
point a non-resident ambassador to Egypt and 
Foreign Minister Gheit has been invited for a 
reciprocal visit to Estonia in July. 
 

Latvia  

According to Modris Sprudzans, the chief advi-
sor to Finance Minister Oskars Sprundzins, 
Latvia is actively preparing to transition its cur-
rency to the euro, following the path that new 
EU members Slovenia, Estonia, and Lithuania 
have already taken. Government and central bank 
officials will meet with a team from the Euro-
pean Commission in order to initiate the ex-
change rate mechanism, which is a pre-requisite 
for any new EU member to switch its currency to 
the euro. Additionally, Latvia must continue to 
comply with established EU economic guide-
lines, including limits on state debts and infla-
tion. The Bank of Latvia governor Ilmars Rim-
sevics  claims that Latvia already meets most of 
these terms. Latvia expects to adopt the euro by 
2008. 

Poland 
On 26 January, the Polish media 
reported that the translation of the 
EU Constitution Treaty includes 
serious factual errors that distort 
the meaning of the original docu-
ment. The government had in-
tended to submit the treaty for 
Sejm debate at the beginning of 
February, but the debate will be 
postponed until an accurate transla-
tion is available.  

¯ ¯ ¯ 
Unemployment in Poland rose to 
19.1 percent in December 2004, up 
from 18.7 in November. The 
57,000 that lost their jobs push up 
the unemployment total to nearly 3 
million. Economics Minister Jerzy 
Hausner had hoped that rates 
would stay below 19 percent. His 
plan aims at lowering joblessness 
to 17 percent by the end of 2005. 
Of the current EU member states, 
Poland’s unemployment rate is the 
highest, as labor costs are relatively 
high, in comparison to its 
neighbors. 
 

Czech Republic 
The Czech Republic will likely 
take its first turn at the helm of the 

Lithuania 
Debate continues on President Valdas 
Adamkus’ possible attendance in Moscow 
on 9 May to commemorate the defeat of Nazi 
Germany. The opposition Homeland Union 
and other liberal and center parties, expressed 
their desire to see the president honor World 
War II victims in Vilnius rather than Moscow 
and send a message condoning the Soviet 
occupation of Lithuania after World War II. 
President Adamakus announced that he 
would make his decision after holding public 
discussions. 
 

Estonia 
In an effort to strengthen regional and na-
tional security, on 21 January Estonian de-
fense forces Rear Admiral Tarmo Kouts met 
with defense force commanders of the Nordic 
and Baltic countries in Stockholm. He con-
veyed Estonia’s desire to join the Nordic 
battle group as its formation is underway. 

The defense force chiefs were given an over-
view of preparations for the creation of the 
battle group and agreed to meet again in Den-
mark at the beginning of 2006. The deadline 
for the full deployment of the Nordic battle 
group is 2008. 

¯ ¯ ¯ 
Kristiina Ojuland became the first Estonian 
foreign minister to make an official visit to 
Egypt on 24 January. Following meetings with 
her Egyptian counterpart Ahmed Aboul 
Gheit, she emphasized the growing impor-
tance of the Near East and pledged Estonia’s 
support for an independent state of Palestine. 
She reiterated that Egypt has a critical role in 
the region by promoting economic, political 
and social stability.  The two foreign ministers 
exchanged ideas on Iraq, Sudan, and UN Secu-
rity Council reform. They also agreed that the 
EU Barcelona process could lead to improved 
cooperation between the countries of the EU 
and the Mediterranean. Estonia plans to ap-
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the shares has been estimated at 
Sk 4-5 billion ($136-170 million), 
making this the largest planned 
privatization for the Slovak gov-
ernment in 2005. The announce-
ment comes despite protests by 
city managers, who have argued 
against the proposed sale for two 
years.   

¯ ¯ ¯ 
Defense Minister Juraj Liska 
announced on 26 January that 
Slovakia would recall 70 of its 
273 peacekeepers currently sta-
tioned in Cyprus. The decrease is 
part of an overall UN plan to re-
duce its presence on the island. 
The soldiers, who have been sta-
tioned on Cyprus since May 2001, 
are to return home by the end of 
the month. 

¯ ¯ ¯ 
On 26 January, NATO began a 
weeklong military exercise in 
Slovakia. Scenarios of traditional 
conflict and terrorist attacks will 
be simulated during the exercise, 
code-named “CMX2005.” The 
drill is led by NATO Secretary 
General Jaap de Hoop Scheffer 
and will include NATO states and 
members of NATO’s Partnership 

for Peace such as Armenia, Aus-
tria, Azerbaijan, Croatia, Finland, 
Ireland, Sweden, Switzerland, and 
Macedonia. 
 

Hungary 
Ukrainian President Viktor Yu-
shchenko met with Hungarian 
President Ferenc Madl  in Kyiv 
on 23 January in hopes to solidify 
Hungarian support for Ukraine’s 
integration into the Euro-Atlantic 
space. Madl in turn is seeking to 
increase cooperation and trade 
with Ukraine and expressed satis-
faction with the recent Ukrainian 
elections, which were peaceful 
and democratic. Hungarian Prime 
Minister Ferenc Gyurcsany will 
visit Kyiv in the first quarter of 
this year. 

rotating European Union presi-
dency in June 2008. The Czech 
Republic will share its presidency 
with France and Sweden. Individ-
ual member states have tradition-
ally held the EU presidency for a 
half a year, but following the re-
cent enlargement, the system has 
been revised to meet the needs of 
an ever-larger union.  

¯ ¯ ¯ 
On 26 January, the Czech Repub-
lic announced its intent to close 
down a number of embassies and 
consulates in order to lower itsde-
ficit. Since entering the EU, the 
country has been trying to meet 
the standards of the Eurozone and 
consequently must trim its public 
spending. The cost-cutting meas-
ure will affect eight embassies in 
Africa and South America and the 
Czech consulate in neighboring 
Slovakia.  
 

Slovakia 
The Slovak National Property 
Fund (FNM) intends to sell off 
majority stakes in state-owned 
heating companies in Bratislava, 
Kosice, Trnava, Zilina, Martin 
and Zvolen. The market value of 
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would have to wait until the ban 
on foreign ownership, embedded 
in the draft accession treaty, ex-
pires in 2014. According to the 
existing legislation, foreigners can 
own land in Bulgaria only through 
a locally registered company. The 
amendment is expected to be fi-
nalized in February after it wins a 
three-fourths parliamentary ma-
jority in three separate readings.   
 

Romania 
Romanian Prime Minister Calin 
Popescu Tariceanu visited Brus-
sels on 24-25 January where he 
met senior EU officials, including 
European Commission President 
Jose Manuel Barroso and Euro-
pean Parliament President Josep 
Borell . Tariceanu was congratu-
lated for Romania’s commitment 
to EU accession, but was also 
advised that more reform was 
needed in the judicial, trade, and 
environmental spheres.  

¯ ¯ ¯ 
Radu Timofte , director of the 
Romanian Intelligence Service, 
issued a statement on 26 January 
that police protection for Roma-
nian President Traian Basescu 
has been increased due to recent 
assassination threats against him. 
The frequency of threats against 
politicians has dramatically in-
creased since the launch of a vig-
orous anti-corruption campaign. 
Since his election, Basescu has 
been very outspoken about gov-
ernment corruption. 

ship negotiations with the EU are 
slated to begin on 17 March. 

¯ ¯ ¯ 
On 24 January, Croatia’s Supreme 
Court reduced the prison sentence 
of Zorana Banic from 10 to 6 
years. Banic, who served as a nurse 
in the Serb militia during the 1991 
Serbo-Croat war, received a 20-
year sentence in 1998 for war 
crimes committed against civilians 
in the town of Skabrnja. This sen-
tence was shortened to 13 years 
soon after and then to 10 years in 
2004 following an appeal. The 
Supreme Court ordered the most 
recent retrial due to procedural 
issues in the lower court.   

¯ ¯ ¯ 
The U.S. government donated 
video equipment to the Zagreb 
court on 27 January for use in up-
coming war crimes trials. The 
equipment, which is valued at 
150,000 Croatian kunas ($25,000), 
allows witnesses to testify from 
remote locations and scrambles 
voice and facial features. U.S. Am-
bassador Ralph Frank oversaw the 
donation and stated that similar 
donations would be made to other 
Croatian towns later in the year.  
 

Bulgaria 
Bulgaria’s Privatization Agency 
announced on 21 January that only 
one investor has decided to partici-
pate in the privatization of a 75 
percent stake in the state-run de-
fense company Terem Holding. 
The tender offers for sale eight of 
the holding’s companies, including 
an aircraft repair factory in Sofia 
and a military ship repair yard in 
the Black Sea port of Varna. The 
factories’ current owner, the Minis-
try of Defense, can decide whether 
to proceed with the tender or post-
pone it. Local analysts have said 
that the deal could have drawn 
greater interest if the plants were 
offered for sale separately rather 
than in one package. 

¯ ¯ ¯ 
 The 19th meeting of the EU-
Bulgaria Joint Parliamentary Com-
mittee (JPC) was held in Sofia on 
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Slovenia 
Slovenian Prime Minister Janez 
Jansa met with Croatian counter-
part Ivo Sanader at Mokrice Cas-
tle in Slovenia on 21 January. The 
governments of the two neighbors 
emphasize that they remain on 
good terms but are cognizant of 
the need to resolve issues such as 
the ongoing sea border dispute 
and the question of double taxa-
tion. The two leaders agreed to set 
up a bilateral commission in order 
to help develop potential solu-
tions.   

¯ ¯ ¯ 
Slovenia’s Foreign Minister 
Dimitrij Rupel and Russian Am-
bassador to Slovenia Mikhail 
Valentinovich Vanin met on 24 
January to discuss trade and cul-
tural issues. Rupel also discussed 
his upcoming visit to Moscow in 
his new status as chairman of the 
Organization for Security and Co-
operation in Europe (OSCE) and 
his desire to solve various prob-
lems between the organization 
and Russia. 

¯ ¯ ¯ 
At a NATO conference in Brus-
sels on 25 January, Slovenian 
Prime Minister Janez Jansa an-
nounced that his government is 
considering sending troops to Iraq 
in order to train Iraqi security 
forces. Jansa also mentioned the 
possibility of committing more 
Slovenian troops to Afghanistan 
for both military and instructional 
purposes. No exact timetable was 
given for the deployments, but 
Jansa promised that the govern-
ment would work on the specifics.   
 

Croatia 
On 19 January, parliament for-
mally adopted a declaration indi-
cating Croatia’s willingness to 
begin membership negotiations 
with the EU. The declaration un-
derlined various aspects of the 
accession process such as the 
establishment of a national com-
mittee to monitor the negotiations 
and citizens participation through 
a national referendum.  Member- Featured Photo: Bachkovski Monastery, 

Bulgaria 

24-25 January. Participants re-
viewed Bulgaria’s progress in 
fulfilling its commitments to the 
EU ahead of its 2007 accession. 
Special emphasis was placed on 
judicial reform, crime and corrup-
tion, energy, and social issues. 
The final document adopted at the 
committee session congratulates 
Bulgaria on its active foreign 
policy and urges it to uphold its 
partnerships in the Black Sea 
region in line with the new EU 
neighborhood policy. The docu-
ment also stresses that the Union 
should assist Bulgaria in its quest 
for investment in the energy sec-
tor in view of the impending de-
commissioning of two Kozloduy 
nuclear plant units. 

¯ ¯ ¯ 
On 24 January, the Ministry of 
Labor and Social Policy released 
data on unemployment rates for 
2004. The jobless rate in Bulgaria 
fell to a five-year low of 12.67 
percent, compared to 14.25 per-
cent in 2003, and 17.7 percent in 
2002. Economic growth and gov-
ernment programs for jobseekers 
led to the decrease. 

¯ ¯ ¯ 
On 25 January, Foreign Minister 
Solomon Pasi  signed an agree-
ment settling the legal and finan-
cial terms for his country’s par-
ticipation in EU crisis manage-
ment operations. The document 
also defines cooperation between 
Bulgaria and the EU in the West-
ern Balkans after the EU takes 
control over the military mission 
in Bosnia-Herzegovina.  

¯ ¯ ¯ 
On 26 January, 211 of the 240 
members of parliament backed a 
constitutional amendment that 
will allow foreign nationals to buy 
land in Bulgaria after EU acces-
sion. However, the right will be 
limited to citizens of EU countries 
or other states that have bilateral 
agreements for reciprocal rights 
for Bulgarians. In either case, 
prospective landowners should 
live or work in Bulgaria. Others 
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