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China-based Huawei Technologies, the world’s second-leading producer 
of telecommunications equipment, received yet another blow to 
its image last week when the Australian Financial Review reported 
that Australian officials told company executives in late 2011 that 
Huawei would not be allowed to invest in the country’s $38 billion 
National Broadband Network (NBN). The NBN, which aims to connect 
93 percent of Australian homes to high-speed internet, is Australia’s 
largest infrastructure project and has welcomed bidding from both 
domestic and international companies—except, apparently, Huawei.

Why the resistance to allowing Huawei, already a large investor in the 
commercial telecom industry in Australia, into the NBN? Prime Minister 
Julia Gillard evasively explained that the decision was made to “[stand] up 
for Australia’s national interests.” What Gillard’s vagueness reveals above 
all is the difficulty Huawei has convincing the world it is trustworthy, and 
the equal difficulty foreign governments have explaining why it is not.

This is not the first run-in between Huawei and a foreign government 
attempting to protect what it sees as national interests. The United 
States has been in the forefront of efforts to check Huawei’s 
penetration into national telecom networks. The U.S. Committee 
on Foreign Investment prevented the company from acquiring U.S. 
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 Why Is Australia Afraid of  Huawei?  (continued)

Huawei Technologies is the second-largest 
supplier of telecommunications equipment 
in the world but faces steep barriers to 
entry in some countries. http://www.flickr.
com/photos/interopevents/6215046903/

telecom companies 3Com and 3Leaf in 2009 and 2011, respectively, 
and the U.S. commerce secretary reportedly intervened in 2010 to 
block Huawei’s involvement in a contract to supply equipment to 
Sprint. Late last year, U.S.-based Symantec broke off a profitable four-
year partnership with Huawei, allegedly over fears that it could lose 
corporate customers fearful of Chinese hacking and cyber espionage. 

The nail in the coffin for the NBN deal seems 
to have come from Huawei’s recent troubles 
in the United Kingdom. The Australian 
government cited recent revelations 
that the British intelligence services felt 
compelled to put in place an expensive 
and resource-intensive auditing structure 
in order to ensure that Huawei did not 
steal state secrets after it was allowed to 
provide equipment for a large broadband 
project. This came in spite of BT, the UK’s 
largest telecom provider and lead in the 
project, insisting that it was allowed to 
check all of Huawei’s contributions for 
security threats and that the relationship 
was “managed strictly in accordance with 
UK laws and security best practice.”

The contradiction between BT’s statements and the British government’s 
actions are a common theme for Huawei. The company is, ostensibly, 
employee-owned, and no evidence has ever been put forth publicly 
linking it to cybercrimes, espionage, or direct control by the Chinese 
government. Yet suspicions persist. Huawei’s founder, Ren Zhengfei, 
was a deputy director in the Chinese People’s Liberation Army’s 
engineering corps before establishing the company.  Its meteoric 
expansion was largely underwritten by enormous government-backed 
loans, and the transparency of its funding and management operations 
has consistently fallen short of international best practice.

Australian National University’s Desmond Ball insists there is “no doubt” 
Huawei is involved in cyber espionage, and New Zealand-based security 
analyst Paul Buchanan says the notion that Huawei is truly independent 
of the Chinese government is “ludicrous.” Yet the company has succeeded 

http://www.flickr.com/photos/interopevents/6215046903
http://www.flickr.com/photos/interopevents/6215046903
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 Why Is Australia Afraid of  Huawei?  (continued)  

in gaining entry to government-backed projects 
throughout the world, including in New Zealand’s 
ultra-fast broadband (UFB) project in Christchurch 
and central North Island. Dismissing cyber security 
fears, New Zealand’s prime minister John Key has said 
all aspects of Huawei’s involvement in the UFB were 
carefully considered and his government is “comfortable 
with the current arrangements’’ with the company. 

Huawei spokesman Jeremy Mitchell responded to the 
Australian government’s decision with disappointment, 
saying the company “will continue to be open and 
transparent and work to find ways of providing 
assurance around the security of our technology.” But if one thing is clear 
from Huawei’s recent run-ins, it is that more transparency is precisely 
what the company needs most. State-owned enterprises and “national 
champions” play an inordinate role in China’s economy. This means that, if 
Huawei really is a private entity free of government control, then the onus 
to prove it rests with the company. It is not enough to say that Huawei’s 
subsidiary operations in Canberra or Auckland are open and transparent; 
the same must be true of its business in Shenzhen and Beijing.

At the same time, Australian, U.S., and European governments must 
be more forthcoming with the reasons for their distrust. As New 
Zealand analyst Buchanan admits, there is absolutely no damning 
evidence against Huawei in the public domain, only rumor and 
accusation. This leaves Huawei with ample reason to complain that it 
is being unfairly targeted. It also leaves governments and companies 
in the position Sprint found itself in last year: desperate to engage 
in profitable business with Huawei, worried that such business could 
backfire, and unable to make an informed decision either way. 

Uncertainty and distrust help no one, and Australia and its allies 
should be working to ease them, not make them worse. If there is 
evidence against Huawei, it should be presented without compromising 
national security. It might be impossible for Huawei to completely 
allay fears without going public, which it has so far proven unwilling 
to do. But in the meantime, Australia, the United States, and their 
allies should set an example of transparency, not obfuscation. ▲

Australia’s government has told Huawei 
its involvement in the National Broadband 
Network, which aims to connect 93 percent 
of the country’s households to the Internet, is 
not welcome. http://www.flickr.com/photos/
seeweb/5989707041/

http://www.flickr.com/photos/seeweb/5989707041
http://www.flickr.com/photos/seeweb/5989707041
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australia

Australian parliament passes 30 percent mining tax. The Parliament 
of Australia, after a two-year battle with mining companies, March 19 
passed the Minerals Resource Rent Tax, which imposes a 30 percent 
tax on iron ore and coal mine profits. Fortescue Metals Group and 
the Western Australia state government have submitted a high court 
challenge to the law, arguing that taxing state mineral wealth is 
unconstitutional. The government hopes the tax will raise $11 billion, but 
that may not happen because mineral exports to Asia have slowed.

Bob Carr makes his mark as Australia’s new foreign minister. Bob Carr 
March 21 surprised observers with his first speech as Australia’s foreign 
minister, saying the world faces a “clash of civilizations” and painting 
Australia as a bastion of multiculturalism and environmentalism. Carr 
had already proven controversial after threatening March 14 to impose 
sanctions on Papua New Guinea if the country’s upcoming elections were 
delayed. He withdrew that statement two days later. Carr will visit the 
United States in late April for talks with Secretary of State Hillary Clinton.

Queensland Liberal National Party wins a landslide victory in state 
elections. The Queensland Liberal National Party (LNP) won a 
landslide victory against the Labor Party in March 24 state elections 
in Queensland, sweeping all but seven seats. Incumbent premier Anna 
Bligh won reelection but took responsibility for Labor’s poor showing 
and resigned her seat after holding it for 20 of the past 22 years. LNP 
leader Campbell Newman March 26 replaced Bligh as premier. The 
Labor brand is facing a nationwide backlash and the Queensland 
results bode ill for the party ahead of the 2013 federal election.

Huawei blocked from Australian telecom industry because of alleged ties 
to espionage. Chinese telecom company Huawei Technologies March 26 
expressed disappointment with an Australian government decision to ban 
the company from supplying equipment to Australia’s $38 billion National 
Broadband Network project. The ban follows revelations that British 
intelligence had to erect costly auditing structures to ensure Huawei did not 
steal state secrets after being permitted to take part in a British broadband 
project. Australian prime minister Julia Gillard said March 29 the ban is in 

“Australia’s interests” and insisted it will not affect relations with China. 

Australia and the United States to broaden military ties. The United 
States and Australia announced plans to expand military ties, including 

An iron ore mine in Western Australia’s 
Pilbara region. Australia’s new Minerals 
Resource Rent Tax targets the country’s 
booming iron and coal profits. http://www.
flickr.com/photos/t_lawrie/320871108/  

Queensland’s longtime premier Anna Bligh 
has resigned her seat in South Brisbane 
after a crushing electoral defeat for her 
Labor Party. http://www.flickr.com/photos/
felix42/2466855827/

http://www.flickr.com/photos/t_lawrie/320871108/
http://www.flickr.com/photos/t_lawrie/320871108/
http://www.flickr.com/photos/felix42/2466855827
http://www.flickr.com/photos/felix42/2466855827
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a possible U.S. drone base on Australia’s Cocos Islands in the Indian 
Ocean and U.S. naval access to ports and bases in Brisbane and Perth. 
The announcements followed a March 20–23 visit to Australia by U.S. 
assistant secretary of state for East Asia and the Pacific Kurt Campbell. 
The United States has recently moved to bolster military ties in the 
Asia-Pacific region, including increased troop rotations in Australia and 
the Philippines and the basing of littoral combat ships in Singapore.

new zealand

Key announces “superministry” to consolidate policymaking. Prime 
Minister John Key March 15 announced the creation of a new Ministry 
of Business, Innovation, and Employment to achieve a more integrated 
approach to economic policymaking. The new ”superministry” will 
integrate the current Economic Development Ministry, Department of 
Labor, Science and Innovation Ministry, and Department of Building 
and Housing. The ministry is expected to be launched by July 1.

Deal reached in Ports of Auckland dispute. The Ports of 
Auckland (POAL) and the Maritime Union of New Zealand 
(MUNZ) March 30 reached agreement to return to the 
bargaining table in an ongoing labor dispute. The agreement 
averted a lockout set to take effect April 6 and allows striking 
port workers to return to work. The dispute centers on a plan 
by POAL, which handles 31 percent of New Zealand’s trade, to 
stop permanently employing its own workers and contract 
stevedores instead. Under the new agreement, POAL and 
MUNZ have agreed to continue negotiations until May. 

Head of Accident Compensation Corporation resigns 
amid scandal. Accident Compensation Corporation (ACC) minister 
Nick Smith resigned March 21, citing a conflict of interest in an 
ongoing scandal in the corporation. The scandal involves an $11.5 
million compensation claim sought by former National Party activist 
and Smith friend Bronwyn Pullar in 2007 for a decade-old bicycle 
injury. Pullar attempted to blackmail ACC by threatening to reveal 
that she was accidentally sent private information about 6,700 ACC 
claimants. Smith, as well as former National Party president and Pullar 
friend Michelle Boag, personally vouched for her excessive claim.

Maritime Union members protest against 
a Ports of Auckland plan to switch to 
contract workers. The two sides have 
narrowly reached agreement to prevent 
a lockout. http://www.flickr.com/photos/
maritimeunion/6971557391/

http://www.flickr.com/photos/maritimeunion/6971557391/
http://www.flickr.com/photos/maritimeunion/6971557391/
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Planned changes in the Ministry of Foreign Affairs spark outrage among 
career diplomats. Forty-nine New Zealand ambassadors March 15 sent a 
letter to Ministry of Foreign Affairs and Trade chief executive John Allen 
raising concerns about proposed changes in the ministry. The changes 
would save $20.4 million by cutting 300 jobs, outsourcing non-diplomatic 
positions, and making appointments based on merit rather than seniority. 
The ambassadors claim the changes amount to an abandonment of the 
idea of a career foreign service. Only four ambassadors did not sign 
the letter, including Ambassador to the United States Mike Moore. 

pacific islands

King of Tonga dies, is remembered for his democratic legacy. Tonga’s King 
George Tupou V passed away March 18 in a Hong Kong hospital after a 
year-long battle with cancer. The king is remembered for the democratic 
reform he initiated after assuming the throne in 2006. He is succeeded 
by his brother, former prime minister Tuputo’a Lavaka Ata, who is known 
for being politically conservative. A state funeral was held March 27.

Kiribati plans to purchase land in Fiji as climate change 
insurance. Kiribati president Anote Tong announced 
March 9 that his country plans to purchase 6,000 acres 
of land on Fiji’s Vanua Levu island as a contingency plan 
for rising sea levels caused by climate change. The fertile 
land will be used to grow food, resettle farmers, and 
strengthen sea defenses. Kiribati consists of 32 low-lying 
coral atolls, and the government hopes Fiji will be one of 
a number of locations to which Kirivbati’s population can 
move if rising sea levels make the atolls uninhabitable.

Troops sent to restore order at Exxon Mobil gas 
project in Papua New Guinea. Papua New Guinea’s 
National Executive Council March 28 agreed to 
send troops to “restore law and order” at the site 
of a $15.7 billion Exxon Mobil liquefied natural gas 
project. Work has been halted for two weeks after 
local landowners blockaded the site due to a land dispute with the 
company. The project is expected to produce 7.3 million tons of natural 
gas for export and will boost Papua New Guinea’s GDP by 20 percent. 
The project was delayed in 2009 over a similar land dispute, but 
Exxon Mobil is confident it will be completed by its 2014 deadline. 

Kiribati citizens show their concern about 
climate change. The tiny nation is made up 
of 32 low-lying atolls that are expected to be 
seriously affected by rising sea levels. http://
www.flickr.com/photos/350org/5216208886/

http://media.nzherald.co.nz/webcontent/document/pdf/201213/audrey.pdf
http://www.flickr.com/photos/350org/5216208886/
http://www.flickr.com/photos/350org/5216208886/
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New law gives Papua New Guinea’s prime minister and parliament greater 
power over judiciary. Papua New Guinea’s parliament March 21 passed a 
new Judicial Conduct Bill that grants the executive and legislative branches 
the power to remove judges. The bill has been met with widespread public 
protests. Opposition leader Dame Carol Kidu has argued that the bill is 
an unconstitutional reaction to some judges’ support for former prime 
minister Sir Michael Somare. The opposition charges that Chief Justice 
Sir Salamo Injia in particular is being targeted by the government. Injia 
was arrested March 6 for “perversion of justice” for siding with Somare. 

Fiji’s military regime takes control of Air Pacific. Fiji’s military regime March 
29 took control of the country’s only airline, Air Pacific. Australia-based 
Qantas, which owns a 46 percent share of the company, will no longer be 
able to hold a supermajority veto on the Air Pacific board but will continue 
to have minority ownership and receive dividends. Fiji’s government said 
the move is in line with international standards for national carriers and 
is meant only to ensure that Fiji’s citizens retain control of the airline.

IMF holds a conference on Pacific development. The IMF and the 
government of Samoa hosted a conference March 23 focusing on the 
theme of “fostering growth and building resilience” in the Pacific 
Islands. Speakers drew on lessons from the past and the experiences 
of other small island states to address issues like coping with 
economic shocks, promoting broad-based growth, and fostering 
private sector development. The conference was attended by finance 
ministers from several Pacific Islands, IMF managing director Min 
Zhu, and Samoan prime minister Tuilaepa Sailele Malielegaoi. ▲

Fiji’s military regime has seized control of 
the board of national carrier Air Pacific 
from Australia-based Qantas. http://www.
flickr.com/photos/zk-ngj/6804906363/

http://www.flickr.com/photos/zk-ngj/6804906363/
http://www.flickr.com/photos/zk-ngj/6804906363/
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Georgetown to host ANZAC lecture by Ambassador Mike Moore.  
GeorgetownUniversity’s Center for Australian and New Zealand Studies will 
host the annual ANZAC (Australia New Zealand Army Corps) lecture April 12 
by New Zealand’s ambassador to the United States Mike Moore. The lecture 
is held each year ahead of ANZAC Day, April 25. The event will take place at 
6:30 p.m. at Georgetown’s Copley Hall formal lounge. Please RSVP here.

Photography exhibition: Australia’s Mission in Afghanistan. The 
Embassy of Australia will host a special ANZAC Day exhibition featuring 
more than 50 photographs documenting Australian operations in 
Afghanistan. The exhibition will be open to the public daily from 10:00 
a.m. to 2:00 p.m., April 24 to June 22 at the Embassy of Australia, 1601 
Massachusetts Ave., NW. For more information, please click here.

ANZAC Day events in DC. The traditional ANZAC Day dawn service will 
be held April 25 at the Korean Veterans War Memorial on the National 
Mall from 5:45 a.m. to 6:15 a.m. Attendees should arrive by 5:30 
a.m. The Washington National Cathedral will host a commemorative 
church service later that morning from 10:30 a.m. to 11:20 a.m. ANZAC 
Day commemorates the sacrifices of Australian and New Zealand 
servicemen and servicewomen. For more information, please click here.

New Zealand–U.S. Council 10th anniversary conference on May 4. The New 
Zealand United States Council will host its 10th anniversary conference 
on May 4 at the Sky City Convention Centre in Auckland. The theme of 
the conference will be “Growing beyond the Crisis: The Trans-Pacific 
Partnership—prospects and opportunities for business.” For more 
information, please visit the Council’s website at www.nzuscouncil.com.

“Down Under BBQ” at the Embassy of New Zealand. The Australia America 
Association and the Southern Cross Club will host a “Down Under BBQ” 
June 23. The event will be held from 5:30 p.m. to 8:30 p.m. at the Embassy 
of New Zealand, 37 Observatory Circle, NW. For more information and 
to RSVP, please click here. RSVPs and payments are due by June 19.

Australian American Leadership Dialogue (AALD) July 15–18. The American 
Australian Education Leadership Foundations in Washington and Melbourne 
will host the annual Australian American Leadership Dialogue (AALD) July 
15–18 in Washington. AALD is a private bipartisan diplomatic initiative that 
brings together leaders from both countries to explore ways to strengthen 
the bilateral relationship. For more information, please visit www.aald.org. ▲

http://anzaclecture.eventbrite.com/
http://www.usa.embassy.gov.au/files/whwh/ANZAC%20Flyer%202012%20Updated.pdf
http://www.usa.embassy.gov.au/files/whwh/ANZAC%20Flyer%202012%20Updated.pdf
http://www.nzuscouncil.com
http://www.australiausa.org/documents/2012%20AAA-SCC%20BBQ%20Invitation.pdf
http://www.aald.org
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