
 

 

 

 
 

 

 

 

 

 

 

 

 

Decrease in U.S.-India goods trade, 12-

month rolling average, per U.S. 

Census 

 

 

 

 

 

 

 

 

Increase in FDI, 12-month rolling 

average, per Dept. of Industrial Policy 

& Promotion 

 

 

 

 

 

 

 

 

Decrease in FII, 12-month rolling 

average, per SEBI  

 

 

 
The Magical, Mystical “Budget”   
RICHARD M. ROSSOW 

The Budget Session of Parliament commences on July 7, 
running through August 14. This will be the first full session 
of Parliament following India’s April-May 2014 election, and 
expectations are quite high. This is the third consecutive 
time a newly elected government will start its tenure with a 
Budget Session of Parliament, so it is instructive to see what 
legislative business has transpired in the past to provide 
some possible guidance for expectations this time around.  

 
WHAT IS “THE BUDGET”? 
 
There are three legislative proposals that need a vote: the Railways Budget, 
the Finance Bill, and the Appropriation Bill. Other documents noted below 
help to paint the larger fiscal picture.  
 
 Railways Budget: The budget for the Indian Railways is presented 

separately from the rest of the budget.  
 Finance Bill: Covers the expected receipts for the upcoming fiscal year, 

including proposed amendments to India’s tax laws.  
 Appropriation Bill: Authorizes government expenditures. 
 Annual Financial Statement: Compares receipts and expenditures over 

the last two years and the upcoming year.  
 Economic Survey: Covers economic trends and expectations.  
 Demands for Grants: The estimates of expenditure included in the 

budget.  
 Budget Speech: On the day the Finance and Appropriation Bills are 

released to Parliament, the finance minister delivers the annual “Budget 
Speech,” describing key elements of the budget as well as other 
economic reform priorities of the government.  

 
BUDGET SESSION 2004 
 
After Congress “shocked the world” by defeating the Bharatiya Janata Party 
(BJP) in the 2004 election, it convened for its Budget Session from July 5 
through August 26, taking a lengthy adjournment from July 23 through 
August 16.  
 
As this was a transition from one party to another, the 2004 Budget Session 
may be a better analogy to this Parliament. The two chambers looked at 
eight bills. Every bill was related to tax policy, the budget, or the railways 
budget. Six of these bills were passed by both chambers of Parliament. 
There were obvious factors that precluded a more robust non-budget 
legislative agenda. First, Congress did not expect to form the government, so 
it had done little preparation for postelection governance. Second, Congress 
only won 145 out of 543 seats in the Lok Sabha. The party had to rely on a 
newly created coalition, a careful balancing act.  
 
 

 VOLUME 4 | ISSUE 5 | JULY 2014 

KEY DATA 

-34.2% 

-1.3% 

+3.5% 



2 | U.S.-INDIA INSIGHT | JULY 2014 

 

#SouthAsiaJobs 

Interested in working on U.S.-India policy issues? Check out 

these recent job listings:  

Amazon seeking India Government Relations Director. Live 

in Delhi. http://t.co/WXcpGbtbuo.  

USIP seeking Senior Program Officer for Afghanistan. Live 

in DC. 8 yrs experience. http://t.co/JZhowjkxl3.  

Business Software Alliance seeking India Counsel. 7 yrs 

experience. http://t.co/tKfDxwQRpb.  

 

 
 
BUDGET SESSION 2009 
 
Congress strengthened its hold over the Lok Sabha in the 2009 election, winning 206 seats. As the incumbent 
party, its legislative agenda was more of a continuation. A total of 19 bills were introduced during this session. Of 
these, eight were passed by both chambers of Parliament.  
 
The majority of these bills passed by both chambers were related to tax policy, the budget, or the railways 
budget. However, there were also bills to expand the right of compulsory education, extending reservations for 
scheduled castes and tribes, and amending metro rail laws to allow for the expansion of metro rail systems in 
Delhi and elsewhere. Another non-budget bill, to de-license the rubber industry, was passed in the Lok Sabha but 
did not get introduced in the Rajya Sabha until later in the year.  
 
CONCLUSION 
 
There are heavy expectations that the Modi-led government will be able to use this Budget Session of Parliament 
to launch legislative economic reforms. Certainly the budget itself, and the accompanying tax law changes, can 
have a stimulating effect. Looking back at recent history, the opportunity to push other legislative priorities has 
been quite mixed. But the fact that the BJP has a single-party majority, and was confident about forming the 
government ahead of time, should increase the chances the party can move legislation beyond the typical 
budget-related bills.  

  

 Follow us on Twitter at twitter.com/CSISIndiaChair and twitter.com/RichardRossow  

 

 

Recent CSIS India Reports 

India-Iran Relations: A Balancing Act by Rasika Gynedi 

The Leaderboard: Mallikarjun Kharge 

The Leaderboard: Ajit Doval 

The Leaderboard: Ravi Shankar Prasad 

A New Incentive for U.S.-India collaboration on Indo-Pacific 

connectivity by Vineeth Murthy  

Dialogues and Deals: G2G Engagement by Richard Rosssow 
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