
President Mikhail Saakashvili , and the two 
leaders discussed bilateral relations, regional 
cooperation, and Georgia’s prospects for Euro-
Atlantic integration. Adamkus and Saakashvili 
also participated in the signing of a Lithua-
nian-Georgian intergovernmental agreement 
on promoting and protecting investments be-
tween the Georgian ministry of economic 
development and the Lithuanian ministry of 
economy. Adamkus also met with Cont. on p. 2   

owns 40.6 percent of shares in the refinery and 
hopes to buy the remainder from the majority 
shareholder in the oil complex, the Russian oil 
giant Yukos. The Lithuanian government would 
then sell all of the Yukos stake, plus 20 percent 
of its own shares.   

¯ ¯ ¯ 
On 9 November, Lithuanian President Valdas 
Adamkus arrived in Georgia for a two-day 
official visit. Adamkus met with Georgian 

Lithuania 
On 8 November, Lithuanian Prime Minister 
Algirdas Brazauskas announced that Lithua-
nia is ready to begin talks with Russian-British 
joint venture TNK-BP on the sale of Mazeiku 
Nafta, which owns and runs the Baltic States’ 
only oil refinery. TNK-BP CEO Robert Dud-
ley said that the company is ready to invest up 
to 225 million euros to modernize Mazeikiu 
Nafta. Currently, the Lithuanian government 

whereas main opposition party 
FIDESZ and junior government 
coalition party SZDSZ opposed 
the amendment. A two-thirds 
majority in parliament would be 
necessary to change the election 
law.  
 

Poland 
On 4 November, Prime Minister 
Kazimierz Marcinkiewicz  an-
nounced that he does not plan to 
press for the adoption of the euro 
during his term in office. His 
comments were in response to a 
recent European Commission 
report, which found that Poland is 
the least prepared among the new 
member countries to adopt the 
euro. Financial analysts from 
Citibank Handlowy and Raif-
feisen Bank Polska warned how-
ever that delaying the adoption of 
the euro might have harmful ef-
fects on Poland’s financial mar-
kets.    

¯ ¯ ¯ 
On 7 November, Fiat SpA and 
Ford Motor Company announced 
that they would begin joint pro-
duction at the existing Fiat plant 
in Tychy, Poland. The project will 
produce small cars, which would 
replace the Fiat 500 and Ford Ka 
models in Europe. Currently, Fiat 
produces 300,000 cars per year at 
the Tychy plant, which employs 
9,000 people.   

¯ ¯ ¯ 
In a phone conversation on 7 No-
vember, Defense Minister Ra-
doslaw Sikorski  and U.S. De-
fense Secretary Donald Rumsfeld 

visa regime in order to boost co-
operation in the main areas of 
interest - energy, tourism, and 
infrastructure development. 

¯ ¯ ¯ 
The Czech Republic’s unemploy-
ment rate for October was re-
corded at 8.5 percent, the lowest 
since 2001. The decline is largely 
the result of  strong economic 
growth and successful govern-
ment initiatives  allocating jobs 
for the long-term unemployed. 
Foreign Direct Investment, which 
is expected to hit a record high 
this year, will also help to ease 
unemployment.   
 

Hungary 
The Hungarian parliament ap-
proved on 7 November new ele-
ments of the government’s five-
year tax reform package. Accord-
ing to the plan, from January 2006 
the value-added-tax rate will be 
reduced to 20 percent from 25 
percent, while the personal in-
come tax bracket will be cut from 
38 to 36 percent. The tax reform 
was introduced despite the EU’s 
grave concerns over Hungary’s 
excessive budget deficit.  

¯ ¯ ¯ 
Prime Minister Ferenc Gyurc-
sany announced on 6 November 
he would support a change in the 
election law if there is wide politi-
cal consensus on the issue. 
Among the changes proposed is 
the removal of the five percent 
threshold for parliamentary repre-
sentation. Junior opposition party 
MDF supported the proposal, 

Czech Republic 
On 7 November, Foreign Minister 
Cyril Svoboda  announced that the 
Czech Republic does not approve 
of the EU monitoring of the border 
between Gaza and Egypt at Rafah. 
Svoboda said that the peace process 
should be in the hands of the coun-
tries in the region. Both Gaza and 
Egypt have requested EU assis-
tance in monitoring of the border 
but a formal EU decision has not 
yet been reached. 

¯ ¯ ¯ 
During an official visit to India on 
8 November, President Vaclav 
Klaus expressed hope for further 
expansion of Czech-Indian rela-
tions. Klaus underscored Czech 
support for India’s bid for perma-
nent membership of the UN Secu-
rity Council and for more openness 
and deregulation of the Indian 
economy. Klaus identified as pri-
orities more direct flights between 
the two countries and a simplified 
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discussed bilateral military coop-
eration. Rumsfeld praised the 
successful cooperation between 
Poland and the U.S. in Iraq and 
Afghanistan, as well as Poland’s 
achievements in the moderniza-
tion of its military. The two lead-
ers also underscored the impor-
tance of integrating Ukraine into 
the Euro-Atlantic structures. 
Rumsfeld conveyed his intent to 
meet new president-elect Lech 
Kaczynski when he comes to visit 
the U.S. by the invitation of Presi-
dent George W. Bush.   
 

Slovakia 
On 3 November Croatian Presi-
dent Stjepan Mesic visited his 
Slovak counterpart Ivan Gas-
parovic. Gasparovic guaranteed 
Slovak assistance during prepara-
tions for EU entry. Mesic empha-
sized that Slovakia is an example 
for Croatia and he thanked Brati-
slava for its commitment to EU 
accession negotiations for Croatia.   

¯ ¯ ¯ 
On 3 November Prime Minister 
Mikulas Dzurinda  met desig-
nated German Chancellor Angela 
Merkel  in Berlin to gain Berlin’s 
support for Slovakia preserving its 
flat 19 percent tax system within 
the EU. He claimed that the EU 
would only succeed globally if it 
increases internal competition. 
Slovakia’s favorable tax system 
has attracted Western investors 
but it was lambasted by outgoing 
Chancellor Gerhard Schroeder 
who pushed for the harmonization 
of direct taxes within the EU.  
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for progress in regional coopera-
tion issues and bilateral border 
disputes.  

¯ ¯ ¯ 
On 9 November representatives of 
Croatia, Italy, and Slovenia on 
Wednesday signed an agreement 
on trilateral cooperation in cases 
of accident-caused pollution in the 
Adriatic sea. The signatories ex-
pressed hope that other countries 
like Bosnia-Herzegovina, Serbia-
Montenegro and Albania would 
eventually join the agreement and 
share some of the financial bur-
den. Nikola Ruzinski , state secre-
tary at the Croatian ministry of 
environmental protection, said 
that the pact would improve envi-
ronmental protection and preserve 
the sea’s unique biodiversity.  
 

Romania 
On 7 November, the EU Commis-
sion announced that it would grant 
Romania 49 million euros for the 
reconstruction of roads and rail-
roads damaged by the severe 
floods in July and August. Trans-
port Corridor IX and the Trans-
European Network (TEN-T) were 
severely damaged by the flooding. 
Romania will receive the grant 
under the EU’s pre-accession 
program ISPA and begin recon-
struction at the end of 2005.   

¯ ¯ ¯ 

On 7 November, Foreign Minister 
Mihai-Razvan Ungureanu con-
firmed at the session of the EU 
General Affairs and External Re-
lations Council (GAERC) Roma-
nia’s position on the status of 
Kosova, underscoring that Bel-
grade and Prishtina should seek a 
“compromise.” Ungureanu 
warned that failure to agree could 
damage the image of the Balkan 
countries and have negative con-
sequences for Romanian and Bul-
garian EU aspirations.  Ungureanu 
also recommended that the Bal-
kans come up with a common 
stance on the issue and present it 
to the UN Security Council.  
 

Slovenia 
On 8 November Ivan Zagar,  
minister of local government and 
regional policy, announced that 
Slovenia will ask the EU to grant 
the country dual cohesion status. 
The proposal envisages the classi-
fication into two separate regions, 
east and west, and it would allow 
the country to continue to be a 
recipient of core development aid.  

vote and defeated Socialist nomi-
nee Tatyana Doncheva. Voter 
turnout remained as low as during 
the first round of elections, with 
only about 30 percent participation. 

 ¯ ¯ ¯ 
On 9 November Foreign Ministry 
Spokesman Dimitur Tsanchev 
announced that Bulgaria supports 
the start of negotiations on the 
future status of Kosovo. He stated 
that Sofia’s position is that the final 
solution, whatever that might be, 
should ensure stability and devel-
opment in the region. Tsanchev 
also said that all states in the Bal-
kans should actively participate in 
the process.  
 

Croatia 
On 9 November the European 
Commission released its 2005 pro-
gress report on Croatia, which 
states that the candidate country 
has a functioning market economy 
and meets the EU’s political crite-
ria for membership. Areas, which 
would require sustainable efforts 
are mainly related to cooperation 
with the international war crimes 
tribunal in The Hague and with 
respect to the position of minori-
ties. The report states that although 
significant progress has been made, 
the implementation of the Constitu-
tional Law on National Minorities 
has been slow. Finally, the Euro-
pean Commission stressed the need 

Bulgaria 
On 4 November Prime Minister 
Sergey Stanishev delivered a 
speech on his cabinet’s foreign 
policy before the Bulgarian Diplo-
matic Society and the National 
Association of International Af-
fairs. He stressed that Bulgaria’s 
strategic orientation as a NATO 
ally and EU aspirant remains un-
altered and that the country con-
tinues to be committed to NATO 
and EU peacekeeping missions in 
Kosovo, Bosnia-Hercegovina, and 
Afghanistan. With regard to Bul-
garia’s withdrawal from Iraq at 
the end of this year, Stanishev 
pointed out that the stabilization 
of Iraq is very important for Bul-
garia and that Sofia will remain 
engaged in the mission in other 
ways. As far as concrete medium-
term goals for Bulgaria, Stanishev 
listed the country’s hopes to start 
formal procedures for joining the 
Schengen Agreement and to map 
out its strategy for accession to 
the Economic and Monetary Un-
ion.  

¯ ¯ ¯ 
After the second round of mayoral 
elections in Sofia on 5 November, 
Boiko Borisov, Bulgaria’s former 
interior ministry general secretary, 
emerged as a winner. Borisov, 
who ran as an independent candi-
date, garnered 68.5 percent of the 
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Lithuania contd. 
Georgia’s Parliamentary Speaker Nino Burdz-
hanadze to discuss the prospects of Lithuania-
Georgia interparliamentary cooperation and 
the role of parliament in democratic reform. 
Lithuania actively supports the democratic 
reforms initiated by Georgia and plans to in-
crease its role in the South Caucasus. 
 

Latvia 
After a visit to Riga on 8 November to take 
part in the Baltic Forum on Russian-Latvian 
relations, Russian Presidential Administration 
Representative Modest Kolerov told journal-
ists that Russia cannot accept the Latvian 
stance on citizenship and that Moscow will not 
bow to Latvian demands to issue an apology 
for Latvia’s Soviet occupation.  

¯ ¯ ¯ 

On 8 November, Arayik Vardanian, represen-
tative of the Union of Armenian Tourist Com-
panies, and Ashot Tovmasian from Latvia’s 
TMH company, signed an agreement of coop-
eration in the tourist industry. Vardanian said 
that such cooperation is essential in view of the 
EU’s European Neighborhood Policy. Not only 
will Armenian tourist companies be entering the 
Latvian tourist market, they will also have the 
opportunity to operate in the tourist markets of 
Scandinavian countries.  
 

Estonia 
A delegation of the Estonian parliament’s for-
eign affairs committee wrapped up a week-long 
visit on 5 November to Serbia and Montenegro. 
The delegation met with the vice chairman of 
the union state’s parliament, members of the 
foreign affairs committee and the foreign minis-
ter. Estonian Ambassador Mart Laanemae , 

committee Chairman Enn Eesmaa from the 
Center Party, and Janno Reiljan  from the 
Peoples’ Union all held meetings with Monte-
negrin representatives in Podgorica and Ser-
bian representatives in Belgrade. Eesmaa com-
mented that Serbia and Montenegro’s talks 
with the European Union over a Stabilization 
and Association Agreement were a vital step 
toward the country’s long-term goal of EU 
accession. Representatives from Belgrade and 
Podgorica all stressed the importance of Esto-
nia’s EU experience. 

¯ ¯ ¯ 
On 7 November Estonian Prime Minister 
Andrus Ansip reasserted his position that 
Russia should issue an apology for the Soviet 
Union’s annexation of Estonia. Ansip ex-
plained that Estonia might even seek compen-
sation for the damage caused by the Soviet-era 
occupation.  
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