
and practically” despite lingering questions 
about Turkey’s refusal to recognize the EU 
member state of Cyprus.   
 

Estonia 
Estonia’s adoption of the euro may be delayed 
by at least one year, despite its hopes to join 
the Eurozone in 2007. According to Joaquin 
Alumnia, European finance commissioner, 
Estonia will only be able to adopt the euro if it 
manages to meet all of the terms of transition. 
Next April the European Commission will 
deliberate on whether the state’s average infla-
tion rate over the past twelve months suffi-
ciently meets the Maastricht criteria.  

Continued on p. 2   

Forces commander. One issue that has arisen 
due to this crash is the effectiveness of NATO’s 
security agreement with Lithuania as a member 
state.   

¯ ¯ ¯ 
The Lithuanian parliament hosted a discussion 
on Turkish membership in the European Union. 
The chairman of Turkey’s Grand National As-
sembly, Bulent Arinc, asserted that letting 
Muslim Turkey into the predominantly Chris-
tian bloc will “increase the EU’s influence in 
the Balkans, Central Asia and the Middle East.” 
Arturas Paulauskas, Lithuania’s Parliamen-
tary Speaker, stated that Lithuania would indeed 
support Turkey’s membership “both politically 

Lithuania 
On 15 September, a Russian Su-27 fighter jet, 
without permission to enter Lithuanian air-
space, went down near the town of Jurbarjas 
while on its way to the Russian exclave of 
Kaliningrad. Lithuanian authorities are ques-
tioning the Russian pilot, Major Valery Troy-
anov, who has been charged with violating 
international flight regulations. Officials are 
also refusing to hand over the plane’s black 
box to Russian authorities until they have 
completed their own investigation of the crash. 
Currently, the inquiry is being handled by two 
task forces: one created by the defense minis-
ter and another headed up by the Armed 

deputies to open the parliamentary 
session, ending nine days of dead-
lock that could have led to early 
elections. The impasse was caused 
by an opposition boycott. After 
negotiations, 77 deputies assem-
bled in the 150-member chamber, 
only one more than that required 
for a quorum, giving a green light 
to the government to continue 
with the privatization of the coun-
try’s power generator, airports, 
and rail freight operator.  

¯ ¯ ¯ 
Labor Minister Ludovit Kanik 
announced on 20 September that 
unemployment in Slovakia has 
declined to 10.88 percent, the 
lowest since 1997. Kanik high-
lighted the steady drop since the 
start of the current government’s 
term in 2002. The unemployment 
rates in 2002, 2003, and 2004 
were 18.63, 14.31, and 13.24 
percent respectively. 
 

Hungary 
On 20 September, Prime Minister 
Ferenc Gyurcsany attended a 
meeting of the European Parlia-
ment’s Committee for Agriculture 
and Rural Development and em-
phasized his strong support for the 
EU’s Common Agricultural Pol-
icy (CAP). Gyurcsany stated that 
the CAP keeps European farming 
competitive, as well as maintains 
the “traditional image” of agricul-

possible coalition. Pollsters are 
predicting that together they will 
secure more than 300 of the 460 
parliamentary seats.  

¯ ¯ ¯ 
At the European Gas Forum 2005 
on 20 September, Deputy Econ-
omy Minister Piotr Rutkowski 
underlined that Poland’s priorities 
include the diversification of gas 
supplies and the development of a 
new gas pipeline network. War-
saw will ask the EU Commission 
and foreign partners to participate 
in the Nabucco project, a pipeline 
linking Iranian gas deposits with 
Europe through Turkey, and the 
Sarmacja project, a gas pipeline 
under the Black Sea through 
Ukraine and Poland to Western 
Europe.   

¯ ¯ ¯ 
On 20 September, Jacek Po-
gonowski, partner of the Baring 
Corilius Private Equity (BCPE), 
announced that the company will 
invest 30 million euros in Poland. 
BCPE is considering ten propos-
als from companies operating in 
different sectors of the economy. 
BCPE can afford to invest in up to 
three companies, all of which will 
be finalized before the first half of 
2006. 
Slovakia 
On 21 September, the governing 
coalition of Prime Minister Miku-
las Dzurinda  gathered enough 

Czech Republic 
According to the latest poll by the 
Factum Invenio agency released on 
22 September, if parliamentary 
elections were held today, the  
opposition Civic Democrats (ODS) 
would gain 76 seats in the 200-
member Chamber of Deputies 
(lower house of parliament). The 
Communist Party (KSCM) would 
follow with 52 seats and the gov-
erning Social Democrats (CSSD) 
51 seats. The poll also showed that 
53.5 percent of eligible voters 
would take part in the elections. 

¯ ¯ ¯ 
On 20 September, Miroslav Gre-
benicek , chairman of the Czech 
Communist Party (KSCM), con-
firmed that he would resign as of 1 
October when the party’s central 
committee meets. A new party 
leader will be selected at the meet-
ing. Analysts claim that the KSCM 
is the only communist party in the 
post-communist states that has not 
been reformed.   
 

Poland 
Recent surveys indicate that the 
ruling Democratic Left Alliance 
(SLD) will lose the upcoming 25 
September parliamentary election. 
The Law and Justice (PiS) party 
and the Civic Platform (PO) are 
expected to place first and second 
respectively. Both parties have 
been discussing the formation of a 
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ture. He acknowledged that 
through a long, transitional proc-
ess Hungary may reach the sub-
sidy level of old EU member 
states.  

¯ ¯ ¯ 
On 20 September, Prime Minister 
Ferenc Gyurcsany and his Rus-
sian counterpart Mikhail Frad-
kov held talks in Budapest. The 
two prime ministers signed a co-
operation agreement between 
Hungarian and Russian ministries 
of public health and social devel-
opment for 2005-2010. In addi-
tion, a protocol of the first meet-
ing of the Russian-Hungarian 
Inter-parliamentary Commission 
on Trade and Economic Coopera-
tion was signed. 
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house. Rovisan was recently sen-
tenced to 16 months in prison for 
robbery and he was supposed to 
begin serving his jail term on 13 
September. Croatian authorities are 
now investigating whether the 
incident was an accident, an indi-
vidual criminal act, or an act of 
terrorism aimed at harming Za-
greb’s EU bid. Britain, which cur-
rently holds the EU presidency, has 
had a tough stance over Croatia’s 
cooperation with the UN war 
crimes tribunal. EU foreign minis-
ters are scheduled to meet next 
week and decide whether to allow 
Zagreb to open accession negotia-
tions. 
 

Romania 
Romanian political party leaders 
have been debating this week the 
possibility of switching to a uni-
cameral parliament. The Democ-
ratic Party (PD), the Social Democ-
ratic Party (PSD), and the Conser-
vative Party (PC) support the no-
tion asserting that the legislative 
process would be more effective 
and cost-efficient. The Hungarian 
Democratic Union of Romania 
(UDMR), the Greater Romania 
Party (PRM), and the National 
Liberal Party (PNL), oppose the 
idea claiming that only a bicameral 
system would ensure proper repre-
sentation of regional interests.  
 

Slovenia 
On 17 September Slovenia’s labor 
ministry announced that they are 
working to convince old EU mem-
bers to ease labor restrictions for 
Slovene workers. Ministry officials 
said that they are seeking a EU-
wide change of policy, but they are 

also working on securing bilateral 
agreements. This fall they hope to 
hold talks with the Austrian gov-
ernment on a potential bilateral 
labor accord. According to govern-
ment statistics, in 2004 about 7,800 
Slovenes were working in Austria. 
With the exception of Great Brit-
ain, Ireland, and Sweden, most old 
EU member states decided to put 
restrictions for citizens from Cen-
tral and Eastern Europe to protect 
their labor markets from an alleged 
influx of workers.  

¯ ¯ ¯ 
During his trip to the UN headquar-
ters in New York, Slovenian For-
eign Minister Dimitrij Rupel met 
with his Montenegrin counterpart 
Miodrag Vlahovic. Rupel assured 
Vlahovic that Slovenia supports 
EU integration for the entire West 
Balkan region and that Ljubljana is 
ready to help Montenegro’s reform 
process for its accession into Euro-
Atlantic institutions. Rupel also 
said that his country would back 
any decision on state status that 
Serbia and Montenegro reach 
through a democratic dialogue.  

¯ ¯ ¯ 
In its latest report, published on 21 
September, the International Mone-
tary Fund predicts that GDP 
growth in Slovenia will slow down 
slightly in 2005 because of increas-
ing oil prices and decreasing de-
mand domestically and throughout 
Western Europe. Slovenia boasted 
4.6 percent economic growth in 
2004, but it is projected to register 
only 3.9 percent in 2005 and 4 
percent in 2006.  
 
 

 

the heavy rains. According to World 
Health Organization estimates, one 
out of every four Bulgarians has 
been directly affected by floods. 
Hundreds of households across the 
country are without electricity and 
fresh water. According to U.S. Am-
bassador in Sofia John Beyrle, the 
U.S. government will donate an 
additional 1 million USD in aid for 
Bulgaria’s flood-hit areas, bringing 
the total disaster assistance to 1.5 
million USD. Beyrle also thanked 
Bulgaria for offering its help earlier 
this month for the rescue and recov-
ery effort following Hurricane 
Katrina in the United States. Roma-
nia has also seen another round of 
flooding this week. Areas primarily 
affected by the floods are in the 
southern part of the country.  
 

Croatia 
On 19 September the British em-
bassy in Zagreb was rattled by a 
bomb explosion, which injured a 26-
year-old Croatian security guard. 
Croatian police launched an investi-
gation of the incident in cooperation 
with the embassy. It was discovered 
that the device was detonated by the 
embassy employee, who suffered 
minor injuries in the process. Croa-
tian citizen Damir Rovisan, who 
had worked at the British diplomatic 
mission for four years, admitted to 
setting off the explosive, but claimed 
that it was an accident. Rovisan 
asserted that he had always carried a 
hand grenade for self-defense, but 
had not intended to detonate it. 
Meanwhile, police found several 
other explosive devices, including a 
M75 hand grenade, two anti-
personnel mines, and two impro-
vised bombs, hidden in his car and 

Bulgaria 
The National Statistics Institute 
reported on 19 September that 
Bulgaria’s economy increased by 
6.4 percent in the second quarter of 
2005. The growth is largely attrib-
uted to the upsurge in the service 
sector, especially in the tourist 
industry. Higher individual con-
sumption and industrial exports 
also contributed to the GDP growth 
in the period. According to Dimi-
tar Chobanov, senior economist 
from the Sofia-based Institute for 
Market Economics, the second-
quarter growth rate is the highest 
recorded in the last fifteen years.  

¯ ¯ ¯ 
On 22 September Solomon Passy, 
chairman of parliament’s security 
and foreign policy committee, said 
that the negotiations for stationing 
U.S. bases in Bulgaria are in their 
advanced stage and that an agree-
ment should be reached soon. Ac-
cording to Passy, about 2,000 to 
3,000 U.S. troops will be stationed 
in three proposed locations: the 
Novo Selo training range in eastern 
Bulgaria, the Bezmer airbase to the 
southeast, and the Black Sea port 
of Bourgas. Talks about shifting 
U.S. military bases to Bulgaria 
began in the fall of 2003 as part of 
the broader U.S. global posture 
realignment strategy. 

¯ ¯ ¯ 
Bulgaria was swept by heavy rain-
fall for the fourth time in less than 
four months. About 30 people, as 
well as hundreds of cattle, have 
died since the first wave of floods 
hit in June. Infrastructure in many 
regions has been severely dam-
aged, while vast territories of farm-
land have been submerged due to 
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Baltic States Update Contd.  
Estonia contd.  
On 17 September, Estonian Foreign Minister 
Urmas Paet met with his Georgian counter-
part Salome Zurabishvili in New York dis-
cussing bilateral cooperation and assistance 
issues. The two officials also conferred about 
plans to open up an Estonian embassy in Tbi-
lisi next year. While in New York, Paet also 
met with Thai Deputy Prime Minister 
Surakiart Sathirathai  and discussed ways to 
improve the economic and trade relations such 
as through the signing of a bilateral treaty for 
the avoidance of double taxation.  

Latvia 
Baltic Feed, a Finish-owned producer of min-
eral additives, fodder mixtures, vitamins and 
special products for cattle, pigs and fowl, has 
announced that over the next year-and-a-half it 
will be building a new production facility in 
Latvia due to the success of the developing 
market in that region. Not only will the com-
pany be launching a new product line, it will 
also increase its export to Finland, Lithuania, 
Estonia, Belarus, and Russia. Last year the 
company was able to generate four million eu-
ros in sales.  

¯ ¯ ¯ 
The Russian bank Northern Sea Line may 
possibly be interested in purchasing Multi-
banka, Latvia’s twentieth largest bank. Mulit-
banka is currently on the U.S. Treasury De-
partment’s blacklist for allegedly being too 
lenient in controlling suspicious financial 
transactions. No decision on the future of Mul-
tibanka will be made by its shareholders until 
the U.S. Treasury Department makes a final 
pronouncement on the allegations against the 
bank.   
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