
 

 

 

 

 

IN DEPTH  

Brazil-Cuba Partnership:  Island Nation Could Become a Major 

Ethanol Producer 

The Cuban sugar industry is about to a get a big lift after stagnating for 

almost a decade. According to news reports, the Compania de Obras en 

Infraestructura, a subsidiary of the Brazilian construction giant Odebrecht 

is gearing up to make a $60 million investment to begin managing Cuba’s 5 

de Septiembre mill in Cienfuegos province. This is the first time since the 

1959 revolution that the government in Havana has accepted foreign 

participation in this industry. However, what is more relevant for regional 

energy security is that Brazilian technology and know-how in the 

production of ethanol will transform Cuba into an export platform for 

sugar-based ethanol, a major competitor with the U.S. corn-based variety. 

Having a source of inexpensive and cleaner ethanol close by could create 

significant competition for U.S. corn growers given the U.S. fuel mandates 

that require ethanol in America’s gasoline blends, with required amounts 

likely to increase over the next four years. While it will not be the reason 

that the United States ends its trade embargo with Cuba, energy security 

may be a factor in nudging domestic political deliberations forward. 

Growing availability of cane-based ethanol may also help supply the needs 

of energy deficient Caribbean and Central American states.                               

—Johanna Mendelson Forman 

 

IN THE NEWS 

Regional 

During a speech at the Universidad San Francisco in Quito, Ecuador, 

former Mexican president Vicente Fox (2000-2006) commented that 

democracy in Latin America is overall “very healthy,” although with “lights 

and shadows.” He argued that in Ecuador, Nicaragua, Bolivia, and 

Venezuela, however, leaders try to stay in power based on outdated 

populist arguments and by taking advantage of still weak democratic 

institutions. —El Nacional (Venezuela)  

Central America: El Salvador 

Presiding over the immigration fraud trial of former Salvadoran Colonel 

Inocente Orlando Montano, Massachusetts district court judge Douglas 

Woodlock admitted the report of a Stanford University investigator that 

alleges more than 1,000 human rights violations were committed by 

troops under Montano’s command during the Salvadoran civil war. 
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Program News:  January 9, the 

Americas Program previewed the 

sexenio of Mexico’s new 

president Enrique Peña Nieto.  

Speakers included Luis Carlos 

Ugalde, Manuel Suárez-Mier, 

Amb. Jeffrey Davidow, and 

Duncan Wood.  The panel 

addressed economic reforms, 

governance, and U.S.-Mexican 

relations.  Full audio and video 

from the event can be accessed 

here. 

 

Regional Election Roundup:   

February 17:  Ecuador 

 (General, first round) 

February 19: Grenada 

 (Parliamentary) 

February 20: Barbados 

 (Parliamentary) 

April 7: Ecuador 

 (Presidential Second Round, 

 if needed) 
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Montano reportedly pleaded guilty to charges that he had misled 

immigration authorities, concealing his military past in order to remain in 

the United States. —El Faro (El Salvador) 

North America: Mexico 

Mexico’s minister of economy, Ildefonso Guajardo, announced that the 

government will launch a reform package in 2013 that will likely include a 

revamped tax schedule for mining industries and open key productive 

sectors to foreign investment. The set of overhauls should also include 

long-sought measures to increase competition in sectors of the economy 

currently dominated by monopolies. —El Economista (Mexico) 

South America: Argentina 

Argentina’s minister of commerce, Guillermo Moreno, suddenly 

announced a price freeze on all products offered in supermarket chains 

throughout the country.  In an effort to reduce inflation, the controls will 

last 60 days, ending April 1.  Moreno encouraged citizens to report any 

stores that raise prices. Even so, President Cristina Fernández de Kirchner 

seemed to have a different idea, encouraging consumers to “exercise their 

power as users and consumers” declaring that she didn’t believe in 

“pricing agreements.”—La Nación (Argentina) 

Bolivia  

“Bolivianization” of the country’s monetary system should be 90 percent 

complete by the end of 2013 when only 10 percent of Bolivian bank 

portfolios will be in foreign currency, according to Central Bank president 

Marcelo Zabalaga. The idea is to isolate the Bolivian economy from the 

effects of the international financial crisis. Exports, real state, electrical 

appliances, computers, and vehicle sales will continue to use dollars.         

—El Diario (Bolivia) 

Brazil 

Despite sluggish economic growth of roughly 1 percent in 2012, Brazil’s 

current unemployment rate is 4.6 percent, the lowest montly average 

registered in the country’s history. According to the Instituto Brasileiro de 

Georgrafia e Estatística (IBGE), between 2003 and 2012 the average 

number of hours worked per week increased from 40.3 to 41.3. 

Additionally, it was acknowledged that the Brazilian workforce made 

substantial gains in the service and trade sectors. Real average income 

grew 27.2 percent between 2003 and 2102. —O Globo (Brazil) 
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Publications:  New this month— 

Recommendations for a New 
Administration: Move beyond the 
Drug Focus in the Andes 

Recommendations for a New 
Administration: Strategize the 
Relationship with Bolivarian 
States 

 
Blog Posts:  Recent Additions─ 

Crime and Violence: Caribbean 
Economies Feel the Pain 

Mexico: Pemex Tragedy Could 
Spur Reforms 

Paraguay: A Political Milestone 
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