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An ongoing showdown between the branches of Myanmar’s young 
civilian government took a dramatic turn September 7 when the nine 
members of the country’s Constitutional Tribunal resigned following 
a vote to impeach them by the Lower House of the parliament. The 
motion passed overwhelmingly. Most of the legislators who opposed 
the motion or abstained were from the 25 percent who are appointed 
by the military. The Upper House had already voted for impeachment 
in August, leaving the judges little recourse but to resign or deepen 
the crisis with a standoff. Thankfully they chose the former. 

The drive for impeachment began with a request by President 
Thein Sein in February for the tribunal to define the powers of 
parliamentary committees and other bodies. The Constitutional 
Tribunal is empowered by the country’s 2008 constitution to resolve 
questions of interpretation regarding the constitution and to 
rule on disputes between government branches. It was therefore 
well within its rights to take up the case and issue a decision. 

The court issued its ruling in March, clarifying that although 
parliament itself is a union-level (i.e., national) government organ, 
its committees are not. This places them at a lower level than other 
government organs, including the president and his cabinet. In the view 
of outraged legislators, the Constitutional Tribunal had essentially 

http://www.csis.org


1800 k street nw, washington dc 20006 | t. 202.775.3211 | f. 202.775.3199 | www.csis.org

Southeast Asia from the Corner of 18th & K Streets  September 13, 2012  |  2 

 Myanmar’s Crisis Calls for Constitutional Overhauling  (continued)

limited the parliament’s decisionmaking capabilities, removed its 
authority to call and question ministers, and undermined its ability 
to oversee the actions of the executive branch. In other words, it had 
tilted the balance of power in Myanmar in the executive’s favor.

Shwe Mann, speaker of the Lower House and presumed 2015 presidential 
candidate, spearheaded the movement for impeachment after the 
parliament issued an ultimatum August 27 for the judges to rescind 
their ruling or face impeachment. Shwe Mann and most other 
parliamentarians, including National League for Democracy leader 
Aung San Suu Kyi, who voted for impeachment, claimed that the judges 
violated their legal role by grossly misinterpreting the constitution.

Optimistic observers have hailed these proceedings 
as evidence that Myanmar’s democracy is maturing, 
that political reforms are taking root, and that the new 
legislature is stretching its wings. Each of these is at 
least partly correct. The primary fear during most of the 
last year and a half of reforms was that the executive, 
and by extension the military, remained firmly in control 
while the parliament was merely a paper tiger. It is now 
clear that the balance of power between branches is 
not as skewed as feared. But the legislature’s victory (at 
least for now) is not an unqualified good for Myanmar.

The decision to impeach the entire court sets a dangerous precedent 
for judicial independence. Of the branches of the government, the 
judiciary is the weakest, with extremely limited capacity. Defenders of 
the parliament have argued that the nine justices of the Constitutional 
Tribunal were merely proxies for Thein Sein in a two-way fight between 
the legislature and executive. The truth is more complicated. Of the nine, 
six justices were actually nominated by the parliament—three by the 
speaker of the Lower House and three by the speaker of the Upper House.

Thein Sein’s motivation in asking for clarification of the powers 
of the legislative committees appears to have had little to do with 
restraining oversight of the executive. His concern appears to 
have been with the committees’ ability to amend and otherwise 
affect legislation—a process that so far has held up the pending 
investment law for months as it has seen 94 amendments.

European legislators speak at the 
International Relations Committee of 
Myanmar’s parliament. The status of such 
committees is at the heart of an ongoing 
standoff between the parliament and  the 
judiciary. http://www.flickr.com/photos/
european_parliament/6941346135/
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 Myanmar’s Crisis Calls for Constitutional Overhauling  (continued)

If the primary concern is with rule of law, then it would appear 
that the Constitutional Tribunal and the executive were in 
the right, while the parliament was acting in a grey zone at 
best. Both the executive and the Constitutional Tribunal acted 
within their prescribed powers under the constitution. 

The legislature, meanwhile, has no right to overrule the tribunal’s rulings, 
which the constitution declares as “final and conclusive.” The requirements 
for impeachment of the tribunal include “inefficient discharge of duties” 
and “breach of any of the provisions under the constitution,” but it 
appears to have done neither. The constitution is ambiguous on the 
powers of parliamentary committees, but there is no indication that 
the tribunal willfully misinterpreted the law in reaching its ruling. 

Given the murkiness of the current crisis, what is most apparent is 
the need to amend the country’s 2008 constitution. That constitution 
was rammed through by the military in a highly questionable 
referendum in the wake of the destruction of Cyclone Nargis. It is 
intentionally vague in many sections concerning the delineation 
of powers between branches of the government and the military. 
This situation plays to the benefit of the military, which enjoys 
special prerogatives and wide-ranging powers to protect national 
stability with or without the acquiescence of civilian authorities. 

Replacing that flawed document is the central goal of Aung San 
Suu Kyi and her party. Even President Thein Sein recognizes the 
need to amend the constitution to prevent a worsening crisis 
among the branches. He suggested as much to the parliament on 
August 20, but the legislature failed to muster support for the 
amendment, thanks to the military representatives and their allies 
among the ruling Union Solidarity and Development Party.

Aung San Suu Kyi and Thein Sein, along with their allies, must redouble 
efforts to amend the constitution and clarify the balance of power 
within the government. This is also in the interests of Lower House 
Speaker Shwe Mann, who has his eye on the presidency in 2015 
and therefore has a stake in the continued stability of the civilian 
government. If these three leaders ignore this pressing need, logjams 
like the current one are bound to be repeated. Myanmar should know 
from its own and its neighbors’ histories that nothing encourages 
military intervention like prolonged deadlock among civilian leaders. ■

Speaker of Myanmar’s Lower House 
Shwe Mann (foreground) spearheaded 
the successful effort to impeach the 
Constitutional Tribunal. http://www.flickr.
com/photos/utenriksdept/6225633170/
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myanmar 

•  Impact of cabinet reshuffle already apparent as media sector opens. 
President Thein Sein reshuffled his cabinet August 27 in a move that 
consolidated the power of pro-reform ministers. The repercussions were 
felt almost immediately, with the new minister of information and culture, 
Aung Kyi, announcing September 2 that the government would allow 
private daily papers to operate as early as next year. Myanmar currently 
allows only state-owned papers to publish daily. Aung Kyi replaced Kyaw 
Hsan, who was widely regarded as a hardliner and was sharply criticized for 
temporarily suspending two newspapers last month. 

•  Buddhist monks protest Rohingya, echo calls for deportation. Hundreds 
of Buddhist monks, joined by thousands of local residents, marched 
through Mandalay September 1–3 in support of President Thein Sein’s 
suggestion in July that the Rohingya minority be deported to end the 
conflict in Rakhine state. The Rohingya, a Muslim minority in western 
Myanmar, are not recognized by the government and are denied 
citizenship. Since May, riots and violent clashes between Rohingya and 
Rakhine Buddhists have resulted in nearly 90 deaths. Human rights 
groups criticized the monks’ stance. 

•  Myanmar passes long-delayed investment law. Myanmar’s parliament 
September 7 passed a much-anticipated law to manage foreign investment 
as the economy opens. The new law, which faced months of debate 
about how much of a role foreign companies should be allowed in the 
economy, lets investors own up to a 50 percent stake in joint ventures, 
with exemptions for certain sectors, such as advanced technology, where 
foreign ownership can reach 100 percent. President Thein Sein has not said 
whether he will sign the legislation or pass it back to the parliament when 
it sits in October to urge lawmakers to consider including more incentives 
for foreign investors. The law comes amid growing interest from major 
global corporations, which are considering entering Myanmar’s rapidly 
opening market.

•  Constitutional Tribunal judges resign en masse following impeachment. 
All nine judges on Myanmar’s Constitutional Tribunal resigned September 
6 following a vote to impeach them by the lower house of the parliament. 
The motion was coauthored by opposition leader Aung San Suu Kyi 
and passed by two-thirds of the chamber, with military appointees, who 
occupy a quarter of the seats, abstaining or voting against impeachment. 
Myanmar’s upper house in August voted overwhelmingly for impeachment. 

Buddhist monks march through Yangon 
during the 2007 “Saffron Revolution” 
to protest the government. Monks 
in Mandalay have now turned their 
attention to the minority Rohingya, 
marching September 1–3 in support of 
their deportation. http://www.flickr.com/
photos/racoles/1438234496/
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The call for impeachment followed a ruling by the tribunal that 
parliamentary bodies do not enjoy the same standing as cabinet ministers, 
which would have limited the legislature’s power to call ministers for 
questioning and oversee the activities of the executive branch. 

thailand 

•  Central bank officials debate raising policy interest rates. The Bank 
of Thailand announced September 5 that it would hold the country’s key 
interest rate steady at 3 percent for the sixth consecutive month. The 
decision comes amid tense debates between the chairman of the central 
bank, Virabongsa Ramangkura, and the bank’s top leaders. Virabongsa 
favors lowering the interest rate in order to depreciate Thailand’s currency, 
which could boost exports. Others argue that targeting inflation is 
necessary to maintain stable growth. Prasarn Trairatvorakul, a governor 
of the Bank of Thailand, called the debate “unhelpful” and said it could 
weaken investor confidence. 

•  Defense Committee finalizes military leadership reshuffle. Thailand’s 
Defense Committee, consisting of seven top leaders of the Ministry of 
Defense and branches of the military, on September 5 named Thanongsak 
Apirakyothin the new permanent secretary for defense and Prajin Jantong 
the new chief of Thailand’s air force. The decision follows a public dispute 
between outgoing permanent secretary for defense Sathian Permthong-in 
and the minister of defense, Sukumpol Suwanatat, over who would succeed 
Sathian. The new appointments, pending approval by King Bhumibol 
Adulyadej, will take effect October 1. 

•  Finance minister says some economic forecasts were “white lies.” 
Finance Minister and Deputy Prime Minister Kittiratt Na-Ranong admitted 
August 23 that he exaggerated growth forecasts for 2012, saying the 
finance minister has the right to tell “white lies” to boost investor and 
consumer confidence. Kittiratt said the export growth forecast for the 
year, which the government projected at 15 percent, was actually closer to 
9 percent. Former finance ministers and members of parliament sharply 
criticized the statement, while Prime Minister Yingluck Shinawatra 
defended Kittiratt, saying he had good intentions. 

•  Abhisit testifies about 2010 protest violence. Former prime minister 
Abhisit Vejjajiva appeared before the Bangkok Criminal Court August 30 to 
testify for the first time about the political violence that wracked Bangkok 
in 2010 and cost 91 lives. The court’s current inquiry centers on the death 

Finance Minister and Deputy Prime 
Minister Kittiratt Na-Ranong at the 
World Economic Forum in 2010. He 
admitted August 23 that he told “white 
lies” to encourage economic growth. 
http://www.flickr.com/photos/
worldeconomicforum/6775576427/

http://www.csis.org
http://www.flickr.com/photos/worldeconomicforum/6775576427/
http://www.flickr.com/photos/worldeconomicforum/6775576427/


1800 k street nw, washington dc 20006 | t. 202.775.3211 | f. 202.775.3199 | www.csis.org

Southeast Asia from the Corner of 18th & K Streets  September 13, 2012  |  6 

of a cab driver during the protests. Abhisit, who faces possible prosecution, 
claims he did all he could to avoid loss of life during the demonstrations. 
He was previously questioned about the violence for seven hours on 
August 27 at the Ministry of Justice’s Department of Special Investigation. 

philippines 

•  Philippines to invest $784 million in flood control. The Philippines’ 
National Economic and Development Authority allocated $784 million on 
September 3 for flood prevention projects. These will include enhancing 
river-dredging systems, building and strengthening dikes, and purchasing 
pumps for cities such as Manila. The government hopes the projects will 
prevent a repeat of the massing flooding, and mudslides that claimed at 
least 99 lives in Manila in August during severe monsoon rains.    

•  Philippines considering joint sea patrols with Indonesia and Malaysia. 
Philippine defense secretary Voltaire Gazmin said August 30 that his 
government is considering establishing joint patrols with neighboring 
Indonesia and Malaysia to guard against piracy, smuggling, and Al Qaeda-
affiliated insurgent movements. Gazmin raised the proposal with his 
Malaysian and Indonesian counterparts during a meeting to discuss 
Muslim guerrilla movements operating in the southern Philippines. He 
said the joint naval patrols, coupled with real-time information exchange, 
could help to address any emergencies of cross-border crimes in the 
region.  

•  Del Rosario visits Syria, expedites repatriation of Filipino workers. 
Philippine foreign affairs secretary Albert del Rosario visited Damascus 
September 4–5 to seek assistance from the Syrian government to expedite 
the repatriation of nearly 4,000 Filipino workers stuck in the war-torn 
country. These include 250 people sheltered in the Philippine Embassy, 
1,300 others who have asked to return home, and another 2,400 who have 
not officially asked to leave Syria. The Syrian foreign minister assured del 
Rosario that he would facilitate the repatriation of the workers in a timely 
manner.

indonesia

•  Polls show Prabowo widening lead but his party trailing in run-up to 
2014 elections. Gerindra, the party of former general Prabowo Subianto, 
ranks a distant fourth in recent polling despite its leader’s popularity. The 
party received just 4.7 percent support in an August 30 poll by Charta 

Philippine foreign affairs secretary Albert 
del Rosario recently visited Syria in a 
bid to help repatriate Filipino workers. 
http://en.wikipedia.org/wiki/File:Albert_
del_Rosario_at_the_State_Department_
April_30,_2012.jpg
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Politika. That poll also showed PDI-P, the party of former president 
Megawati Sukarnoputri, tumbling to 10.8 percent support behind Golkar, 
at 18 percent, and the ruling Democratic Party, at 12.4 percent. A July 
poll by the Jakarta-based Centre for Strategic and International Studies 
(unaffiliated with CSIS Washington) also placed Gerindra a distant fourth 
despite showing a widening lead for Prabowo, at almost 18 percent, among 
potential 2014 presidential contenders.

•  Clinton praises progress of Comprehensive Partnership in Jakarta. 
Secretary of State Hillary Clinton praised continued progress on the 
U.S.-Indonesia Comprehensive Partnership during a September 3 stop 
in Indonesia as part of an 11-day, six-country tour. She announced that 
USAID will provide $83 million over five years to fund primary education 
projects in Indonesia. Clinton also met with her Indonesian counterpart, 
Marty Natalegawa, to discuss ongoing tensions in the South China Sea 
and raised concerns over the treatment of religious minorities in majority-
Muslim Indonesia.

•  Government forms committee to seek permanent solution to Papua 
violence. Indonesia’s House of Representatives September 3 created a 
working committee to seek a permanent solution to recurring violence 
in Papua. The western province is home to a decades-long low-level 
insurgency seeking independence from Indonesia. House member 
Mahfudz Siddiq said the committee was formed in response to the 
government’s failure to resolve the issue. Violence broke out again in the 
restive province September 4, resulting in two deaths. 

•  Bakrie Telecom stock trading suspended as company fails to pay on 
bonds. The Indonesia Stock Exchange (IDX) September 5 suspended 
trading on PT Bakrie Telecom, a telecommunications company owned 
by Aburizal Bakrie, the billionaire head of the Golkar Party and 2014 
presidential hopeful. The IDX suspended the trading of shares after 
receiving a letter from the Indonesian Central Securities Depository 
stating that the company delayed the payment of bonds that were issued 
in 2007 and matured September 4. Another of Bakrie’s companies, Bumi 
Resources, recently saw its share prices drop after reporting a loss of 
$322.1 million in the first half of 2012. 

vietnam

•  Tycoon Nguyen Duc Kien arrested. Vietnamese officials arrested well-
known tycoon Nguyen Duc Kien, cofounder of Asia Commercial Bank 
(ACB), on August 20. Kien, who has connections to high-ranking officials 
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including Prime Minister Nguyen Tan Dung, is accused of committing 
fraud at his three private investment firms and faces two years in prison 
if convicted. Two days later authorities also arrested Ly Xuan Hai, a former 
ACB executive with close ties to Kien. The arrests were followed by panic in 
the stock market and a mass withdrawal of funds from ACB, prompting the 
central bank to inject $600 million into the banking system.

•  Vietnam, China hold strategic defense dialogue. Vietnam and China 
stressed their long-standing defense ties during the third Vietnam-China 
strategic defense dialogue held September 3 in Hanoi. Officials discussed 
measures to boost understanding between the two countries’ armies 
despite ongoing tensions in the South China Sea. Vietnamese deputy 
defense minister Nguyen Chi Vinh and his Chinese counterpart, Ma 
Xiaotian, cohosted the dialogue. 

•  U.S. Trade Representative Kirk visits Vietnam. U.S. Trade Representative 
(USTR) Ron Kirk September 3 paid a visit to Hanoi where he met with 
Vietnamese president Truong Tan Sang. Kirk stressed the importance 
of trade in the United States’ Asia-Pacific policy and reaffirmed the U.S. 
commitment to deepening trade relations with Vietnam. Sang lauded U.S. 
efforts to promote bilateral economic ties, but urged the United States to 
recognize Vietnam as a market economy so the country can avoid certain 
trade restrictions, including large tariffs in trade disputes with the United 
States.   

•  Vietnam to prohibit bankers from owning other companies. Vietnam’s 
National Finance Supervisory Council, an advisory body in the prime 
minister’s office, announced new bank ownership rules September 3 that 
will prohibit major shareholders of commercial banks from setting up 
backdoor companies. The council concluded that loose bank ownership 
regulations have led to conflicts of interest and resulted in mounting bad 
debts in the economy. The new policy was announced two weeks after the 
arrest of banking tycoon Nguyen Duc Kien on fraud charges.  

•  Fugitive ex-shipping executive arrested. Vietnamese authorities on 
September 5 extradited Duong Chi Dung, a former executive at state-
owned shipping firm Vinalines, from an unspecified Southeast Asian 
country. Dung, who was being investigated on corruption charges at 
Vinalines, had been on the run since March. Under Dung’s leadership, 
Vinalines allegedly misused $5 billion of state funds to purchase a floating 
dock and racked up over $1 billion in bad debt. Dung will likely face a long 
prison term if convicted.
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malaysia

•  Najib calls for “political barrier” as opposition mobilizes. Prime Minister 
Najib Razak on September 1 called on the ruling Barisan Nasional coalition 
to prevent the opposition from seizing the “reins of the country” in 
upcoming elections, which must be held by June 27, 2013. Playing on 
the opposition’s “Road to Putrajaya” slogan, Najib urged his coalition of 
parties to erect a “political barrier” to secure the country’s administrative 
capital. Recent polls show that Najib enjoys high personal approval 
ratings, but a majority of voters are unhappy with his ruling coalition. 
Najib is expected to call elections either in November following the annual 
pilgrimage to Mecca or early next year following the parliament’s approval 
of the 2013 budget. 

•  Malaysia, Brunei leaders discuss economic cooperation. Prime Minister 
Najib Razak and Brunei’s Sultan Hassanal Bolkiah met September 4 in 
Malaysia to discuss the implementation of several agreements designed 
to strengthen bilateral economic relations. The two discussed progress on 
a recently signed agreement to boost cooperation in developing regional 
energy infrastructure, information and communications technology, and 
agriculture projects. Najib encouraged Brunei to invest in projects around 
Kuala Lumpur that seek to propel the Malaysian city into the ranks of the 
world’s top 20 metropolises in terms of economic growth and livability. 

singapore

•  Lee praises China and United States during Beijing speech. Prime 
Minister Lee Hsien Loong of Singapore offered both praise and advice 
to China in a September 6 speech at the Central Party School in Beijing 
during a six-day visit to the country. He urged China’s leaders to tackle 
their country’s economic and foreign policy problems, including an aging 
population, rising inequality, the need to shift away from export-driven 
growth, and the maintenance of regional peace, including in the South 
China Sea. He also warned against hubris regarding the United States’ 
economic troubles, saying “it is not a nation in decline.…We should never 
underestimate the U.S.’ capacity to reinvigorate and reinvent itself.” Lee 
met with both President Hu Jintao and Premier Wen Jiabao during his visit. 

cambodia

•  China offers Cambodia $2.5 billion in investments and soft loans. 
Chinese prime minister Wen Jiabao pledged to give Cambodia $500 million 
in loans for infrastructure projects following a September 1–2 visit to 

http://www.csis.org
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China by Cambodian prime minister Hun Sen. China also approved a $2 
billion industrial park project that would produce 3 million tons of steel 
per year and employ up to 10,000 Cambodians. Chinese investment in 
Cambodia totaled $1.9 billion in 2011, more than double the investment 
by all ASEAN countries combined and 10 times that by the United States. 
Cambodian officials rejected speculation that the aid was a Chinese thank-
you for Cambodia’s support for China on the South China Sea, parts of 
which are disputed between China and four of Cambodia’s Southeast Asian 
neighbors.

brune darussalam

•  Clinton visits Brunei, launches English-skills training project. 
Secretary of State Hillary Clinton launched a new U.S.-Brunei English 
Language Enrichment Project for ASEAN during her first visit to 
the country September 6–7. The project will provide a three-month 
intensive training program for government officials from across 
ASEAN to improve their English and professional skills. Clinton met 
with Brunei’s Sultan Hassanal Bolkiah to discuss strengthening of 
bilateral relations and Brunei’s chairmanship of ASEAN in 2013. 

 timor-leste 

•  Clinton visits Timor-Leste, announces U.S. support for ASEAN 
membership. Secretary of State Hillary Clinton praised Timor-Leste’s 
successful parliamentary and presidential elections, held earlier this year, 
during her September 6 visit to the country. She met with Prime Minister 
Xanana Gusmão and recently sworn-in president Taur Matan Ruak, and 
voiced U.S. support for Timor-Leste’s bid to join ASEAN.

•  IFC aims to strengthen private sector. The World Bank’s International 
Finance Corporation (IFC) has agreed to work with Timor-Leste’s Chamber 
of Commerce to strengthen private-sector development. The two 
organizations kicked off their cooperation with a meeting in Dili August 31. 
The IFC will also work with microfinance organizations to provide credit to 
entrepreneurs. The chamber currently represents 19 business associations 
and more than 100 companies in Timor-Leste. 

laos

•  Prime minister criticizes ministries and bureaucrats. Lao prime minister 
Thongsing Thammavong August 25 cited shortcomings of the country’s 
bureaucracies and state-controlled press in a meeting with officials at 

Secretary of State Hillary Clinton and 
Brunei’s foreign minister, Prince Mohamed 
Bolkiah, participate in the inaugural 
launch of the Brunei-U.S. English Language 
Enrichment Project for ASEAN. http://www.
flickr.com/photos/statephotos/7949316038/
in/photostream
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the Ministry of Information and Culture. Thongsing called on the Lao 
media to produce high-quality journalistic work and on bureaucrats in the 
judicial, legal, and health care sectors to act with responsibility. He is the 
first high-ranking Lao official to date to publicly criticize the government’s 
performance. 

•  Laos upgrades border security with Myanmar. The Lao Ministry of 
National Defense August 20 announced the construction of a new road 
along the Myanmar-Lao border that will help strengthen border control in 
the Golden Triangle area. The 180-mile-long road, which will be financed 
by soft loans from China, will link Luang Namtha and Bokeo provinces 
in northwestern Laos. Upgrading cross-border security in the Golden 
Triangle area is of strategic importance to Laos, Myanmar, Thailand, and 
China. 

asean

•  ASEAN economic ministers discuss regional cooperation in Siem Reap. 
Economic ministers from ASEAN member countries and their dialogue 
partners met August 25–30 in Siem Reap for the annual ASEAN Economic 
Ministers’ meeting. Officials discussed cooperation on regional trade 
issues, innovations in key industries, and the goal of realizing a digital 
economy. U.S. Trade Representative Ron Kirk led the U.S. delegation to the 
meeting and launched the first ASEAN-U.S. Business Forum August 30–31. 

•  South Korea to set up diplomatic mission to ASEAN. South Korea 
announced August 28 that it will open a diplomatic mission and name an 
ambassador to the ASEAN Secretariat in Jakarta. ASEAN and South Korea 
are looking to further bilateral ties in political, economic, and cultural 
cooperation. ASEAN is already South Korea’s second-largest trade partner 
and second-largest investment destination. The Korean mission will allow 
ASEAN to engage South Korea more effectively in regional affairs and 
foster ASEAN-South Korea relations.

•  Hillary Clinton visits ASEAN Secretariat. Secretary of State Hillary 
Clinton met September 4 with ASEAN secretary-general Surin Pitsuwan 
and permanent representatives from ASEAN member countries at the 
ASEAN Secretariat in Jakarta. Clinton discussed the South China Sea 
dispute with Surin and expressed the U.S. commitment to helping all sides 
resolve the issue. She urged the adoption of a binding code of conduct for 
the South China Sea ahead of the East Asia Summit in November. 
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•  ASEAN business outlook survey released. Ninety percent of senior U.S. 
executives surveyed expect U.S. trade and investment in Southeast Asia to 
increase in the next five years, according to the ASEAN Business Outlook 
Survey for 2012–2013 released August 29 by the U.S. Chamber of Commerce 
and the American Chamber of Commerce in Singapore. Twenty percent of 
U.S. companies surveyed said they plan to diversify their investments from 
China to ASEAN in the next two years.

south china sea 

•  Clinton urges ASEAN and China to make progress on code of conduct. 
Secretary of State Hillary Clinton September 4 discussed the South China 
Sea dispute with her Indonesian counterpart, Marty Natalegawa, during 
a visit to Jakarta. Clinton reiterated that the United States does not take 
a position on territorial claims, but said the United States encourages 
ASEAN and China to work collaboratively on drafting a legally binding 
code of conduct. On September 5 Clinton traveled to Beijing and met with 
her Chinese counterpart, Yang Jiechi, who promised that China would not 
impinge upon freedom of navigation and safety in the South China Sea. 

•  Taiwanese legislators land on Itu Aba, observe live-fire drill. A group 
of Taiwanese legislators September 4 inspected the defense capabilities 
of Taiwan’s forces on Itu Aba Island in the disputed Spratly Islands and 
observed a series of live-fire exercises. The legislators’ visit, coupled 
with an August 30 trip to the island by Hu Wei-chen, secretary-general of 
Taiwan’s National Security Council, seemed aimed at asserting Taiwanese 
sovereignty over the island. Vietnam’s government condemned the visits 
as a violation of its sovereignty. Itu Aba is the largest of the Spratlys and, 
along with a nearby shoal, is Taiwan’s only presence in the chain of islands.

apec

•  APEC Summit ends with focus on global economy. Leaders from the 21 
APEC economies achieved important deliverables during the grouping’s 
annual summit September 2–9 in Vladivostok despite low expectations 
in the lead-up to the meetings. Leaders agreed to slash import duties 
on dozens of green products, a move widely hailed by officials and 
environmental groups. Officials also agreed to take steps to increase 
growth, trade liberalization, and regional integration to counterbalance 
the ongoing eurozone crisis. Secretary of State Hillary Clinton led the U.S. 
delegation to the summit. APEC members account for 54 percent of the 
world’s economic output and 44 percent of its trade. ■

A Taiwanese obelisk on Itu Aba Island. 
Taiwanese legislators and government 
officials recently visited the island and 
observed a live-fire exercise. http://
www.flickr.com/photos/85918810@
N07/7913493676/sizes/z/in/photostream/ 
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•  Update on the forthcoming Malaysia elections. The ASEAN Studies 
Center at American University and the Malaysia-America Society 
will host a forum September 14 on the lead-up to Malaysia’s general 
elections. American University’s Pek Koon Heng, who just returned 
from Kuala Lumpur, will chair the discussion. The event will take 
place from 6:30 p.m. to 8:00 p.m. in Room 200 of the Mary Graydon 
Center, 4400 Massachusetts Ave., NW. Please RSVP to Nadia Bulkin at 
aseanstudiescenter@american.edu.

•  The Myanmar Conference @ CSIS. CSIS’s Southeast Asia Program will 
host an all-day conference September 25 on issues facing Myanmar’s 
transition to democracy and U.S.-Myanmar relations. The conference 
will bring together experts, officials, academics, business executives, and 
journalists from the United States and Myanmar to discuss the rapid 
changes taking place in Myanmar and areas of potential cooperation 
between the two countries. The event will take place in the CSIS B1 
Conference Center, 1800 K St., NW. For more information, contact the 
SouthEastAsiaProgram@csis.org.

•  The Philippines Conference @ CSIS. The CSIS Southeast Asia Program 
will host a half-day conference September 26 at the Capital Hilton Hotel 
on developments in the Philippines and the state of the U.S.-Philippine 
alliance. The conference will bring together prominent senior officials, 
executives, experts, academics, and members of the media from the 
Philippines and the United States. The Capital Hilton is located at 1001 
16th St., NW. For more information, contact the SouthEastAsiaProgram@
csis.org.

•  Philippines WWII film screening. The Sigur Center for Asian Studies at 
the George Washington University on September 27 will present as part of 
its Asian Film Series Aishite Imasu, a 2004 Philippine film on World War II. 
A reception will begin at 5:30 p.m., followed by the screening at 6:00 p.m. 
The event will take place in the Chung-wen Shih conference room, Suite 
503, 1957 E St., NW. Please RSVP here. ■
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For more details on our programs and to follow CSIS with real-time updates,      
follow the CSIS Southeast Asia Program:

              	On Facebook at http://www.facebook.com/CSISSoutheastAsia

              	On Twitter at @SoutheastAsiaDC. 

	 On our blog, cogitASIA at http://cogitASIA.com

Thank you for your interest in U.S. policy in Southeast Asia and CSIS  
Southeast Asia. Join the conversation!  
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