
collapse of the Soviet Union. About 48 percent 
of young Russian speakers in the 18-34 age 
group are nostalgic for the old system, a figure 
only four percentage points lower than among 
those aged 35 to 74. In comparison, a mere 12 
percent of ethnic Estonians agree. Estonia’s  
Population Minister Paul-Eerik Rummo said  
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forced occupation and incorporation as republics 
of the USSR. Ruutel emphasized that U.S. non-
recognition of the annexation attests to America’s 
support for freedom and liberty. 

¯ ¯ ¯ 
A Factum poll released on 25 July demonstrated 
that over 52 percent of Estonia’s Russian minor-
ity believes that their lives were better before the 

Estonia 
On 23 July Estonian President Arnold Ruutel 
sent a letter to U.S. President George W. Bush 
officially thanking the U.S. government for not 
recognizing the annexation of the Baltic States 
by the Soviet Union on 24 July 1940. That day 
marked the 65th anniversary of the Soviet inva-
sion of Estonia, Lithuania, and Latvia and their 

ens. The Ministry did not identify 
the buyers, prompting speculation 
that the MiGs may have been sold 
in violation of international arms 
embargoes. Prague already stands 
accused of exporting arms to the 
Democratic Republic of the Congo 
where arms sales are forbidden by 
both the EU and the UN. 
 

Slovakia 
On 25 July, eight U.S. F-16 fighter 
jets began a two-week training 
exercise above the Kuchnya base in 
western Slovakia. The exercise will 
focus on attacking ground targets 
with practice ammunition. The 
U.S. military has been participating 
in similar exercises in Slovakia 
since 1997. Despite complaints 
from residents, Slovakia’s military 
spokesman Milan Varga said that 
the level of noise generated by the 
exercise is not a public health dan-
ger and locals will not be finan-
cially compensated. 

¯ ¯ ¯ 
Despite being completely land-
locked, Slovakia and Hungary are 
both threatened with legal action 
by the European Court of Justice 
for their failure to conform to EU 
maritime law. Slovak government 
spokesman Marta Domokova 
protested that enacting the legisla-
tion would be needlessly expensive 
and time-consuming for a country 
that is not a maritime state. The 
Court, however, maintains the right 
to impose large fines on states that 
fail to comply with EU regulations. 
 

Hungary 
In a 22 July interview, Defense 
Minister Ferenc Juhasz said that 
Hungary’s defense budget is one of 
the smallest in Europe, and that the 

opposed to the government of Bel-
arusan President Alyaksandr Lu-
kashenka. 
 

Czech Republic 
On 22 July, a pair of anonymous 
soldiers returning from Kosova told 
the Czech News Agency that the 
KFOR mission is being run very 
poorly. They criticized the army for 
offering insufficient training and 
failing to prepare soldiers for the 
reality on the ground.  They also 
said that there is no clear mission 
and that the army has misled the 
public about the readiness of Czech 
soldiers to resolve ethnic conflicts. 
Czech forces have been participat-
ing in KFOR since 1999 and they 
will soon take command of a multi-
national force of 1600 troops in 
central Kosova. 

¯ ¯ ¯ 
In response to recent terrorist at-
tacks in the UK and Egypt, Prime 
Minister Jiri Paroubek said that 
international terrorism requires a 
coordinated global response. 
Paroubek stressed that NATO 
alone is not adequate to defend the 
security of Europe, emphasizing 
that the EU must also contribute. 
Paroubek’s government supports 
the creation of a strong European 
defense force and a unified conti-
nental strategy for confronting 
terrorism. He added that the Czech 
Republic is committed to its cur-
rent missions in the war on terror, 
proven by its continued presence in 
both Iraq and Afghanistan. 

¯ ¯ ¯ 
On 28 July, it was reported that the 
Defense Ministry has sold most of 
its Soviet-era MiG-21 fighter jets, 
which were recently replaced with 
NATO-compatible Swedish Grip-

Poland 

Polish Prime Minister Marek Belka 
traveled to Baghdad to meet with 
Iraqi Prime Minister Ibrahim al-
Ja’afari on 26 July. During the talks 
Belka agreed to reduce Iraqi debt to 
Poland by 80 percent according to 
the policy recently adopted by the 
Paris Club and proposed that the 
West offer Iraq a large-scale recon-
struction plan akin to the Marshall 
Plan provided for Western Europe 
after World War II. An integral part 
of this plan would include the mod-
ernization of Iraq’s southern oil 
fields, a project that the Polish pre-
mier said his country would be spe-
cifically interested in due to its com-
parative advantage in that area. The 
Polish delegation’s Baghdad meet-
ing was part of a three-day official 
visit to the Middle East, which also 
included stops in Kuwait and Tur-
key. 

¯ ¯ ¯ 
Following a week of worsening 
Belarusan-Polish relations, the Pol-
ish Foreign Ministry announced on 
28 July that the Polish Ambassador 
to Belarus had been recalled to War-
saw. The announcement came after a 
week which witnessed the expulsion 
of Polish charge d’affairs in Minsk, 
Andrzej Olborski . Olborski was the 
second Polish diplomat expelled 
from Belarus in the past two weeks. 
The crisis also prompted a statement 
from the Belarus Foreign Ministry 
on 23 July claiming that the ultimate 
aim of Poland’s support for the Pol-
ish minority in Belarus is to sever all 
ties between the two countries. Over 
the past several months, three Polish 
consuls have been barred from the 
country because of Warsaw’s finan-
cial and political support for the 
Union of Poles in Belarus, an NGO 
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government cannot afford to reduce 
it any further.  Juhasz said that a 
terrorist threat to Hungary is possi-
ble, although State Secretary An-
dras Toth dismissed the notion 
that Hungary is a target.  Juhasz 
believes that Hungary is underper-
forming within NATO in terms of 
defense spending as a percentage 
of the country’s total budget.  Ju-
hasz also encouraged the U.S. gov-
ernment not to get overly involved 
in Hungarian politics, given the 
volatile issue of the ongoing con-
flict in Iraq. 

¯ ¯ ¯ 
An upcoming EU consultation in 
Budapest will discuss the citizen-
ship status of ethnic Hungarians 
living in neighboring countries 
such as Slovakia.  Prime Minister 
Ferenc Gyurcsany has invited 
European experts to discuss the 
possibility of granting some special 
limited form of Hungarian citizen-
ship to ethnic Hungarians, who 
were consigned to minority status 
in a number of different countries 
following the 1920 Treaty of Tri-
anon.  Among the issues addressed 
is whether Budapest can issue pass-
ports to non-citizens and what kind 
of constitutional status the EU 
should grant Hungarian minorities. 
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Movement for Rights and Free-
doms (MRF). Together the two 
parties hold only 116 seats in the 
240-member legislature, which 
leaves them five votes short of a 
majority. The inability of the So-
cialists to form a majority govern-
ment forced, by constitution, 
President Georgi Parvanov to 
hand the mandate to the second 
largest political group in parlia-
ment - the incumbent centrist 
National Movement Simeon II 
(NMSII). NMSII must form a 
coalition is currently negotiating 
with other parliamentary groups. 
Should three attempts to form a 
government fail, Parvanov would 
have to dissolve the parliament, 
appoint a caretaker cabinet, and 
call new elections in the fall. The 
European Commission has called 
upon Bulgarian politicians to 
resolve the crisis and make pro-
gress on vital reforms needed for 
EU accession.  

quately equipped to serve the 
people in distress. In a separate 
event, also on 25 July, Minister of 
Administration and Home Affairs 
Vasile Blaga presented an assess-
ment of the damage, which ac-
cording to the Ministry’s findings, 
amounts to roughly $800 million. 
Human losses are estimated at 24 
and several water, food, and elec-
tricity shortages were reported in 
various parts of the country. 

¯ ¯ ¯  
The Romanian Army’s 300th St. 
Andrei Infantry Battalion returned 
from Afghanistan on 26 July. 
Defense Minister Teodor Atana-
siu highlighted the determination 
of the Romanian army to fulfill its 
missions together with its allies in 
the struggle against international 
terrorism. The 400-member con-
tingent took part in Operation 
Enduring Freedom in Afghanistan 
from January-June 2005. 
 

Bulgaria 
Socialist Leader Sergei Stanishev 
was sworn in as prime minister on 
27 July after the newly elected 
parliament approved his nomina-
tion by a majority of a single vote. 
Hours after his approval the legis-
lators rejected his proposed cabi-
net with 118 to 117 votes, leaving 
the country without a new admini-
stration more than one month 
following the general elections. 
Stanishev’s proposed cabinet was 
comprised of 13 ministers from 
the Socialist Party and five from 
their chosen coalition partner, the 

tical data on industrial production 
growth, low inflation, and the ac-
celerated expansion of Croatian 
exports. 
 

Slovenia 
Michael Mann, spokesman of the 
EU Agriculture Commissioner 
Mariann Fischer Boel  said that 
the European Commission has 
resumed the payment of 60.6 mil-
lion euros earmarked for the devel-
opment of the Slovenian agricul-
tural sector. The Commission had 
temporarily suspended the subsi-
dies last month because of reported 
government misappropriation of 
funds. 
 

Romania 
Prime Minister Calin Popescu 
Tariceanu informed parliament on 
25 July about the cost of damage 
caused by the recent floods along 
the Danube River. Tariceanu also 
announced that the government is 
working on a new strategy for de-
fense against disasters so that fu-
ture crises may be coped with more 
effectively. In future, inspectorates 
for emergency cases will be ade-

Croatia 
A Croatian delegation including 
President Stjepan Mesic, Defense 
Minister Berislav Roncevic, and 
Croatian Army Chief of Staff 
General Josip Lucic, met with 
NATO’s Chief Commander for 
Europe, General James L. Jones 
on 25 July. The talks focused on 
the reform of the Croatian Armed 
Forces as part of Croatia’s Mem-
bership Action Plan (MAP), in 
preparation for NATO accession. 
Jones commended the country for 
its achievements in modernizing 
the military but did not speculate 
when Croatia would be able to 
join the Alliance. 

¯ ¯ ¯  
Croatian Prime Minister Ivo 
Sanader stated at a government 
session on 26 July that he expects 
economic growth to be four per-
cent this year and inflation to be 
below three percent. Sanader 
based his projections on the as-
sumption that after a difficult first 
quarter, GDP growth in the sec-
ond quarter would be higher. He 
backed his assessment with statis-
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Other Developments 
According to a recent World Bank report, growth rates fell in most Cen-
tral and Eastern European states since accession to the EU. Poland, Slo-
venia and Hungary experienced the biggest deficits among the countries 
that joined in May 2004 after the initial boost in exports and investment. 
The report finds that countries that failed to restructure before joining the 
EU are the most vulnerable and have experienced the greatest setbacks. 
On a more positive note, Estonia has experienced solid growth rates 
since it introduced its flat-rate tax system. 

Baltic States Update Contd.  
that the results came as no surprise since many of 
the Russian speakers belonged to a politically and 
materially privileged class during Soviet rule. 
 
Latvia 
The Russian oil pipeline giant, Transneft, does 
not intend to purchase a share of the Latvian oil 
terminal Ventspils Nafta, according to a 27 July 
interview with Transneft vice-president Sergey 
Grigoryev. On 29 June, the Latvian government 
announced plans to sell its 38.6 percent share in 
the country’s largest oil terminal where oil ship-
ments have been in steep decline since Transneft 
stopped supplying oil to the port in January 2003. 
Though Transneft did offer to continue oil ship-
ments to Ventspils in 2003 in exchange for an 

interest in the terminal, Grigoryev said that that 
offer is no longer on the table because his com-
pany is developing new routes for oil shipment. 
Latvian authorities and their Lithuanian and 
Estonian counterparts have become increasingly 
concerned by the recent announcements by 
Transneft and other Russian oil affiliates to 
construct energy pipelines to Western Europe 
that would bypass their region. 
 
Lithuania 
On 26 July, Dainus Radziavicius, a spokesper-
son for the Lithuanian Justice Ministry an-
nounced the formation of a judicial commission 
to analyze the legality of the Russian Justice 
Ministry’s request that all exchanges of shares  

in the Lithuanian oil refinery Mazeikiu Nafta, of 
which Yukos owns a 53.7 percent share, be 
frozen. The Ministry made the request on 20 
July citing a July 1992 bilateral agreement on 
mutual legal assistance signed between the two 
countries as the basis for its claim. The Lithua-
nian government, which owns a minority share 
in Mazeiku Nafta, and Yukos representatives 
have been attempting to sell their shares in the 
company for several months. In recent weeks, 
there have been signs that the two stakeholders 
were close to selling the embattled refinery to a 
joint American-Kazakh partnership as opposed 
to previously mentioned Russian firms, includ-
ing Russian-government owned Gazprom. 
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