
 

  

In Depth 

Brazil’s Central Bank Acts for Growth, Dilma Acts for Autos 

Since 2011’s lackluster 2.7 percent growth in Brazil, which is expected to dip to 

1.5 percent this year, the Brazilian Central Bank has continually emphasized 

growth over inflation concerns by cutting base interest rates to historic lows. 

Meanwhile, President Dilma Rousseff’s response has come in several forms, the 

latest (and maybe most popular) being incentives for the auto industry. 

Beginning in May 2012, the country’s comparatively high taxes on industrialized 

goods were slashed to spur consumption and subtly curb inflation by lowering 

car prices. Car purchases began to expand to the point that Hyundai and Fiat 

announced plans for new assembly lines in Brazil. The Rousseff administration 

then announced the Inovar Auto program that contained additional perks for 

foreign car makers operating inside Brazil. Manufacturers responded and the 

likes of Nissan, BMW, Chery, JAC Motors, and others are expected to open or 

expand investments in Brazil, thereby gaining a stronger footing in the 

continent’s largest car market. Finance minister Guido Mantega subsequently 

announced that Brazil’s industrialized goods tax cut, set to expire in October, 

would be extended to the end of 2012. But, if come late December, inflation is 

still in the upper band of Brazil’s target rate of 4.5 percent, the Rousseff 

administration may extend the rate reduction again. This is good news for 

consumers who may finally see some tempering of burdensome taxes and be able 

to purchase a vehicle for the first time. —Alek Suni 

 

In the News 

Caribbean: Cuba 

For the first time since 1959, Cuba will welcome foreign investment in and 

help with its sugar industry. Cuba’s state-run sugar monopoly AZCUBA is 

ready to sign a management agreement with Brazilian builder Odebrecht SA’s 

subsidiary, Compañía de Obras en Infraestructura, to update and run a Cuban 

sugar mill for 13 years. Opening up the sugar industry is reportedly part of Raúl 

Castro’s efforts to reform the economy. The U.S. Helms-Burton law, which 

bans investments in properties seized from previous U.S. owners, still poses a 

challenge, as does Cuba’s lingering approach to property rights. 

—Reuters (United Kingdom) 

Central America: Nicaragua 

The Sandinista National Liberation Front (FSLN) dominated Nicaragua’s  

municipal elections on November 4, winning 134 out of 153 mayoral posts. But 
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it was not without controversy. The opposition and independent observers 

cited instances of multiple voting and other irregularities while there were 

clashes between Sandinista supporters and opposition members that left three 

dead. The U.S. State Department voiced concern over the lack of 

transparency. —BBC News (United Kingdom) and Bloggings by Boz (USA) 

North America: Canada 

Canada and India are discussing bilateral nuclear trade. In 2010, the two 

countries reached agreed that Canadian companies would supply India with 

uranium and reactor supplies. Yet, the agreement stalled over a disagreement 

about monitoring India’s use of the materials, dating to India’s use of 

Canadian fuel in constructing a nuclear bomb in the 1970s. Canadian prime 

minister Stephen Harper will to meet with Indian prime minister Manmohan 

Singh the first full week of November. —Globe and Mail (Canada) 

Mexico 

International Monetary Fund managing director Christine Lagarde announced 

that Alejandro Werner, head of corporate and investment banking at 

Mexico’s BBVA Bancomer, has been appointed director of the Fund’s 

Western Hemisphere Department, effective January 2013. Ms. Lagarde 

highlighted the extensive economic knowledge Mr. Werner will bring to the 

position, especially considering his experience as Mexico’s undersecretary of 

finance and public credit. —IMF Press Release 

South America: Paraguay 

Contrary to Mercosur’s founding treaty, Paraguay will not assume pro 

tempore presidency of the trading bloc at its December summit in Brazil. The 

presidency will instead go to Uruguay as Paraguay remains suspended for 

“undemocratic practices” due to former president Fernando Lugo’s ousting in 

June. The summit will be the second from which Paraguay has been barred 

and the first that Venezuela attends as a full member, furthering claims of 

Mercosur’s “marginalization” of Paraguay. —MercoPress (Uruguay) 

Uruguay 

Under Uruguay’s new marijuana law, registered users will be given a card 

identifiable only by barcode that will allow them to buy 40 grams of the 

substance per month from the government. The price is set at 700 pesos per 

ration, about the same as the black market, although the government says its 

marijuana will be better quality. The National Drug Board claims that cards 

protect consumer anonymity. A new state agency will be created to control 

the implementation and regulation of the law. —La República (Uruguay) 
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CEO John Hamre delivered the 
luncheon keynote, focusing 
remarks on implications of the 
election results as well as the 
purported U.S. “pivot” to the 
Asia-Pacific in foreign policy 
priorities. During the afternoon, 
the Americas Program 
presented a briefing on U.S. 
foreign policy to another high-
level delegation of legislators 
sponsored by the Centro de 
Estudios Norte-americanos in 
Buenos Aires. 
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Americas Calendar 

November 16–17: Ibero-
American Summit (Cadiz) 

December 1: Inauguration of 
Enrique Peña Nieto 
(Mexico) 

December 16: Venezuela 
Gubernatorial Elections 
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