
was allocated by the Slovak gov-
ernment to Kyrgyzstan in relation 
to the natural disasters that struck 
last year. The aid consisted mostly 
of shelter and winter equipment. 

    
The German energy company 
E.ON unveiled plans on 22 March 
for the construction of a 400 
Megawatt gas-fired power plant in 
Slovakia. The announcement was 
made after a meeting between 
E.ON representatives and Prime 
Minister Robert Fico. Total cost 
of the project is estimated at USD 
267 million. The plant is expected 
to reach operational status in 2009.  

    
Czech and Slovak chiefs-of-staff 
Vladimir Picek and Lubomir 
Bulik announced on 21 March in 
Bratislava that the Czech-Slovak 
EU battlegroup will be operational 
by mid-2009. Slovakia will pro-
vide a mechanized unit of 300 
soldiers to make up the 1,500-
strong battlegroup. It also plans to 
participate in another two EU joint 
battle groups expected to become 
active in 2010, along with soldiers 
from Germany, Poland, Lithuania 
and Latvia.  
 

Slovenia 
On 15 March, Slovene Parliament 
Speaker France Cukjati and chair 
of the parliamentary EU Affairs 
Committee, Anton Kokalj, met 
with the chairman of the British 
House of Lords EU Committee 
Lord Grenfell in Ljubljana to 
discuss Britain’s EU presidency 
experience in 2005. Lord Grenfell 
commended Slovenia’s smooth 
transition into the Eurozone. 

At a shareholders meeting on 15 
March, Boris Abramovich, direc-
tor of Russia's Krasnoyarsk Air-
lines, was named CEO of Malev 
Hungarian Airlines. AirBridge Zrt, 
where Abramovich has a stake, 
purchased Malev for USD one 
million in February.  
 

Poland 
The Polish government approved 
this week a new gas policy aimed 
at diversifying the country’s sup-
plies. The government will seek to 
build a new gas pipeline linking 
Scandinavia with Poland. It will 
also start construction on an LNG 
terminal on the Polish Baltic Sea 
coast. Officials confirmed that no 
further privatization would be 
allowed of the country’s largest 
gas company, PGNiG.  

    
The World Bank provided a USD 
140 million assistance loan to 
Poland for the areas flooded in the 
Odra River basin. The funds will 
be distributed as part of a flood 
protection program developed by 
the Polish government and will 
provide subsidies to 2.5 million 
inhabitants. 

    
Italian automaker Fiat SpA intends 
to invest EUR 250 million in its 
Polish production plant during 
2007. The news was made public 
on 21 March and the majority of 
the funds will be spent launching 
the new version of the Fiat 500 
model. 
 

Slovakia 
The Kyrgyz Emergencies Ministry 
announced on 22 March that hu-
manitarian aid worth EUR 178,000 

Czech Republic 
The Czech oil and gas company 
Moravske Naftove Doly (MND) 
unveiled plans to invest millions of 
U.S. dollars over the next three 
years to explore possible oil fields 
in Morocco. The company an-
nounced the project on 22 March 
after opening its London office. 
Morocco will be the second North 
African country for MND invest-
ment after recent contracts in Sudan. 

    
On 21 March construction com-
menced for the new Hyundai plant 
in Nosovice, which is expected to 
cost over EUR one billion. The 
plant represents the biggest foreign 
investment in the Czech Republic 
during the last two years and is the 
most expensive project pursued 
abroad by Hyundai. The plant will 
employ approximately 3,500 people 
and spur development in the region. 
 

Hungary 
Hungarian Prime Minister Ferenc 
Gyurcsany met with Russian Presi-
dent Vladimir Putin on 22 March 
at the invitation of the Kremlin to 
discuss economic and energy coop-
eration. Following the Hungarian 
Socialist government’s support last 
week of the Russian-backed Blue 
Stream pipeline over the EU’s pre-
ferred Nabucco project, Putin stated 
at the meeting that the two countries 
“have great plans in the gas sector.” 
Kremlin statistics show that trade 
between Hungary and Russia in-
creased by one-third in 2006. Prior 
to his visit, Gyurcsany was quoted 
by the Russian press as stating that 
“Russia is a reliable partner of Hun-
gary.”  

     

    
Franc Hoffman, chairman of 
Slovenia’s Public Agency for En-
trepreneurship and Public Invest-
ment (JAPTI) announced EUR 
34.1 million in government spend-
ing to aid entrepreneurship, attract 
foreign investment, and help Slo-
vene companies compete abroad. 
JAPTI recently established offices 
in Milan, Dusseldorf, Bucharest, 
and Istanbul and has plans to open 
four more in Asia and the Ameri-
cas.  

    
Slovene and Macedonian transpor-
tation ministers, Janez Bozic and 
Mile Janakieski, met last week in 
Ljubljana to discuss development 
of transport infrastructure between 
the two countries.  Minister Bozic 
announced Slovenia’s plans for 
technical and maintenance assis-
tance to Macedonia for airport 
development, organization of civil 
aviation and road construction. 
Following the meeting, Bozic 
assessed the talks as a positive 
continuation of the traditionally 
good relations between Slovenia 
and Macedonia. 

Estonia 
As part of the formal coalition nego-
tiations launched on 11 March, the 
Reform Party, the Pro Patria and 
Res Publica Union, the Social De-
mocratic Party, and the Greens of 
Estonia have agreed on common 
energy policy. The four parties also 
reached consensus on concrete steps 

to strengthen interior security and 
tackle organized crime, corruption, 
money laundering, and human 
trafficking. Leaders of the negoti-
ating parties also announced that 
they will not adopt measures to 
curb inflation or join the euro-zone 
at this time. 

     

On 16 March Estonian president 
Toomas Hendrik Ilves visited 
Finland to hold meetings with his 
counterpart President Tarja Ha-
lonen and Finnish Prime Minister 
Matti Vanhanen. Both parties 
discussed bilateral ties within the 
EU, as well as relations with EU 
neighbor countries. 

Lithuania  
On 15 March Lithuanian parlia-
ment rejected the proposal of 
President Valdas Adamkus to 
remove Arvydas Pocius from the 
post of State Security Department 
director. After a brief consultation 
between parliamentary group lead-
ers, it was decided to postpone 
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tional peace support missions. 
Security in the Western Balkan 
also emerged on the agenda as a 
regional priority. 

   
On 20 March the leader of Roma-
nia’s opposition Conservative 
Party, Dan Voiculescu, requested 
the resignation of President Traian 
Basescu over the ongoing political 
crisis in Romania. The recent con-
sultations between leaders of the 
parliamentary parties held by Bas-
escu failed to reach consensus and 
the Democratic Party’s leader 
Emil Boc called for early elections 
due to the deadlock in the ruling 
coalition. 

   
On 20 March French car manufac-
turer Renault announced plans to 
open a EUR 450 million high-tech 
research and design center in Titu, 
southern Romania. The Romanian 
government will support the pro-
ject through its agency for foreign 
investment ARIS. The cars de-
signed in the new center will be 
produced in Renault plants in Ro-
mania, Turkey, Slovenia, India, 
Russia, and Iran. 

an agreement between Croatian 
Finance Minister Ivan Suker the 
German ambassador Hans Jocken 
Peters. The agreement outlines 
projects aimed at boosting energy 
efficiency and the use of renew-
able energy sources in Croatia. 
Minister Suker announced that the 
Croatian government plans to in-
crease its share of renewable en-
ergy sources from 0.5 percent to 
4.5 percent by the year 2010.  

   
On 21 March Croatian President 
Stipe Mesic met with NATO As-
sistant Secretary General for De-
fense and Policy Planning John 
Colston to discuss the latest devel-
opments in Croatian NATO mem-
bership process. Colston com-
mended Zagreb’s progress and 
thanked President Mesic for Croa-
tia’s contribution to NATO opera-
tions in Afghanistan and its posi-
tive role in Southeast Europe. The 
two officials also addressed Za-
greb’s achievements in military 
modernization, refugee return, and 
the judicial reform process. 
 

Romania 
On 21 March a Croatian military 
delegation headed by Army Chief-
of-Staff General Josip Lucic paid 
a visit to Bucharest to meet with 
Romanian counterpart Admiral 
Gheorghe Marin. The military 
officials discussed bilateral de-
fense relations and cooperation 
between the two armies, as well as 
exchanged experience on army 
reform and participation in interna-

demand. The company, which has 
been present in Bulgaria since 1999, 
increased its sales by 30 percent in 
the country in 2006.  

   
On 16 March Bulgarian Deputy 
Foreign Minister Gergana 
Grancharova was appointed the 
country’s new European Affairs 
minister, to replace Meglena Kun-
eva who became Bulgaria’s EU 
Commissioner. Grancharova, 33, 
entered parliament in 2001 as an 
MP for the centrist National Move-
ment Simeon II. She has been dep-
uty foreign minister since 2004. 
 

Croatia 
On 3 April Croatia will host an 
energy conference on European 
energy security with ministers and 
energy experts from 37 countries. 
The discussion will focus on energy 
projects in the South East Europe 
Cooperation Process (SEECP) 
member states, as well as invest-
ment. The conference is expected to 
produce a memorandum on a 
planned pipeline project from the 
Caspian region to the EU, involving 
Croatia, Italy, Romania, Slovenia, 
and Serbia. The forum will be 
opened by Croatia's Prime Minister 
Ivo Sanader and the European 
Energy Commissioner Andris Pie-
balgs. 

   
Croatia's finance ministry an-
nounced on 20 March that the Ger-
man government has provided EUR 
20 million in loans and grants to 
Croatian energy projects as part of 

Bulgaria 
On 20 March Bulgarian Foreign 
Minister Ivaylo Kalfin hosted 
Turkey’s chief EU negotiator Ali 
Babacan in Sofia. Kalfin praised 
Ankara’s economic reforms and 
expressed his support for Turkey’s 
efforts to come closer to the EU. 
The two statesmen discussed bilat-
eral economic relations, illegal 
immigration, as well as energy 
issues and the Nabucco gas pipe-
line project. Babacan also met with 
Bulgarian Finance Minister Pla-
men Oresharski and the local 
business community at the Bulgar-
ian Chamber of Commerce and 
Industry (BCCI). 

   
On 19 March Sweden’s minister 
for foreign trade, Sten Tolgfors, 
arrived in Sofia to hold talks with 
Bulgarian minister of economy and 
energy Rumen Ovcharov. The 
two discussed Bulgaria’s EU mem-
bership and economic develop-
ment, as well as new opportunities 
in the Union’s internal market. 
Tolgfors pointed out the newly 
established Swedish-Bulgarian 
Chamber of Commerce as a great 
instrument to facilitate bilateral 
trade and investment. 

   
On 19 March Spanish ceramic 
producer Roca announced plans to 
invest EUR 15.3 million into a 
new plant in Bulgaria by Septem-
ber of this year. The new facility 
would double Roca’s output in 
order to meet the growing local 
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Lithuania continued 
discussions on this issue until next 
week. Pocius has been under in-
vestigation due to suspicions that 
someone within his department 
was selling important information 
related to the sale of Mazeikiu 
Nafta, Lithuania’s oil refinery.  
 

Latvia 
Russian press reported on 21 
March that Latvian Prime Minister 
Aigars Kalvitis will travel to Mos-
cow on 27 March to sign the Lat-
via-Russia border agreement. Dur-
ing his visit, Kalvitis is scheduled 
to meet with his Russian counter-
part Mikhail Fradkov and the 

Russian Orthodox Patriarch 
Alexiy II. Fradkov and Kalvitis 
are also expected to discuss en-
ergy issues, Russian gas imports 
to Latvia, and border crossings.  

    
According to the Tajik State Sta-
tistics Agency, in January and 
February of this year Tajikistan 
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received a total of 2,976 tons of 
humanitarian aid totaling USD 
753,000. Latvia was the biggest 
donor, contributing 30.7 percent 
of the total volume of aid, while 
the U.S., Denmark, Russia, and 
Kazakhstan provided 17, 6.9, 13, 
and 6.7 percent respectively. 

Southeast European Update 

Other developments 
Serbia and Kosovo 
Two months after the parliamen-
tary elections in Serbia, the Ser-
bian democratic block has reached 
an impasse in the cabinet forma-

tion talks. The parties have been 
unable to compromise on the pre-
miership and the leadership of the 
ministries. The talks have been 
further strained by the potential 

loss of territory. On 21 March 
Serbian President Boris Tadic 
urged the leaders of the democ-
ratic block to resolve the current 
political crisis before the pressing 

issue of Kosovo’s status. Accord-
ing to the Serbian constitution, a 
new election is to take place if the 
cabinet talks do not end in agree-
ment by the beginning of May.  
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