815 213 2637 18.6% 2.1%
13.4 5o.2 B1% e 12.4 256.5 .6 2561 30.5% 1 .5%
439 142.6 Te% 439 331 7343 622 E13.5 36.5% 25.8%
158 80O B3% 0 24.4 1681 3r0 2575 17.3% 325%
16.5 201.0 52% 2558 1071 1,585.5 150.7 2055.0 18.8% 21.5%
Sources:

Population—LU 5. Embaxty-8aghdad, response to SIGIR datacall, 3292004,

Smct—LU.5. Embassy-Baghdad, response to SKG1R data call, 35292009, 7620049, 71620049

IDPs—L 5. Embassy-Baghdad, response to SK51R data call, 7/62009; 106, “February 22, 2009: Three Years of Post-Samarra Displacement in Irag,” 22004
Security Incidentt—MMNF-|, response to SIGIR data call, 10/6/2008; CENTOOM, responss to 51010 datacall, 7220049

20049 Previncial Budgets—Tre stury, response to SI5IR data call, 7722004,

U5 Project Coate—IAME, Global Banchmark, 7/420049.

Employmant Data—ME 8-, responss to S1G 1R data call, 7722009,

SIGAR — Quarterly Report, July 21, 2009 — Page 123
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Funding Sources
$ Billions, Total $140.29

Total International
Funding $17.01

Bilateral 510.35

Multilateral 55.05
IRRF
$20.86

’EE& Total

*""Ftal!lg?qi ‘ ESF 54.18 Egg'_;'j["dmg
LHRC) CERP 53.63

S71.01 Other 55.55

Mote: Data not audited. Mumbers affected by rounaging.

Sources: Treasuny, response to SIGIR data call, 77272009 NEA-L responsze to

SIGIR data call, 7/2/2008; US5. Embassy-Baghdad, responses to SIGIR data
call, 7/6/2009 and 7/16/2009; GRD, response to SIGIR data cal| 7/42009;
TAQ, Bsential indicators Report, 51472009, 05D, responses to SIGIR data

call, 77272009 and 7/1372009; SIGIR, Quarterly and Semiannual Reports to
the Urited States Congress, 32004472009,

SIGAR — Quarterly Report, July 21, 2009 — Page 26
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International Grants and Loans,
Pledged vs. Committed, by Donor

$US Billions - Bilateral Assistance

CSIS

Loars Grarts
54 i3 £ £1 £ 50 51 i1
| —
Loans
]
B ©ial Cosremitments
Tota Pladges
- ] 9
B Grants
. Taly .
B T3 Commenimants
— | Total Phedges
i
- |
CARTER I
|
Saudi Arana 1
UAZ 1
|
o

SIGAR — Quarterly Report, July 21, 2009 — Page 27 58
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Multilateral Assistance

Loars Grants
54 53 22 51 50 30 51 52
|
gFF

Worka Bank

: 3T
P Develngment

GRS

Note: Bilsteral commitments exclude IRFA deposits. The Ewropean Commisgion {EC) remaing the langest IRFF| contributor, with deposits totaling 577 2
million, or 42% of total IRFF| deposits.

Coaprge: M E&-], retoonss to 25 1H dats call, 72209,

SIGAR — Quarterly Report, July 21, 2009 — Page 27 59
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Status of Major US Funds

$US BllllOllS

50 510

A raasiaped

Deigatad

Sopended

Ohligated, Not Expended Mot Obligated
.10 5412
{ERF CERP \RRF
.21 {SﬁE 5022 {Expired]

e

5%

Note Data not awdibed, Numibers sffeted by reunding.

Souroer U 5. Embatsy-Aaghdad, responsss to SGIA data call, 782009 and 7162005 GRD, responsss toS1G1R, data call, 742009 and 1182009, TAD,
Erartial ndlicators Regort, S14200%; MNC-, Quarterly Raport, 472008 and 742008, 05D, responset to S50 date call, 722008 and 711372009

SIGAR — Quarterly Report, July 21, 2009 — Page 29
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Status of Major US Funds

$US Billions
FIGURE 2.4

QuARTERLY OBLIGATION AND EXPENDITURE RATES OF Major U.S5. FUNDS
% of Available Funds Obligated and Expended

25%
-HDingatiﬂn
ate Expenditure

A4 f Rate
15%
10%

5%

0%

FY 2004 FY 2005 FY 2008 FY 2007 FY 2008 FY 2008

Mote: Mumbers affected by rounding. Obligation Rateis the ratic of funds obligated during the guarter to the total funds available [appropriations lesz
expired Tunds) a5 of the start of the guarter. Expenditure Rate iz the ratio of funds expended during the guarter tothe total funds available 2 of the

fart of the guarter.

Source: US. Embassy-Baghdad, response: to SIGIR data call, 77872009 and 7/1672009; GRD, responses to SIGIR data call, 7/472008 and 7/1872009, ITAQ,
Eserdial indicatorn Report, S142009; MNC-|, Quarterly Reporis, 4772009 and 7/4/2008; OS50, responses to SIGIR data call, 77272009 and 771372009 SIGIR,
Quarteriy and Semiarmual Reports fo the United Siates Congress 31200442008,

SIGAR — Quarterly Report, July 21, 2009 — Page 32
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Key Tests of Progress and Unity

« Quality, integrity, and equity of government services: education,
medical services, water, electricity.

* Sharing of state budget and oil wealth by region, sect, ethnicity.
*Volume of oil revenues, development of petroleum sector.
*Agricultural reform.

*Reform of state industries sector and employment.

 Employment and income distribution; who gets govewrnment jobs
and key appointments.

 Limits to excessive corruption and power brokers.
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mmmemE Average Daily Oil Export and Cumulative

Revenue
April 2008 —April 2009

CSIS

Average Daily Oil Export and Cumulative Revenue
April 2008 — April 2009
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Past Oil Revenues: 2007 = $41.0 billion, 2008 =$61.9 billion
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Iraq’s Oil Sector: Production By Region:
April 08-April 09

Qil Production and Export
April 2008 — April 2009
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GOI Budgets: 2005 - 2009

70.0

60.0

50.0

40.0

Billions USD

30.0

20.0

10.0

2005 2006 2007 2008* 2009**

B Operating budget B Capital budget
* 2008 supplemental budget not included; ** 2009 budget passed March 5

Source: Iraqi Ministry of Finance
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GOI Spending: 2005 - 2009

70.0

60.0

50.0

40.0

Billions USD

30.0

20.0

10.0

2005 2006 2007 2008 2009+

B Operating expenditures B Capital expenditures M Unspent funds

* Projection s Note: Unspent funds were rolled over in 2006, 2007, and 2008

Source: Iraqi Ministry of Finance
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GOI Fiscal and Monetary Reserves

50

40

30

Billions USD

20

10

2005 2006 2007 2008 2009*

® Accumulated Fiscal Reserves ® Currency Reserves
Note: Currency reserves are legally unavailable for government expenditures

Source: Iraqi Ministry of Finance * Projection



CSIS | s
Ministry Performance Trends: 2006-2008

Status 2008
Long-t Informati Effecti
.. Overall Output ng-term Financial Anti- Civil Use of X o Customer ective
Ministry . Plans and . . Management Use of .
Trend Sustainment Systems | Corruption | Service |[Technology Outreach ship |Develop.
Processes System Resources
Agriculture T T T T T
Education l l T

Electricity T l l

— > >

—> >
—
>
>
—>

Environment T T T No Data
Finance T l
Health l
Justice

Municipalities &
Public Works

— — |-
> k— k—
_)H
— > k—
H
>
o
> k— > —

Oil

Planning T T T
Trade T T T

Water Resources

Displacement &
Migration T T T T

Transportation N/A Review of Ministry of Transportation conducted only in 2008

>

>
e o e e
—

— — >
>

No Data No Data T




CSIS CENTER FOR STRATEGIC &
INTERMATIONAL STUDIES

Unemployment

Unemployment remains a significant
problem. COSIT estimates national
unemployment at 18%. Other
sources (EIU, IMF, Brookings)
estimate national unemployment
from 20% — 40%.

10 — 15 percent
16 — 20 percent
21 — 30 percent

©0 0O

31 —40 percent

Source: COSIT unemployment survey, 2008
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Combined Wheat/Barley Production

1.00
2008/09 drought most affects northern provinces

0.90 /l A
= 2006/07 / / / \
0.80

= 2007/08
2008/09 Forecast / \

0.70

0.60

0.50

0.40

Million Metric Tons Produced

0.30

0.20

0.10

0.00

Source: U.S. Department of Agriculture (2008/09 information is a USDA forecast)
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Government Services: Electricity: 04 to 09

CSIS

225,000 -

Estimated demand

.'1|. nni IHt il‘.'k'l'.ll!_'|l'.'

200,000 -

175,000 -

150,000 -

125,000 - A unkonown pant ol supply-denand gap

is filled by private generation

100,000 -

Supply from grid Annual

—

75,000 T T T T T T T - . T T
1-Jan-04 1-Jul-04 1-Jan-05 1-Jul-0% 1-Jan-06 1-Jul-06 1-Jan-07 1-Jul-07 1-Jan-08 1-Jul-08 1-Jan-09 1-Jul-0%

average

Date
¢ More than 800 MW of new “feasible” (potentially available) generating capacity have been added to the
grid since the beginning of the year. Additions during the current month have been the KRG’s
Chamchamal project (400 MW) and two diesel units added by the national Ministry of Electricity
(34MW),
* May 17-23, electricity supply from the grid was 47% above the year-earlier period and met 67% of
estimated demand compared with 50% for the year-earlier period.

Source: NEA-IPOG-DL@state.gov



