
eliminate rail tariff barriers for the transit of 
goods through its territory to the Lithuanian 
port of Klaipeda. The ministry is also expected 
to stop pressuring Belarus to ship its freight 
through Kaliningrad. By harmonizing rail 
tariffs for goods transported inside the country 
with those transited through its territory by 
2009, Russia may be planning to end its eco-
nomic discrimination against the Baltic ports. 
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Culture. Plans have been made by the Lithuanian 
Culture Ministry and the capital’s municipality to 
develop Vilnius’ infrastructure, reconstruct cul-
tural spaces, promote tourism, and resurrect the 
cultural life of the capital.   

¯ ¯ ¯ 
On 14 November, after a meeting of a joint 
Lithuanian-Russian government commission, 
the Russian Transport Ministry announced that 
within the next few years it was prepared to 

Lithuania 
On 14 November, Vilnius, along with Linz 
(Austria), was named a European Capital of 
Culture for 2009 by the EU’s Education, Youth 
and Culture Council. Lithuania’s Culture Minis-
ter Vladimiras Prudnikovas said that Vilnius is 
“fully prepared to link the old tradition of Euro-
pean culture with current challenges.” Vilnius is 
the first capital city in the post-communist half 
of Europe to become a European Capital of 

¯ ¯ ¯ 
On 15 November Hungary's Invest-
ment and Trade Development 
Agency (ITDH) opened a represen-
tative office in the Russian city of 
Yekaterinburg. The goal of the 
office is to strengthen commercial 
ties between Hungary and the Ural 
Federal Region since surveys 
showed that Russian companies 
would welcome business connec-
tions with Hungarian companies in 
industries such as machinery, 
chemicals, textile, food, and tour-
ism. 
 

Poland 
On 11 November, with 272 votes 
for and 187 against, parliament 
voted in favor of the Law and Jus-
tice (PiS) government led by 
Kazimierz Marcinkiewicz . PiS 
received support from the League 
of Polish Families (LPR), Self 
Defense, and the Polish Peasant 
Party (PSL). Against the Mar-
cinkiewicz cabinet were the Civic 
Platform (PO) and the Democratic 
Left Alliance (SLD).   

¯ ¯ ¯ 
On 15 November, Russia’s Novye 
Izvestia daily reported that Poland 
is planning to construct under-
ground silos for missiles with nu-
clear warheads to protect the 
United States from nuclear strikes. 
An anonymous source from the 
Defense Ministry was quoted say-
ing that Boeing Corporation would 
construct the project, while the 
U.S. government would finance the 
“detection and suppression sys-
tem.”    

¯ ¯ ¯ 
Rzeczpospolita daily reported on 
16 November that former Prime 

that the claim of ethnic minorities 
to have representation in the Hun-
garian parliament is understandable 
and justifiable. They also agreed to 
pursue a common Balkans policy. 
Mesic noted the growing bilateral 
economic relations and the increas-
ing number of Hungarian tourists 
in Croatia. He emphasized that 
Hungary and Croatia have a com-
mon future in the European Union.  

¯ ¯ ¯ 
In its Transition Report 2005, the 
European Bank for Reconstruction 
and Development (EBRD) placed 
Hungary at the top of the Central 
and East European countries with 
respect to transition to a market 
economy. In all four categories of 
transition ratings – business sector, 
market/commerce system, finance 
sector, and infrastructure – Hun-
gary received the highest scores. 
The report also explained that Hun-
gary has to make structural changes 
in order to cut its budget deficit, 
which at 6 percent of GDP is the 
largest among CEE states.  

¯ ¯ ¯ 
The education and culture ministers 
of Estonia, Finland, and Hungary 
agreed at a meeting in Brussels on 
15 November on a joint effort to 
maintain more active relations with 
other Finno-Ugric nations inside 
Russia. They discussed the possi-
bility of financial subsidies from 
EU funds for educational and cul-
tural exchanges. The three coun-
tries also decided to strengthen 
cooperation among their own peo-
ple—considered as kindred na-
tions—with greater focus during 
Finland’s presidency of the EU in 
the second half of 2006. 

Czech Republic 
On 15 November, during an official 
visit to Kosova, Prime Minister Jiri 
Paroubek met with President Ibra-
him Rugova and with officials from 
the United Nations Interim Admini-
stration in Kosovo (UNMIK). 
Paroubek pledged the Czech Repub-
lic’s support for negotiations on 
Kosova’s status and underscored 
that the results of the negotiations 
are important regardless of whether 
he supports or opposes Kosova’s 
independence. 

¯ ¯ ¯ 
Finance Minister Bohuslav Sobotka 
announced on 15 November that the 
Czech Republic would be able to 
meet economic criteria necessary for 
introducing the euro in 2009. 
Sobotka pointed to the stable interest 
rate, a low level of inflation, and 
overall public sector debt that would 
allow for early euro adoption.   

¯ ¯ ¯ 
The Czech Republic has filed a com-
plaint with the European Commis-
sion against the U.S., Canada, Bra-
zil, and Brunei, claiming unequal 
treatment toward EU member states. 
The complaint asserts that Czech 
citizens were denied entry without 
valid visas, while citizens of the 
U.S., Canada, Brazil and Brunei 
travel without visas to the Czech 
Republic. The European Commis-
sion is due to submit a report on the 
issue to the EU Council of Ministers 
within three months.   
 

Hungary 
Hungarian President Laszlo Solyom 
met his Croatian counterpart 
Stjepan Mesic on 12 November in 
Sopron, western Hungary, on Na-
tional Croatian Day. Solyom agreed 
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Minister Marek Belka would be 
supported by most European 
states for his bid to become the 
next secretary general of the Or-
ganization for Economic Coopera-
tion and Development (OECD). 
Belka would compete for the post 
with former Mexican minister of 
finance and foreign affairs Angel 
Gurria who would be backed by 
Latin America and Spain. The 
U.S. has not declared its support 
for either candidate. 
 

Slovakia 
On 14 November Defense Minister 
Juraj Liska met his Ukrainian 
counterpart Anatolyi Hrytsenko. 
Liska declared Slovakia’s full sup-
port for Ukraine’s membership of 
NATO and offered military train-
ing for Ukrainian officers. Hryt-
senko said that Kyiv is mostly 
interested in the Slovak experience 
of establishing a professionalized 
army since Ukraine is expected to 
introduce the new system by 2010.  

¯ ¯ ¯ 
According to a poll conducted in 
October 2005, the main opposition 
party Smer is supported by 30 
percent of those surveyed. Vladi-
mir Meciar’s People’s Party-
Movement for a Democratic Slova-
kia (HZDS-LS) received 12.7 per-
cent. In third position was the jun-
ior government coalition party, the 
Hungarian Coalition Party (SMK,) 
with 10.6 percent. Prime Minister 
Mikulas Dzurinda’s Slovak De-
mocratic and Christian Union 
(SDKU) was listed in eight place 
with 6.3 percent support.  
  

¯ ¯ ¯ 
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authorities the possibility of Ro-
mania exporting electric power to 
its neighbor. Romanian Econom-
ics Minister Codrut Ceres said 
that the Romanian government 
was considering providing 
Moldova with electricity after a 
Russian company cut off electric-
ity supplies to the country.  

¯ ¯ ¯ 
According to a survey released by 
Reuters on 15 November, Roma-
nia and Bulgaria both have a high 
chance of entering the EU in 2007, 
assuming that they fully conform 
to the requirements set by the 
Union. Despite the warnings of the 
European Commission concerning 
a one-year deferral of accession, 
Dagmar Alpen, an analyst with 
Oppenheim Research, said that the 
decision rests with the Council of 
Ministers and they are unlikely to 
postpone accession.   
 

Slovenia 
On 17 November the European 
Commission released its fall eco-
nomic forecast for the 25 EU 
members, as well as the candidate 
states. According to the prognosis, 
Slovenia’s GDP is expected to 
grow by 3.8 percent in 2005 and 

by 4 and 4.2 percent in 2006 and 
2007 respectively. The report 
attributes the increases to the aug-
mented domestic demand and high 
investment in construction in re-
cent months.  

¯ ¯ ¯ 
Slovenian President Janez 
Drnovsek will visit Kosovo on 19 
November, two weeks after Ser-
bian leaders canceled his trip to 
Belgrade in protest over comments 
allegedly supporting Kosovar 
independence. Drnovsek will meet 
Kosovo’s President Ibrahim 
Rugova and he will hold talks with 
officials at the U.N. mission in 
Prishtina. The president will also 
tour several Serbian Orthodox 
Monasteries throughout the terri-
tory.  

60 million real estate project, which 
would include a logistics terminal 
near Sofia airport. 
 

Croatia 
On 16 November, the House Inter-
national Relations Committee 
unanimously adopted a resolution, 
which recommends admitting Croa-
tia into NATO in recognition of the 
country’s progress in meeting 
NATO membership criteria. The 
committee also acknowledged that 
Zagreb has stepped up its efforts to 
fully comply with the war crimes 
tribunal in The Hague. The docu-
ment, co-sponsored by Congress-
men George Radanovich and Pe-
ter Visclosky, will now be sent to 
the floor of the House of Represen-
tatives, where it will be debated 
next week. The resolution deviates 
from the official position of the 
U.S. Department of State, which 
has said that Zagreb’s NATO bid 
should not be considered until fugi-
tive war crime indictee Ante Go-
tovina is arrested.  
 

Romania 
On 16 November, Moldovan Prime 
Minister Vasile Tarlev visited Bu-
charest to discuss with Romanian 

Bulgaria 
According to a 15 November an-
nouncement by the Sofia News 
Agency, the Bulgarian army will 
purchase 50 new armored vehicles 
for its land forces. The procure-
ment, worth USD 10 million, will 
be funded with money that Bul-
garia received from the United 
States as military aid in support 
for Sofia’s contributions to the 
Afghani and Iraqi missions.     

¯ ¯ ¯ 
On 17 November the German 
logistics company Schenker an-
nounced its plans to invest about 
USD 8.77 million to build a logis-
tics terminal near Sofia. Construc-
tion would begin in the spring of 
2006 and the project is expected to 
be completed by the year’s end. In 
recent years, a number of coun-
tries have invested in similar ter-
minals. At the end of 2004 Ger-
man logistics company Willi Betz 
completed a USD 10 million facil-
ity, while earlier in 2005, Dutch 
company Royal Frans Maas Group 
opened a USD 8 million center. 
Tishman International Companies, 
based in the United States, an-
nounced plans to develop a USD 
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Estonia 
From 15 to 17 November, officers from the 
NATO Land Component Command stationed 
in Hiedelberg, Germany, evaluated the capa-
bility of the Estonian Scouts Battalion staff for 
cooperation with NATO missions at an exer-
cise at Klooga. NATO officers evaluated the 
capability of their Estonian counterparts in 
ensuring successful defense and assault opera-
tions within the framework of the Alliance. 
Emphasis was placed on the operational plan-
ning and command and control. The exercise 
included a crisis scenario between two hypo-
thetical countries and NATO dispatching the 
Estonian Scouts Battalion together with other 
troops to ease the crisis. The battalion will 
consist of professional soldiers and will be 
ready to take part in operations under NATO, 
EU, and UN commands by the end of this 
year. The Scouts Battalion also acts as Esto-
nia’s rapid reaction unit. 

¯ ¯ ¯ 
Estonia’s Foreign Minister Urmas Paet might 
meet with his Russian counterpart Sergei Lav-

rov during next month’s summit of the Organi-
zation for Security and Cooperation in Europe 
(OSCE) in the Slovenian capital Ljubljana. In 
recent days Moscow refused to issue a visa for 
Paet, which would have allowed him to attend a 
meeting in St. Petersburg on cross-border coop-
eration between Russia and the EU. Russian 
officials claimed that the visa application was 
handed in late and that the roundtable was not 
intended for high-level diplomats. On 11 No-
vember, Lavrov called Paet to express regret 
that the Estonian minister was not issued a visa. 
According to Paet, the two foreign ministers are 
planning to discuss the future of the Estonian-
Russian border treaty.  
Latvia 
On 12 November, Latvia’s Ambassador to Rus-
sia, Andris Teikmanis, stressed the importance 
of economic ties to Russian regions. According 
to Teikmanis, Russian regions such as Nov-
gorod oblast are actively trying to attract invest-
ment from foreign countries, including Latvia. 
The ambassador asserted that the growth in 
Latvian exports is higher than the growth of 

imports from Russia, while the increased vol-
ume of trade has removed concerns that Russia 
voiced before EU enlargement that bilateral 
economic relations would decline. In related 
news, on 16 November, Teikmanis stated at a 
press conference that Latvia has no territorial 
claims against Russia. But he added that the 
border agreement between Latvia and Russia 
should not be rushed, because there are many 
factors that need to be considered.   
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