
 

 

 

 
 

 

 

 

 

 

 

 

Increase in U.S.-India goods trade, 12-

month rolling average, per U.S. 

Census* 

 

 

 

 

 

 

 

Decrease in FDI, 12-month rolling 

average, per Dept. of Industrial Policy 

& Promotion 

 

 

 

 

 

 

 

 

Decrease in FII, 12-month rolling 

average, per SEBI* 

*New data has not been released since 

our last report. 

 

 

Reviewing India’s Party Lines   
RICHARD M. ROSSOW 

In about two weeks, we will know how India’s various political 

parties fared in the Lok Sabha elections and, shortly after, will have 

a new government in Delhi. Then political parties will shift from 

election mode to governance. But what will be the focus of the next 

government? And what are the key parties saying about issues of 

interest to the American audience? 

Ahead of elections, most major Indian political parties release preelection 

“manifestos,” outlining the party’s position on key issues of concern to voters. These 

can be quite lengthy documents, briefly touching on nearly every topic that may 

influence a potential voter. The parties also use these documents to highlight issues 

that get a great deal of attention in our bilateral relations, such as patents, cross-

border taxation, defense, and foreign direct investment (FDI) caps.  

Clearly, the manifestos of the two main national parties, Congress and BJP, get the 

most attention. However, it is also important to review the positions taken on key 

issues by potential coalition allies, as they have made certain commitments to their 

own voters that could influence the government’s policymaking on these topics. As we 

saw following Congress’s weak mandate after the 2004 election, the UPA Coalition 

released a shared “Common Minimum Programme” with the support of their coalition 

allies, providing new guidance on the driving force behind the coalition.  

PARTY POSITIONS ON KEY BILATERAL ISSUES 

In the chart below, you can see the positions taken by key parties on issues relevant 

to U.S.-India relations. To cover the highlights briefly:  

 Foreign Investment: Both Congress and BJP are open to FDI (though BJP is 

not supportive of FDI in retail), while regional parties tend to oppose FDI.  

 Tax Policy: Both Congress and BJP note the importance of establishing 

clearer tax policies. The BJP goes further, calling for an end to “Tax 

Terrorism.” Regional parties tend to take more aggressive postures on cross-

border tax issues, particularly the use of treaties to avoid tax.  

 Foreign Trade: All parties look at focusing on exports. With Congress and 

regional parties, there is a sense of protectionism on imports.  

 Patents: Congress is silent. BJP pitches for a stronger patent regime. The 

Communist Party of India (Marxist) calls for reconsidering free trade 

agreement (FTA) talks that may touch on patents.  

 Defense Production: One of the few areas of interest to the United States 

where Indian parties speak with unanimity–encouraging domestic 

production.  

While these manifestos are important and certainly reflect critical positions of these 

parties, they all contain more action than any government can conceivably do in a 

five-year term. So the strength of the winning party/coalition’s mandate, and the 

specific priorities of the leaders, will determine what parts of the manifesto receive 

early action.  
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  Follow us on Twitter at twitter.com/CSISIndiaChair or twitter.com/RichardRossow. 

   Like” us on Facebook at facebook.com/CSISIndiaChair. 

 

Policies Congress BJP Other Key Parties 

Foreign 
Policy 

 Secure a 
permanent seat in 
the UNSC 

 Strengthen SAARC 
 Resolve territorial 

disputes with 
China 

 Strengthen SAARC and 
continue engagement 
with BRICS and IBSA 

 Give states a greater role 
in diplomacy  

 Expand diplomatic corps 

 AAP: Supplement India's engagement with the United 
States  

 AAP, CPI(M): Strengthen BRICS and IBSA 
 AIADMK and Trinamool: Secure a permanent seat in 

the UNSC  
 AIADMK and DMK: Support the cause of Sri Lankan 

Tamils 

Foreign 
Trade 

 Waive all taxes on 
exports; minimum 
tariff protection 
on imports 

 Lower CAD by focusing on 
exports 

 AIADMK: Provide protection to domestic industries. 
Limit imports to goods in shortage. 

 Trinamool: Promote MSME exports 
 Akali Dal: Promote trade with Pakistan  

Foreign 
Investment 

 Support FDI and 
foreign 
institutional 
inflows 

 Opposed to FDI in multi-
brand retail; support 
foreign institutional 
inflows 

 AAP, AIADMK, DMK & Trinamool: Opposed to FDI in 
multi-brand retail  

 CPI(M): Opposed to all FDI  
 AIADMK: Discourage short-term speculative capital 

flows & trading 
Tax Policy  Establish a clear 

tax policy on the 
treatment of 
foreign firms and 
M&A's 

 Establish a clear tax 
policy 

 AIADMK: Enhance tax realization by eliminating 
loopholes in transfer pricing. Take stringent action 
against “tax evasion” under DTAAs  

 CPI(M): Review DTAA with Mauritius. Tax capital 
gains from the international transfer of shares for a 
company with underlying assets in India 

Patents    Greater focus on patents  CPI(M): Reconsider FTA negotiations with EU and 
EFTA in view of their pressure on IPR 

Domestic 
Economic 
Policy 

 Implement GST 
and pass DTC 
within a year 

 Fast track 
infrastructure 
projects  

 Introduce user 
charges in power, 
transport sectors 

 Implement GST 
 Push infrastructure 

development  
 Introduce single-window 

manufacturing clearance 
 Curb inflation by 

establishing a price 
stabilization fund 

 Reduce NPAs in banking  

 AAP: Curb monopolistic and anticompetitive practices  
 AIADMK: Maintain the price of petroleum products at 

the same level through the year; increase the eligible 
number of subsidized LPG cylinders  

 DMK: Allocate more funds to the social sector  
 CPI(M): Scrap FRBM Act; halt the number of new 

licenses for banks  

Defense  Encourage 
indigenous 
defense 
production 

 Encourage indigenous 
defense production 

 AAP: Encourage indigenous defense production  

Recent CSIS India Reports 

The Leaderboard: Priyanka Gandhi 

Preparing for a New Team in New Delhi 

The Leaderboard: Arun Jaitley 

The State of U.S. Power: Perceptions across the Globe 

The Leaderboard: Jairam Ramesh  

"India's Nonperforming Assets: A Lurking Crisis" 

by Rasika Gynedi 

#SouthAsiaJobs 

Interested in working on U.S.-India policy issues? Check out 

these recent job listings:  

National Democratic Institute seeking a Program Director 

for Pakistan. Live in Islamabad. 14 yrs experience. 

http://bit.ly/1rJGe8Q  

IFES needs a Program Manager for its Asia division with a 

focus on South Asia. Live in DC. 8 yrs experience. 

http://bit.ly/1hOZ1rT.  

IFES needs a Program Officer for Pakistan. Live in DC. 4 yrs 

experience. http://bit.ly/1rJHI33.  
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