
hemisphere insider

Chile’s Former President 
Ricardo Lagos Discusses 
New Book 

J anuary 24, former Chilean 
president Ricardo Lagos 

visited the CSIS Americas 
Program to discuss his recent 
book, Southern Tiger: Chile's 
Fight for a Peaceful and 
Democra c Future (Palgrave 
Macmillan, 2012). The new 
work details experiences 
leading up to his challenge of 
the Pinochet dictatorship and 
Chile’s return to democracy in 
1990. In addi on, he discussed 
Chile’s current trade and 
foreign rela ons in terms of 
that transi on.  
 

President Lagos cited the 
country’s proud tradi ons of 
the rule of law and the use of 
nonviolent means as an agent 

  Program Highlights   In Brief 

Cuba 

Scarabeo 9, a Chinese-built oil platform, 
arrived off the coast of Cuba on January 
19 to begin drilling exploratory wells. 
Spain’s Repsol YPF, S.A., Malaysia’s 
Petronas, and other international oil 
companies will drill in Cuba’s exclusive 
economic zone in the Gulf of Mexico. 
Estimates of Cuban oil reserves range 
from 5 billion to 20 billion barrels, at a 
depth of more than one mile. The first wells will be drilled less than 70 miles 
from the Florida Keys. Given the proximity to U.S. shores, U.S. lawmakers 
have voiced concerns about a possible oil spill reaching U.S. territory. Scarabeo 
9 will be drilling in deeper waters than the ill-fated Deepwater Horizon rig, and 
any leak could threaten Florida’s coast. To allay U.S. fears, U.S. regulators 
were able to inspect Scarabeo 9 in Trinidad and Tobago and found that the rig 
complied with international and American safety standards. Even so, the U.S. 
trade embargo requires American companies to have special licenses to work 
with Cuba. Such hurdles could block timely cooperation in the event of a spill. 
While the development of the reserves will likely be a boon to the island’s 
economy, response to platform emergencies remains a big question mark.    
—Sebastian Arandia 
 
Honduras 

In January, Honduras rejoined Petrocaribe, Venezuela’s program to supply oil 
to neighboring countries at concessionary prices. It was suspended from the 
program in 2009, following the ouster of President Manuel Zelaya, an ally of 
Venezuela’s president Hugo Chávez. To rejoin the initiative, Chávez insisted 
that a Venezuelan bank, rather than the Central Bank of Honduras, manage 
Honduran funds. Venezuelan officials cited poor management and accounting 
from the Honduran Petroleum Administrative Commission and the dangers of 
continued political instability.  
 
Through Petrocaribe, a portion of oil imports from Venezuela can be financed 
through a long-term, low-interest agreement—in the case of Honduras, 25 years 
to pay at 1 percent interest for oil purchased at more than $50 a barrel.  
Compensation can also be made in the form of products or services, even 
agricultural products such as rice, bananas, or sugar. Faced with sustained high 
oil prices, several Caribbean and Central American nations have eagerly signed 
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    of change. Lagos noted the 
challenges of forming a 
democra c government and 
making Chile a compe tor in 
the global economy through 
free trade. He emphasized the 
need to respect mul lateral 
ins tu ons that have estab-
lished “the rules of the game.” 
 

Regarding contemporary 
Chilean history, he described 
recent student protests as a 
sign of progress and a stronger 
middle class that has different 
expecta ons than before. He 
called the Internet a facilitator 
of “Democracy 2.0,” allowing 
ci zens to go virtually “back to 
[ancient] Athens” in a new 
form of a par cipatory 
government. He believes that 
new forms of ci zen involve-
ment will hold governments 
more accountable.  
 

However, he warned that 
democracy, like the environ-
ment, is o en taken for 
granted un l it is damaged. 
 

 
Upcoming Events 
. . . . . . . . . . . . . . . . . . 

Feb. 2, 10:00 am— 
“Ahmadinejad’s Tour of 
Tyrants and Iran’s Agenda in 
the Western Hemisphere”—
U.S. House Commi ee on 
Foreign Affairs—Room 2172 of 
the Rayburn House Office 
Building.   

Elections 2012 
. . . . . . . . . . . . . . . . . . 

Feb. 12—On this date, 
Venezuela’s opposi on, the 
Mesa de la Unidad Democrá -
ca (MUD), holds its primary 
elec on for the October 7 
presiden al elec on. 

on to the initiative. Honduran foreign minister Arturo Corrales has said that 
cooperation with Venezuela does not signify a turn away from the North.  
Honduras remains a member of  the DR-CAFTA trade agreement, and some 60 
percent of its exports go to the United States.  —Michael Lopesciolo 
 

Southern Cone 

Since November, a severe drought has reduced corn and 
soybean harvests in Argentina, Brazil, and Paraguay, 
leading to surging prices in global corn and soybean 
futures markets. In Argentina, the lack of rain hit hardest 
in La Pampa, Santa Fe, and Córdoba provinces—the 
heart of Argentine grain production. Estimates place the 
loss of export crops, a major source of income for the 
government, at approximately 10 million tons. In Brazil, 
the world’s second-largest soybean producer, losses are 

up to US$1.5 billion, mainly in Rio Grande do Sul, Santa Catarina, and Paraná. 
In Paraguay, analysts are beginning to revise Paraguay’s economic growth 
prospects downward for 2012. On January 17, Paraguayan president Fernando 
Lugo declared a food emergency and granted financial aid to farmers and some 
indigenous communities. Meanwhile, importing countries, whether in Latin 
America or Asia, can expect to see rising food bills.  
—Siremorn Asvapromtada  
 
Foreign Relations 

The United Kingdom is seeking closer relations with Latin America, demon-
strated by recent efforts in Brazil. In a January speech in Rio de Janeiro, British 
foreign minister William Hague announced that his country’s “diplomatic 
retreat” from Latin America is over and described a plan for “more active 
engagement” and a new “strategic dialogue” with emerging powers. Britain is 
reopening an embassy in El Salvador, establishing a new consulate in Recife, 
Brazil, as well as arranging more frequent ministerial visits to the region. It also 
plans to double trade with Brazil, Colombia, and Mexico over the next three 
years and support Brazil’s bid for a permanent seat on the UN Security Council.  

Cameron’s administration is framing Britain’s renewed interest in Latin 
America as a response to the rise of developing powers, but other considera-
tions are at play. While the focus of Minister Hague’s speech was largely on 
economic and education relations, he also noted Britain’s desire to “develop a 
better understanding [with Brazil] in foreign policy.” In light of the recent 
antagonism between the United Kingdom and Argentina (with its Mercosur 
allies) over the Falkland Islands, Britain may also be hoping that stronger 
economic ties and diplomatic engagement will bring the emerging powers of 
Latin America to its side as it continues its search for oil around the South 
Atlantic islands. —Christine Zaino  
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