
must take the first step. According to Paet, 
Estonia has “no territorial claims to Russia and 
Moscow’s justification for the withdrawal of 
its signature is erroneous.” Minister Paet ex-
plained that according to the preamble that 
was added to the ratification act, “the new 
border treaties changed the Russian-Estonian 
border established by the Tartu Peace Treaty 
of 1920.” Paet reiterated that Tallinn is pre-
pared to discuss bilateral relations between the 
two states. 

¯ ¯ ¯ 
On 25 October, an An-26 Russian twin-engine 
cargo plane bound for Kaliningrad entered 
Estonian airspace without authorization. The 
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aircraft in Lithuania negatively affected Lithua-
nians’ image of NATO and the Lithuanian 
armed forces. Out of 1,003 respondents, 60% 
said “they no longer believe the alliance is ca-
pable of protecting Lithuania,” whereas 36.6% 
stated that their confidence in NATO was un-
shaken. Regarding the performance of the 
Lithuanian armed forces, 40.2% of respondents 
said that their confidence in the military was 
“shattered.”     

Estonia 
On 24 October, Estonian Foreign Minister Ur-
mas Paet reiterated that Estonia is ready to 
discuss issues concerning the border treaty be-
tween Estonia and Russia, but that Moscow 

Lithuania 
The Lithuanian Defense Minister, Gediminas 
Kirkilas, announced on 25 October that 
Lithuania is willing to assist Hungary in pre-
paring to lead a NATO reconstruction team in 
Afghanistan. Hungary has in principle decided 
to take over one of the NATO missions in 
southern Afghanistan. Currently, Lithuania is 
leading a NATO reconstruction team of 100 
troops in Ghor province, marking the first time 
a Baltic state has led a NATO mission.   

¯ ¯ ¯ 
On 25 October, Lithuanian research group 
Spinter Tyrimai released a report stating that 
the 15 September crash of a Russian military 

would dramatically undercut Hun-
garian sugar production, were also 
on the agenda.  
 

Poland 
On October 27, after failing to 
agree on a parliamentary speaker, 
Law and Justice (PiS) and the 
Civic Platform (PO) failed to form 
a coalition government. Members 
of PiS sided with Catholic-
nationalist and agrarian parties 
and voted against the PO pro-
posed candidate Bronislaw Ko-
morowski. On 26 October, Prime 
Minister designate Kazimierz 
Marcinkiewicz  of PiS and Dep-
uty Prime Minister designate Jan 
Rokita of the PO tried to resolve 
a dispute between the two parties 
over the distribution of key minis-
tries. PO members were dissatis-
fied with an earlier PiS proposal. 
Outgoing President Aleksander 
Kwasniewski  warned that the 
current situation could lead to 
early elections in January 2006. 
Prime minister designate Mar-
cinkiewicz has until 2 November 
to present a cabinet and seek ap-
proval from parliament.  

¯ ¯ ¯ 
On 23 October, Lech Kaczynski 
of Law and Justice (PiS) won the 
presidential elections in the sec-
ond ballot, defeating Donald 
Tusk of the Civic Platform (PO), 
with 54.04% of the vote to 
45.96%. During the campaign 

public support, as 41% of those 
polled back him to be the next 
prime minister. His main rival 
Mirek Topolanek, chairman of 
the Civic Democratic Party 
(ODS), followed with 28.5%. The 
next general election is due in mid 
2006.    
 

Hungary 
According to a poll conducted by 
Reuters among 15 financial ana-
lysts, Hungary is expected to in-
troduce the euro in 2013 instead 
of the original target date of 2010. 
The poll was taken after the publi-
cation of the European Commis-
sion evaluation on Hungary’s 
fiscal policy. The Commission 
sharply criticized the accumulated 
budget deficit, which threatens the 
country’s fulfillment of the Maas-
tricht criteria by 2008. Tamas 
Katona,  state secretary for the 
Ministry of Finance, maintained 
that the introduction of the euro in 
2010 is achievable.  

¯ ¯ ¯ 
Minister for Agriculture Jozsef 
Graf met his Swedish counterpart 
Ann Christin Nykvist on 26 
October in Budapest. They dis-
cussed possible cooperation on 
animal health issues such as bird 
flu, on the reform of the EU’s 
agricultural policy, and on renew-
able energy resources. The EU’s 
seven-year budget plan and the 
EU’s sugar reform plan, which 

Czech Republic 
On 25 October, President Vaclav 
Klaus signed an amendment to the 
law allowing courts to examine 
promises of investment incentives 
in order to enhance transparency 
and investors’ confidence. The 
European Commission also re-
quires the amendment to the law. 
Since 1998 the Czech government 
has provided investment incentives 
such as tax relief, subsidies for 
newly created jobs and subsidies 
for training and retraining that have 
allowed the Czech Republic to 
enjoy the largest investment inflow 
in Central Europe.  

¯ ¯ ¯ 
Primer Minister Jiri Paroubek 
announced on 23 October that he 
would introduce legislation aimed 
at curbing corruption. According to 
a corruption index released by 
Transparency International (TI) in 
September, the Czech Republic is 
one of the most corrupt countries in 
the European Union and has not 
improved its corruption rating since 
the previous report in 2004, which 
ranked the country 51st. TI will 
assist Paroubek in drafting the leg-
islation. 

¯ ¯ ¯ 
An October poll conducted by Me-
dia for Mlada Fronta Dnes newspa-
per revealed that incumbent Prime 
Minister Jiri Paroubek of the So-
cial Democrats (CSSD) enjoys high 
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Kaczynski stated that his first 
foreign visit as president would be 
to Washington, emphasizing the 
importance of the transatlantic 
relationship. After his victory, 
Kaczynski commented on Po-
land’s positive experience during 
the first year of EU membership 
and promised to protect his coun-
try’s interests in the Union.  
 

Slovakia 
State Secretary for Foreign Af-
fairs Magdalena Vasaryova said 
during a panel discussion on the 
UN’s 60th anniversary that Slova-
kia backs the membership of Ger-
many and Japan in a reformed UN 
Security Council. She added that 
the UN Security Council should 
be more democratic and that these 
two countries merited seats being 
among the biggest financial con-
tributors to UN activities.  

¯ ¯ ¯ 
On 26 October the Slovak govern-
ment agreed on investment incen-
tives for domestic and foreign 
companies. The incentives com-
prise tax relief, subsidies for new 
jobs, support for staff retraining, 
and compensation for part of the 
investment costs. The amount of 
financial support will vary be-
tween regions and industries. The 
unemployment rate recently ex-
ceeded 15% in 29 out of 79 dis-
tricts. 

¯ ¯ ¯ 
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Prime Minister Ivo Sanader. 
Prescott congratulated Croatia on 
its EU accession negotiations and 
offered the UK’s help during 
membership talks.  

¯ ¯ ¯ 
Two sets of dead swans in north-
eastern Croatia were identified as 
infected by the H5N1 bird flu 
virus. Sanitary officials took im-
mediate action, killing about 
27,400 domestic fowl. The Euro-
pean Commission banned imports 
of live poultry and birds from 
Croatia on 25 October.  
 

Romania 
European Enlargement Commis-
sioner Ollie Rehn  stated on 25 
October that there would be no 
hesitation on the part of the Com-
mission in delaying the scheduled 
accession of Romania and Bul-
garia in 2007 by one year if they 
fail to make reform efforts in 
areas such as corruption. The 
treaties, which Romania and Bul-
garia signed on 25 April 2005, 
contain a clause with the option to 
delay the 2007 entry date until 
2008. Rehn said that the Commis-
sion may recommend postponing 
accession by one year as a lot of 
hard work still needs to be com-
pleted. Areas of concern for Ro-
mania include administrative ca-
pacity, corruption, and shortcom-
ings in the veterinary field. How-
ever, Rehn did note that Romania 
had caught up with Bulgaria in the 
areas of competition policy, jus-
tice, state aid and overall align-
ment with EU law.   

¯ ¯ ¯ 
On 27 October Romanian Presi-
dent Traian Basescu  participated 
in an informal meeting of EU 

heads of state and government at 
Hampton Court Palace in London. 
Discussion focused on how social 
justice and competitiveness are 
consolidated and maintained 
within an increasingly more glob-
alized world, on the security of 
European citizens, and Europe’s 
place in the world. Official guests 
included Bulgarian President 
Georgi Parvanov, European 
Commission President Jose 
Manuel Barroso, the EU Coun-
cil’s Secretary-General Javier 
Solana, and the European Parlia-
ment’s President, Josep Borrell. 
 

Slovenia 
Slovenian President Janez 
Drnovsek has reiterated his nine-
point plan for the resolution of the 
status of Kosova. Drnovsek stated 
on Slovenian television that “no-
one has the guts to call a spade a 
spade and tackle the core of the 
issue, although today Kosovo is in 
reality already independent.” EU 
Foreign Policy chief Javier Solana 
d i s t anced  the  EU f rom 
Drnovsek’s plan emphasizing that 
“the EU stance is not about the 
outcome, but rather about the start 
of the talks.” On 24 October the 
UN unanimously agreed to start 
talks on Kosova’s status.  
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the widening current account defi-
cit, which is projected at around 
13.3% rather than the agreed 7.6% 
according to the fiscal obligations 
in Bulgaria’s stand-by-agreement 
with the IMF in August 2004. 

¯ ¯ ¯ 
In a press conference on 26 Octo-
ber, Defense Minister Veselin 
Bliznakov announced that after 
meeting in Brussels, NATO offi-
cials expressed serious concern 
over the lack of progress in the 
modernization of the Bulgarian 
Army. Bliznakov said that NATO 
has requested that Bulgaria fulfill 
its membership obligations by 
completing priority projects such as 
the purchase of motor vehicles, 
helicopters, and cargo aircraft. 
Regarding U.S. military facilities in 
Bulgaria, Bliznakov expressed 
doubt that the negotiations with the 
U.S. would be completed by the 
end of the year. The type and pur-
pose of the proposed facilities must 
be clarified in order to meet Bul-
garian constitutional requirements.  
 

Croatia 
On 25 October the Croatian delega-
tion presented its fourth annual 
Membership Action Plan for 2005-
06 at NATO headquarters in Brus-
sels. Croatia intends to spend 1.7% 
to 1.8% of GDP on defense, below 
the two percent recommendation. 
Modernization and equipment tar-
gets are set for 2015. Parliament 
has also approved the tripling of 
the country’s forces participating in 
the NATO peace mission in Af-
ghanistan from 50 to 150 troops. 

¯ ¯ ¯ 
British Deputy Prime Minister 
John Prescott visited Zagreb on 26 
October and met with Croatian 

Bulgaria 
On 25 October, the European 
Commission released the 2005 
Comprehensive Monitoring Re-
port on Bulgaria. The Commis-
sion noted Bulgaria’s significant 
accomplishments in sustaining a 
high-degree of macro-economic 
stability and in aligning its legisla-
tion with the EU. The Commis-
sion underscored the possibility of 
triggering the safeguard clause for 
accession, which would delay the 
country’s entry into the EU by 
one year if by April 2006 the ma-
jor areas of concern to the Com-
mission, including judicial reform, 
corporate law, and opening up the 
service sector, are not tackled. 
Curbing corruption and organized 
crime, reducing counterfeiting and 
increasing border controls were 
also areas of concern. In response 
to the report, Foreign Minister 
Ivailo Kalfin said that the criti-
cisms were not a surprise and the 
Bulgarian authorities will act 
promptly in order to accomplish 
EU accession on schedule by 1 
January 2007.     

¯ ¯ ¯ 
On 26 October, IMF Mission 
Leader for Bulgaria Hans Flick-
enschild, announced after meet-
ing with Bulgarian government 
officials that there are unresolved 
differences on budget surplus and 
credit expansion targets for 2006.  
He also underscored the IMF’s 
concern about the planned in-
crease in government spending in 
late 2005 as the Bulgarian authori-
ties have committed to raise state 
employee salaries and cut taxes 
and social security payments. 
Flickenschild cautioned against 

Page 2         Select Briefing Europe East   

New European Democracies Project · Center for Strategic and International Studies 
1800 K Street, NW · Washington, DC 20006 · Tel: (202) 887-0200 · Fax: (202) 775-3199 · http://www.csis.org 

Estonia contd. 
Estonian Air Sovereignty Center in Amari 
recorded the violation as it took place in the 
Vaindloo Island area, lasting for less than one 
minute. According to the Estonian Air Sover-
eignty Center, the Russian aircraft posed no 
threat to civilian aircraft. The center also said 
that the airplane had a flight plan and was in 
contact with the Tallinn flight control center. 
This is the fourth documented violation this 
year of Estonia’s air space by Russian mili-

tary planes. The Estonian Foreign Ministry 
presented a verbal protest to the Russian em-
bassy in Tallinn over the air space violation. 
 

Latvia 
On 24 October Latvian Justice Minister 
Solvita Aboltina discussed the divisive 
“loyalty” amendments to the law on citizen-
ship. According to Aboltina, “Amendments to 
the law on citizenship must be balanced and 
consolidate society” whereas the “loyalty” 

amendments could lead to social splits. The 
main dispute over amendments to the Latvian 
citizenship law is that they fail to define the 
term “loyalty” when stating that only persons 
“loyal to the state” can be granted Latvian 
citizenship. Currently, there are approxi-
mately 450,000 people without citizenship, 
mostly ethnic Russian who settled in Latvia 
during Soviet occupation and their descen-
dants.  

¯ ¯ ¯ 
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