
the coalition. Opposition parties 
have already begun preparations 
for an early parliamentary ballot.  

   
President Lech Kaczynski is 
likely to sign an amendment to the 
law on screening for communist 
era secret service informers. This 
would enable academics and jour-
nalists broader access to the infor-
mation currently held by the Insti-
tute of National Remembrance 
(IPN), the state institution in 
charge of the communist secret 
services archives. 

    
Poland, Lithuania, Latvia and 
Estonia have proposed a land-
based alternative to the Nord 
Stream Baltic Sea Gas Pipeline. 
Poland wants the pipeline deliver-
ing gas from Russia to Germany 
to be built on land, instead of 
along the bed of the Baltic Sea. 

   
Germany is considering the open-
ing of its job market to Poles in 
2008. German Deputy Labor Min-
ister Gerd Andres suggested that 
his country should handle work-
force shortages by removing limi-
tations for its eastern neighbors. 
 
Slovakia 
Slovakia will join the Schengen 
zone in January 2008. The biggest 
challenge for the Slovak govern-
ment has been to strengthen secu-
rity at the Slovak-Ukrainian bor-
der, where smuggling and human 

 
Hungary 
Hungarian environmental minister 
Gabor Fodor announced on 24 
July that he hopes his Slovak 
counterpart will block the con-
struction of a planned coal power 
plant in the vicinity of northern 
Hungary’s famous Tokaj wine 
region. The final decision on the 
power plant is in the hands of 
Slovakia’s environment ministry, 
which has said it is reviewing the 
environmental impact study and 
will grant Hungary enough time to 
join the decision-making process. 

   
The Hungarian government has 
approved a list of 271 priority 
projects which will receive more 
than USD 2.72 billion in funding 
for the period 2007-2008 under 
the New Hungary Development 
Plan. The funds are part of the 
2007-2013 EU budget allocated 
for development. Prime Minister 
Ferenc Gyurcsany presented the 
plan on 25 July after a cabinet 
meeting in Buda Castle. 
 
Poland 
Prime Minister Jaroslaw Kac-
zynski is to announce on 27 July, 
whether his ruling Law and Jus-
tice (PiS) party plans to hold early 
elections or continue with the 
current coalition government. 
Crucial for Kaczynski’s decision 
is whether his coalition partners 
agree to conditions for continuing 

Czech Republic 
The Czech government approved 
on 25 July an agreement with the 
United States for the disposal of 
Czech anti-aircraft missile batter-
ies. The announcement was made 
by Deputy Defense Minister Mar-
tin Bartak who stated that USD 
600,000 was provided by the U.S. 
government for scrapping thou-
sands of obsolete Soviet-made anti-
aircraft missiles to prevent their 
proliferation. 

   
The head of the Czech Chamber of 
Deputies, Miloslav Vlcek, has 
announced that a meeting will be 
held between Senate Chairman 
Premysl Sobotka and a representa-
tive of the Presidential Office to set 
a date for presidential elections 
next year. Vlcek said that he would 
meet President Vaclav Klaus to 
discuss the election date prior to 
the meeting which is set for early 
August. 

   
U.S. experts are expected to arrive 
in the Czech Republic in the first 
week of August to make a topog-
raphical study of a land plot near 
Misov, west Bohemia, where the 
radar base for the anti-missile 
shield is expected to be built. The 
cabinet’s spokesman for the radar 
project, Tomas Klvana, briefed the 
press on 25 July on the anti-missile 
talks. The final decision for the 
location of the radar base will be 
made after discussions in the Czech 
parliament. 

trafficking are flourishing. The 
government is implementing an 
economic development plan for 
eastern Slovakia, which is ex-
pected to decrease incentives for 
illicit activities.  
 
Slovenia 
Foreign Minister Dimitrij Rupel 
said on 23 July that talks on the 
future status of Kosova will be 
renewed in August between the 
EU, the U.S., and Russia. Rupel 
emphasized that the EU is taking 
greater responsibility in solving 
the issue during a meeting of for-
eign ministers in Brussels and 
hopes that a solution can be found 
before Slovenia’s upcoming EU 
presidency in January 2008. 

   
The Slovenian government has 
submitted a document to Croatia 
this week in a fresh bid to resolve 
the border issue that has soured 
bilateral relations for many years. 
Slovenia has suggested resolving 
the border dispute with the assis-
tance of a third party.  
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Estonia 
On 25 July Estonian Economic 
Minister Juhan Parts stated that 
his country must cut off its reliance 
on Russian oil supplies. His re-
marks follow the statements of two 
Russian government ministers sug-
gesting purposefully decreasing oil 
transit through Estonia. There are 

ing young diplomats and public 
servants from Georgia, Moldova, 
and Ukraine. The schooling pro-
vided by the Estonian School of 
Diplomacy will provide in-depth 
knowledge on the mechanisms of 
enlargement, methods of coopera-
tion and the process of decision 
making within the EU and NATO. 

speculations that this latest Rus-
sian move is in response to the 
removal of a Soviet-era occupa-
tion monument from central Tal-
linn in April.  

   
On 21 July Estonian Foreign Min-
ister Urmas Paet signed a decree 
providing EUR 42,830 for train-

The project also involves closer 
cooperation with the Ukrainian 
Academy of Diplomacy through 
exchange programs. The scheme 
is funded by the foreign ministry’s 
budget for development and hu-
manitarian aid, which amounts to 
EUR 1.5 million.  
       Continued on page 2 
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Romania 
On 23 July the death toll in Roma-
nia reached 18 people after a 
week-long heat-wave with tem-
peratures reaching 41 degrees 
Celsius (106 F). Despite the re-
sulting drought, Economic and 
Finance Minister Varujan Vos-
ganian said that the reactor of the 
Cernavoda nuclear power plant 
would continue to utilize water 
power to generate electricity.  

   
Defense Minister Teodor Meles-
canu met with his Croatian coun-
terpart Berislav Roncevic on 24 
July. Melescanu offered Roma-
nia’s experience and expertise in 
support of Croatia’s accession to 
NATO.  The ministers also agreed 
on the need for NATO and EU 
cooperation in dealing with Kos-
ova and discussed the moderniza-
tion of the Croatian military.  

Croatia, lauded Croatia for fulfill-
ing its obligations to Serbian refu-
gees. Serbia and Croatia will bi-
laterally conclude issues regarding 
further repatriation of Serbian 
refugees and financial assistance 
for those who purchased land in 
Serbia and prefer to remain there.   

   
Croatian European Integration 
Ministry Spokesman Zeljko Belaj 
acknowledged the renewal of 
border talks with the Slovenian 
government. On 23 July the 
Slovenian TV station POP TV 
reported that the government had 
sent a document to reengage 
Croatia in negotiations and sug-
gested mediation by the OSCE 
Court for Conciliation and Arbi-
tration. Belaj stated that his gov-
ernment had not received an offi-
cial proposal for third-party me-
diation. 
 

labor offices, of which 89.6 percent 
were in the private sector.   

   
On 24 July President Georgi Pur-
vanov pardoned the six medics 
convicted of infecting 432 children 
with HIV in a Libyan hospital, 
upon their arrival in Bulgaria. The 
EU commissioner Benita Ferrero-
Waldner secured the release of the 
prisoners through a memorandum 
which acted to improve EU and 
Libyan economic ties. The agree-
ment opens the European market to 
Libya’s farm and fishery products, 
technical assistance for archaeo-
logical renovation, and provides 
EU grants to Libyan students. The 
extradition agreement also included 
contributions to the Benghazi Inter-
national fund along with other or-
ganizations that support the hospi-
tal and provide treatment for the 
infected children.   
 
Croatia 
On 20 July the Organization for 
Security and Cooperation in 
Europe (OSCE) commended Croa-
tia’s progress in the process of 
reforming the judiciary and repatri-
ating Serbian refugees. These is-
sues represent key conditions for 
Croatia’s accession into the EU. 
OSCE chairman-in-office, Spanish 
Foreign Minister Miguel Angel 
Moratinos, noted that he expected 
the OSCE mission to be completed 
by the end of 2007. Jorge Fuentes, 
the OSCE Chief of Mission in 

Bulgaria 
On 19 July the Commission for 
Disclosure of Records, related to 
persons involved in the State Se-
curity Service, disclosed a report 
that identified President Georgi 
Purvanov, former Vice President 
Atanas Schmerdzhiev, and 21 
presidential staffers from the cur-
rent and former administrations as 
affiliates of the communist-era 
State Security Service. President 
Purvanov’s recruitment had been 
documented under the alias 
“Gotse.” He publicly announced 
the existence of the file on 23 
June 2006 during his re-election 
campaign and he published the 
file on his website following the 
Commission’s disclosure. Opposi-
tion MPs clamored for his resig-
nation when center-right leader 
Ivan Kostav claimed that 36 
pages were missing from the pub-
lished report. Mikhail Mikov, 
chairman of the parliamentary 
group of the socialists, accused 
the opposition of exploiting the 
Commission report for political 
gain.     

   
Bulgaria’s Employment Agency 
released the June unemployment 
statistics on 19 July. With an un-
employment rate of 7.42 percent, 
June witnessed a 0.40 percentage 
drop in unemployment month-on-
month and a 1.76 percent decrease 
from June 2006. A total of 17,900 
new jobs were reported at the 
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Latvia 
On 20 July Russian Transport 
Minister Igor Levitin and Latvian 
Finance Minister Oskars Spurdz-
ins met to discuss issues regarding 
heavy congestion at border cross-
ings. Solving this problem is 
highly important for Latvia, which 
hopes to join the Schengen zone in 
2008. During the discussions Lat-
via agreed to improve its infra-
structure while Russia is expected 
to boost the technical capacity of 
its border crossing posts.  

   

Latvian Defense Minister Atis Slak-
teris has proposed producing ar-
mored vehicles and spare parts for 
domestic and international use to 
boost the economy. The plan would 
extend the current Latvian mechani-
zation projects for patrol ships and 
could involve other neighboring 
countries. The scheme is not final-
ized as experts are still working on 
it but initial figures indicate that the 
project is worth 41 million lats 
(EUR 58.33 million). 
 

   
 

Lithuania 
Lithuania’s sole oil refining and 
transportation complex Mazeikiu 
Nafta, which is controlled by the 
Polish PKN Orlen, has stated it 
will not join the venture for sup-
plying crude oil via the proposed 
Odessa-Brody-Plock-Gdansk pipe-
line link. PKN Orlen hopes that 
Russia will resume supplying 
Lithuania via the Druzhba pipe-
line, which was closed last year 
allegedly because of Moscow’s 
environmental concerns. However 
Klaipedos Nafta, the state run oil 

product company, is hoping to 
obtain one percent of the new pipe-
line project and increase the stake 
to 18 percent in the near future. 
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