
 

 

In Depth 

How will the Colombia-U.S. Free Trade Agreement affect Ecuador?  
 

Ecuador is now the only Pacific Rim country in the Americas that does not 

enjoy a free trade pact with the United States. Following the recent 

implementation of the Colombia-U.S. Free Trade Agreement (FTA), Ecuador is 

scrambling to maintain competitiveness with its neighbor to the north. 

Ecuadoran government officials believe the FTA will not immediately impact 

commerce with the United States, since most of Ecuadoran exports fall under 

the U.S. Andean Trade Promotion and Drug Eradication Act (ATPDEA) that 

provides temporary preferences for Andean exports to U.S. shores to provide 

economic alternatives to illegal drug production. Nonetheless, Ecuadorian 

exporters worry over long-term prospects when ATPDEA expires in June 2013. 

Petroleum and agricultural commodities—such as roses, broccoli, pineapples—

that currently receive special tariff treatment may become less competitive due 

to cheaper alternatives from Colombia as a result of the U.S.-Colombia FTA. 

Therefore, Ecuador will likely seek renewal of ATPDEA and focus on 

alternatives such as a renewal of the Generalized System of Preferences (GSP) 

with the European Union, which renders duty-free entry for Ecuadorian 

products until next year. While pressing for renewal of various preferential 

agreements will help sustain export sales in the short term, the long-term 

solution is a change in policy that will favor bilateral trade agreements with 

other countries. That is harder work and reduces opportunities for the chief 

executive to meddle in the economy. —Siremorn Asvapromtada 

In the News 

North America: Mexico 

Former deputy minister of defense Tomás Angeles Dauahare and General 

Roberto Dawe González were detained by military on Tuesday, May 15, on 

suspicion of having links to a drug-trafficking cartel. The arrest of a third 

general, Ricardo Escorcia Vargas, was announced on May 18. The scandal 

would constitute the most serious case of military corruption since President 

Calderón’s administration began its cartel crackdown in 2006. —BBC News 

Caribbean: Haiti 

Haitian officials are preparing to promote a new industry. Prime Minister 

Laurent Lamothe reported that a new mining law has been drafted to enhance 

the benefits of mineral exports while protecting people and the environment. 

During the 1980s, bauxite was mined from the southern peninsula. Lamothe also 

underscored his plans focused on cleaning up the capital city, repairing roads, 

and helping Port-au-Prince’s poorer neighborhoods. —ABC News  

Program News 

Conversation on El Salvador 
with Secretary Alex Segovia 

 
 

May 18, the CSIS Americas 
Program and Council of the 
Americas hosted Dr. Alex 
Segovia, technical secretary to 
President Mauricio Funes of El 
Salvador. Segovia commented 
on the Funes administration 
record, stressing El Salvador’s 
unrealized economic potential 
and security challenges. He 
noted that, despite various 
market-oriented reforms such 
as free trade agreements to 
privatization of state-owned 
companies, social mobility 
continues to elude many 
citizens. Part of the solution 
involves easing burdensome 
regulations and part deals 
with curbing criminal violence, 
both of which disproportion-
ately harm small enterprises. 
Enhancing competitiveness 
will be a key goal as well as 
continuing progress (more→) 
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http://www.bbc.co.uk/news/world-latin-america-18124315
http://abcnews.go.com/International/wireStory/haitis-pm-mining-laws-drafted-16355242


 

Central America: Costa Rica/Nicaragua 

Costa Rica’s foreign minister Enrique Castillo sent a protest letter to the 

Nicaraguan ambassador in San José, detailing the presence of Nicaraguan 

youth in disputed territory surrounding the Río San Juan on the Caribbean 

coast. The International Court of Justice has prohibited security personnel, 

military, and civilians from both Costa Rica and Nicaragua from entering since 

March 2011. —El País (Costa Rica)  

South America: Peru 

Peru and India have started preliminary talks on a trade preferences agreement 

with both sides hoping for quick negotiations and approval. José Beraún, 

deputy minister of external relations of Peru, will travel to India in July to 

strengthen growing bilateral trade relations—which increased more than 70 

percent in 2011. —El Comercio (Peru) 

Colombia 

Arrest warrants from a hardline anti-terrorism prosecutor have led to the 

capture of 12 politicians in coastal Santa Marta alleged to have connections 

with a local paramilitary group called “Jorge 40.” According to prosecutor 

Eduardo Montealegre, some 70 politicians allegedly tied to the group could be 

arrested in coming days. —El Tiempo (Colombia) 

Regional 

This week, UNASUR member countries promised to pursue regional energy 

integration in order to enhance sovereign control over resources and eradicate 

poverty. Venezuelan petroleum minister Rafael Ramírez said, “It will give us 

the tools to defend our state companies from extra-territorial interference on 

the part of transnational interests.” —La Hora (Guatemala)   

CSIS Americas Program Congratulates Spring 2012 Intern Scholars 

 

Spring 2012 scholars are, from left to right, Sebastian Arandia, Michael Lopesciolo, Christine 

Zaino, and Siremorn Asvapromtada. Standing in the rear are program coordinator Michael 

Graybeal and director Stephen Johnson. 

on justice sector reforms. 
Recent improvements in 
public safety are notable, 
however. They include a truce 
between the country’s main 
gangs and a murder rate that 
has decreased from 14 to 
about 5 a day. This provides 
the government with 
breathing room to consult 
with different sectors of the 
population in reducing crime 
rates even further and 
creating opportunities for 
youth. Although the Funes 
administration cannot solve 
all of El Salvador’s problems, 
Segovia noted that it can 
leave a framework for the 
next administration. 
 

Reports 

Mexico’s Election and the 

Economy—Voters Face a 

Tough Decision 

Upcoming Events 

May 31: “Public, Private, and 

Community Partnerships in 

Ecuador: Creating an 

Inclusive Business Model,” 

CSIS, B1-A/B Conference 

Center 9:00–11:30 a.m. 

Hemisphere Insider is produced 
by the Americas Program at the 
Center for Strategic and 
International Studies (CSIS), a 
private, tax-exempt institution 
focusing on international public 
policy issues. Its research is 
nonpartisan and nonproprietary. 
CSIS does not take specific policy 
positions. Accordingly, all views, 
positions, and conclusions 
expressed in this publication 
should be understood to be solely 
those of the author(s). © 2012 by 
the Center for Strategic and 
International Studies. All rights 
reserved. 
 

. . . . . . . . . . . . . . . . . . 

Americas Program Staff: Stephen Johnson, director; Michael Graybeal,                  

program coordinator  

Senior Associates: Johanna Mendelson Forman, Phillip McLean, Anton Edmunds,  

Carlos Regúnaga, Christopher Sands, Duncan Wood 

Senior Adviser: Luis Carlos Ugalde Adjunct Fellow: Douglas Farah 

Intern Scholars: Siremorn Asvapromtada, Janae Edwards 

http://www.elpais.cr/frontend/noticia_detalle/1/67176
http://elcomercio.pe/economia/1415442/noticia-peru-india-iniciaran-negociaciones-firmar-acuerdo-comercial
http://www.eltiempo.com/colombia/caribe/cti-captura-a-exdirigentes-del-magdalena-por-nexos-con-paras_11786781-4
http://www.lahora.com.gt/index.php/economia/economia/158625-unasur-procura-impulsar-un-tratado-sobre-energias
http://csis.org/publication/mexicos-election-and-economy-voters-face-tough-decision
http://csis.org/publication/mexicos-election-and-economy-voters-face-tough-decision
http://csis.org/publication/mexicos-election-and-economy-voters-face-tough-decision

