
Merkel is encouraging Warsaw to 
consult its NATO partners regard-
ing the missile defense project. 
Merkel also wants to help in re-
solving the diplomatic row be-
tween Warsaw and Moscow, in-
cluding the Russian embargo on 
Polish meat exports. 

    
On 14 March Polish Foreign Min-
ister Anna Fotyga met the speaker 
of the Albanian parliament, Joze-
fina Topalli. Fotyga expressed her 
support for Albania’s aspirations to 
join both NATO and the EU and 
pledged Poland’s readiness to 
assist Tirana in the integration 
process. 
 

Slovakia 
Samsung Electronics unveiled 
plans on 14 March to invest USD 
422 million to build an LCD as-
sembly plant in Slovakia by 2011. 
Samsung plans to commence con-
struction by the summer of 2007 
and hopes this investment will 
expand the company’s presence in 
the European flat-screen TV mar-
ket. 

    
On 14 March Slovak Interior Min-
ister Robert Kalinak told journal-
ists that Slovakia will meet EU 
conditions concerning its border 
security with Ukraine later this 
year. An EU assessment commis-
sion is expected to arrive for a visit 
in June to check if security at the 

of the Hungarian National Devel-
opment Office, the government is 
planning to allocate HUF 100 
billion (EUR 400 million) in EU 
funding between 2007-2013 to 
develop Hungary’s border regions. 
Budapest is considering also joint 
projects with its neighbors. 

    
On 15 March more than 15,000 
people attended official celebra-
tions in Budapest commemorating 
the anniversary of the 1848-49 
revolution and Hungary’s struggle 
for independence against Habsburg 
rule. Police were on high alert 
during the commemorations, as 
thousands of protesters demanded 
the resignation of Socialist Prime 
Minister Ferenc Gyurcsany. 
 

Poland 
A new law entered in force on 15 
March requiring up to 700,000 
people in public positions to be 
screened for Soviet-era collabora-
tion. The law is part of the push by 
the President and the Prime Minis-
ter, Lech Kaczynski and Jaroslaw 
Kaczynski, to purge public institu-
tions from former collaborators 
with the communist intelligence 
agencies. 

    
German Chancellor Angela 
Merkel held talks with high-
ranking Polish officials in Warsaw 
on 15 March on the EU constitu-
tion and Poland’s decision to host 
U.S. missile defense radar sites. 

Czech Republic 
On 14 March the Czech Chamber of 
Deputies voted down a bill that 
called for a general referendum on 
the U.S. missile defense radar sys-
tem that might be built in the coun-
try. The bill was proposed by the 
junior opposition Communists 
(KSCM) and supported by the So-
cial Democrats (CSSD).  

    
Following the recent decision by 
South Korea’s Hyundai Motor to 
build a new factory in Nosovice, 
South Korean company Sejong has 
also unveiled plans to invest USD 
24.5 million in the construction of a 
plant for producing parts for the 
automaker. Five more Korean com-
panies have revealed plans to supply 
parts and equipment to the Hyundai 
factory in Nosovice. 
 

Hungary 
According to an article published in 
the International Herald Tribune on 
13 March, Prime Minister Ferenc 
Gyurcsany will support Russian 
plans to expand Gazprom’s Blue 
Stream gas pipeline to Central 
Europe instead of the EU-backed 
Nabucco plan. Both projects would 
follow the same route starting in 
Turkey and crossing Bulgaria and 
Romania. Gyurcsany stated that he 
found the Russian plan more realis-
tic than the Nabucco project, which 
has experienced significant delays. 

    
According to Gordon Bajnai, head 

border with Ukraine complies with 
Schengen area requirements.  
 

Slovenia 
Iranian Foreign Minister 
Manouchehr Mottaki arrived in 
Slovenia on 14 March to meet his 
Slovenian counterpart Dimitrij 
Rupel, as well as President Janez 
Drnovsek and Prime Minister 
Janez Jansa. The officials dis-
cussed Iran’s nuclear ambitions, as 
Slovenia currently chairs the Inter-
national Atomic Energy Agency 
(IAEA) council. 

    
Six members of Slovenia’s parlia-
ment resigned from the opposition 
Liberal Democracy Party (LDS) on 
9 March, announcing the forma-
tion of a new bloc. More deputies 
are expected to leave LDS, which 
currently holds 17 of 90 seats in 
parliament, and join the center-left 
group “Zares.” Former LDS minis-
ter Pavel Gantar and one of the 
Zares’ founders revealed that his 
party will take part in the 2008 
parliamentary elections. 

Estonia 
Following the election victory by 
Prime Minister Andrus Ansip’s 
Reform Party on 4 March, leaders of 
Estonian parties met on 11 March to 
negotiate forming a governing coali-
tion. The attending representatives 
from the Reform Party, the Pro 
Patria and Res Publica Union, the 
Social Democrats, and the Greens 
also discussed reducing the income 
tax rate to 18 percent, increasing the 
tax-free minimum monthly income 
to 3,000 kroons (EUR 192), and 
introducing several new tax exemp-
tions.  

    
On 14 March President Toomas 
Hendrik Ilves visited Finland, 
where he met with Finnish Presi-
dent Tarja Halonen, Prime Minis-
ter Matti Vanhanen, Speaker of 
the Parliament Paavo Lipponen, 
and Defense Minister Seppo 
Kaariainen. The officials ex-
changed views on the future of 
Europe, energy security, and the 
EU’s neighborhood policy. They 
also agreed to intensify their coop-
eration in technological develop-
ment.  
 

Latvia 
On 13 March Foreign Minister 
Artis Pabriks stated at the UN 
Conference on Disarmament in 
Geneva that the proliferation of 
military technologies, including 
nuclear, biological, and chemical 
weapons, as well as their means of 
delivery, remained one of the 
greatest challenges for the interna-
tional community. According to 
Pabriks, Latvia has actively pur-
sued non-proliferation policies, 
including stringent export controls 
in collaboration with its regional 
partners. 

    
On 13 March the U.S. Senate sup-
ported a bill proposed by Senator 
George V. Voinovich to amend 
the U.S. Visa Waiver Program 
(VWP) and enable visa-free travel 
for citizens of twelve countries 
including Latvia. Foreign Minister 
Artis Pabriks announced that the 
Latvian-U.S. consular task force 
will meet on 27 March to evaluate 
the country’s compliance with U.S. 
criteria. 
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field of electrical power produc-
tion and distribution in Europe 
was a top priority at the meeting. 
According to Tariceanu, Romania 
is ahead in those areas because the 
country’s energy sector is liberal-
ized and there are no energy mo-
nopolies. 

   
On 8 March Swedish car safety 
equipment maker Autoliv Inc. 
announced plans to invest EUR 30 
million in a new plant in the city 
of Lugoj, western Romania. Con-
struction is scheduled to be com-
pleted by August and the produc-
tion of seat belts, airbags, and 
airbag inflators is expected to start 
in the fall of 2007. Autoliv Inc., 
which produces safety compo-
nents for all major car manufac-
turers, already operates a plant in 
Brasov, as well as an electronics 
engineering center in Timisoara. 

unlikely to change the EC posi-
tion. 
 

Croatia 
On 12 March Croatian President 
Stipe Mesic and his Greek coun-
terpart Karolos Papoulias met in 
Zagreb to discuss Croatia’s EU 
and NATO bids, relations be-
tween Athens and Zagreb, as well 
as other Balkan issues. Papoulias 
emphasized Greece’s uncondi-
tional support for Croatia’s acces-
sion and evaluated it as very sig-
nificant in the region’s stabiliza-
tion process.  

   
On 12 March Croatian State Sec-
retary for the Economy Vladimir 
Vrankovic met with Kosova’s 
Prime Minister Agim Ceku in 
Prishtina, where more than 80 
Croatian businessmen and govern-
ment officials participated in a 
Kosova-Croatia economic forum. 
Croatian representatives revealed 
their plans to invest in Kosova’s 
energy and infrastructure sectors.  
 

Romania 
On 9 March during a European 
Council meeting in Brussels Ro-
manian Prime Minister Calin 
Popescu Tariceanu stated that 
Bucharest supports the liberaliza-
tion of the European energy mar-
ket. Breaking monopolies in the 

strategy for the privatization of 
Bulgaria’s maritime operator Navi-
gation Maritime Bulgare (NMB). 
The amended document provides 
for the sale of a 70 percent stake in 
the entity through a public tender 
procedure, with the option of ac-
quiring the remaining 30 percent 
five years after the deal is signed. 
The potential buyer is obliged to 
keep NMB core activities un-
changed during a 10 year period, 
and to refrain from restructuring or 
capital decrease for a period of five 
years. 

   
On 12 March at a conference 
hosted by Bulgaria’s Economy 
Minister Rumen Ovcharov in 
Sofia, energy ministers from South-
east Europe signed a joint declara-
tion to reopen the third and fourth 
units of the Bulgarian nuclear plant 
Kozloduy until an equivalent ca-
pacity is available in the region. 
They are seeking to facilitate de-
pendable electicity supplies in the 
Balkans. In response, the EU top 
official for Bulgaria Michael 
Humphreys said that such a move 
would be impossible because it 
needs to be approved by every EU 
member state. Faran Taradelas, 
spokesman on power engineering 
issues of the EU Commission, also 
confirmed that the declaration is 

Bulgaria 
On 15 March in Athens Bulgarian 
Prime Minister Sergei Stanishev, 
Greek Prime Minister Costas 
Karamanlis, and Russian Presi-
dent Vladimir Putin signed an 
agreement for the Burgas-
Alexandroupolis pipeline project, 
ending 14 years of negotiations. A 
Russian consortium, including 
Transneft, Rosneft, and Gazprom 
will hold a 51-percent stake in the 
pipeline, with Bulgaria and 
Greece sharing the remaining 49 
percent. Work on the 280 kilome-
ters pipeline is expected to begin 
in 2008 and the project is worth 
USD 900 million.  

   
On 12 March Bulgarian Defense 
Minister Veselin Bliznakov said 
that the government plans a sig-
nificant increase in the number of 
its troops in Afghanistan. An ad-
ditional 120 servicemen will rein-
force the current Bulgarian con-
tingent in charge of the airport in 
Kabul. Another 200 soldiers will 
be sent to secure the airport in 
Kandahar. According to Blizna-
kov, the deployment of the units 
will begin in late May. 

   
On 8 March Bulgaria’s Transport 
Minister Petar Mutafchiev pre-
sented the new government’s 
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Lithuania  
On 15-16 March Foreign Minister 
Petras Vaitiekunas, Lithuanian 
ambassadors in countries of the 
Commonwealth of Independent 
States (CIS), and EU and NATO 
officials discussed the EU’s 
neighborhood policy focusing on 
energy, visas, and defense reform. 

According to Vaitiekunas the suc-
cess of Lithuania's policy towards 
its eastern neighbors was deter-
mined by the degree of cooperation 
with NATO and the EU. On 16 
March Vaitiekunas also met with 
Peter Mandelson, EU Commis-
sioner for External Trade. 

   

On 13 March Ukrainian Defense 
Minister Anatolij Hrytsenko paid 
an official visit to Lithuania, 
where he met with President Val-
das Adamkus, Prime Minister 
Gediminas Kirkilas, Foreign 
Minister Petras Vaitiekunas, 
Defense Minister Juozas Olekas, 
and other senior officials. The 
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discussions focused on participa-
tion in international operations 
and Ukraine’s Euro-Atlantic inte-
gration. The defense ministers 
signed an agreement on the de-
ployment of Ukrainian peacekeep-
ers with the Lithuania-led Provin-
cial Reconstruction Team (PRT) 
in the Afghan province of Ghor.  

Southeast European Update 

Other developments 
Serbia and Kosovo 
After talks on Kosova’s final 
status ended in Vienna last week, 
Serbian President Boris Tadic 
asserted that in case Kosova pro-
claims independence, Serbia will 
protect its territorial integrity 
through political, diplomatic, and 

legal means, excluding military 
action. Albert Rohan, deputy to 
UN envoy Martti Ahtisaari, pre-
sented Ahtisaari’s proposal for 
Kosova’s status to the UN Secre-
tary General Ban Ki-moon on 15 
March. Security Council talks on 

this issue are expected to start on 
26 March.  
 

U.S. Visa Waiver Program 
On 14 March the U.S. Senate 
adopted a bill that provides for the 
extension of the visa waiver pro-
gram to EU members from Cen-
tral-Eastern Europe. The U.S. visa 

waiver program currently applies 
to 27 countries and according to 
the new legislation it could be 
extended to Bulgaria, Cyprus, the 
Czech Republic, Estonia, Greece, 
Hungary, Latvia, Lithuania, 
Malta, Poland, Romania, Slova-
kia, and South Korea. 

Featured Photo: Rab, Croatia 


