
eration. Currently, Estonia has 32 soldiers 
stationed in Iraq. 
 

Latvia 
Latvian President Vaira Vike-Freiberga an-
nounced on 15 April that the government had 
decided to give up its claims to the Pytalovo 
district of Russia’s Pskov region. The province 
had been part of Latvia until after World War 
II, when it was annexed by the Soviet Union 
and became part of the Russian federation.  
 

assist with any necessary reforms. According to 
a recent poll, 65 percent of Lithuanian citizens 
view their NATO participation positively. 
 

Estonia 
On 20 April the Estonian parliament voted to 
extend its troops mission in Iraq through the 
end of 2005. The decision also left open the 
possibility of keeping troops there in 2006 if the 
United Nations extends the mandate of the op-

Lithuania 
Foreign ministers from NATO countries, in-
cluding U.S. Secretary of State Condoleezza 
Rice, met in Vilnius for a series of informal 
talks on 21 April. The organization signed a 
military accord with Russian Foreign Minster 
Sergei Lavrov that will facilitate the coordi-
nation of joint exercises between NATO and 
Russian forces. NATO ministers also pledged 
their support for Ukraine and promised to 

the Socialist party’s executive 
committee, Janos Veres, for the 
post. The move is interpreted as 
Gyurcsany’s attempt to win the 
Socialists’ backing for reform of 
Hungary’s public finances in or-
der to deal with the high budget 
deficit. 
 

Slovakia 
On 18 April Czech Defense Min-
ister Karel Kuhnl  met with his 
Slovak counterpart Jaraj Liska 
for talks on military developments 
and cooperation. During the meet-
ing, Liska said that Slovakia 
would increase its peacekeeping 
commitment in Kosova, where it 
currently has 100 troops. Liksa 
also stated that Slovakia had no 
intention of withdrawing its sol-
diers from Iraq. 

¯ ¯ ¯ 
On 19 April the Slovak govern-
ment approved a decision to pro-
vide 30 million euros in assistance 
to destroy excess stocks of weap-
ons in Ukraine. This aid will be 
administered through various 
NATO and OSCE projects in the 
region and will be used to destroy 
outdated ammunition. 

structural funds to subsidize these 
development projects. This is 
coupled with expectations that 
Poland will not increase its budget 
expenditures. Jaroslaw Pietras, 
Poland’s minister for European 
affairs, has praised the effects of 
his country’s accession to the EU, 
claiming that it has brought unex-
pected help to farmers, business-
men, and local authorities. In 
addition, the Polish Information 
and Foreign Investment Agency 
(PAIIZ) reported a total of $7.89 
billion in foreign direct invest-
ment (FDI) in 2004 leading to the 
creation of 15,000 new jobs. 
 

Hungary 
On 15 April a U.S.-Hungarian 
consular group met in Budapest to 
spell out the requirements that 
Hungary has to meet to join the 
visa waiver program. During his 
visit to Bratislava in February, 
President George W. Bush 
vowed to grant a visa waiver to 
countries supporting U.S. efforts 
in the war on terrorism, but the 
process has proven to be tenuous 
and will probably be completed in 
multiple stages. However, Istvan 
Mohacsi, head of the Hungarian 
delegation to the consular group, 
voiced his satisfaction that con-
crete steps have already been 
undertaken. 

¯ ¯ ¯ 
On 18 April Prime Minister Fer-
enc Gyurcsany unexpectedly 
dismissed his finance minister, 
Tibor Draskovics , and nominated 
his chief of staff and member of 

the EU Constitution. Klaus has 
been conveying eurosceptic views 
and recently wrote the prologue to 
the Czech translation of a book 
denouncing the Constitution. 
Alejo Vidal-Quadras Roca, dep-
uty chair of the European Parlia-
ment, refuted Klaus’ statement 
that the treaty would create a su-
per-state in Europe and instead 
urged the Czech Republic not to 
isolate itself from European poli-
tics. In response, the Czech presi-
dent sent a letter to European 
Parliament President Josep Bor-
rell  denouncing the MEP’s criti-
cism as an assault on free and 
democratic dialogue. 
 

Poland 

Belarusian President Alyaksandr 
Lukashenka delivered his state-
of-the-nation address on 18 April, 
vowing not to succumb to West-
ern attempts to overthrow him. 
Lukashenka accused neighboring 
Poland of inciting Catholics in 
western Belarus to rise against 
him, and warned Poles and all 
Europeans that Belarus is pre-
pared to fend off potential foreign 
interference. 

¯ ¯ ¯ 
In a speech at the University of 
Lodz on 19 April, Prime Minister 
Marek Belka expressed optimism 
about his country’s economic 
growth, claiming that the new 
public works program will secure 
GDP growth at 5 percent yearly 
for the next few years. Belka’s 
forecast for sustained growth is 
based largely on the use of EU 

Czech Republic 
Prime Minister Stanislav Gross 
remains in power amidst a pro-
longed government crisis that first 
erupted in January. Last week 
Gross nominated Czech diplomat 
Jan Kohout as his replacement, 
but intra-coalition rivalry did not 
lead to an agreement on his selec-
tion. Gross plans to resign on 25 
April and he will likely be replaced 
by Social Democrat deputy chair-
man and minister for regional de-
velopment, Jiri Paroubek. The 
opposition continues to call for 
early elections, while the ruling 
coalition is struggling to stay in 
power and deal with the challenges 
of ratifying the EU Constitution 
and reforming the tax, pension, and 
health care systems.  

¯ ¯ ¯ 
On 18 April six out of the fourteen 
Jas-39 Gripen fighters leased from 
Sweden by the Czech Republic 
arrived at the Caslav base. The 
supersonic planes are meant to 
replace the MiG-21s the Czech air 
force currently uses. The contract 
was signed for ten years with an 
option to buy the fighter jets at the 
end of that period. Officials in Pra-
gue recently signed a contract to 
purchase AMRAAM anti-aircraft 
missiles for the Gripen planes, 
while the U.S. government also 
donated AIM -9 Sidewinder short-
range missiles. 

 ¯ ¯ ¯ 
On 20 April members of the Euro-
pean Parliament (MEP) expressed 
criticism of Czech President Va-
clav Klaus’ strong stance against 

 

 SELECT BRIEFING  
EUROPE EAST

Central European Update 
CSIS East Europe Project                              Volume 2 ¦  Number 15 ¦  April 22, 2005 

Eastern Europe Project · Center for Strategic and International Studies 
1800 K Street, NW · Washington, DC 20006 · Tel: (202) 887-0200 · Fax: (202) 775-3199 · http://www.csis.org/ee  

Featured Photo: The Frombork Cathedral, 
Poland 

Baltic States Update 



May. The disagreements between 
the two sides range over a variety 
of security, economic, and humani-
tarian issues. The last EU-Russia 
summit in November 2004 was 
eclipsed by the Orange Revolution 
in Ukraine, and diverging views in 
Moscow and Brussels over the 
future of the post-Soviet state fur-
ther strained their relations.  

EU-Russia Relations 
European Commission President 
Jose Manuel Barroso met Rus-
sian President Vladimir Putin on 
21 April to try to overcome the 
differences that curb the partner-
ship between Brussels and Mos-
cow. The meeting was supposed 
to lay the foundation for the up-
coming EU-Russia summit on 10 

¯ ¯ ¯  
On 21 April the governor of the 
National Bank of Romania 
(NBR), Mugur Isarescu , pre-
sented the new redenominated 
Romanian banknotes, which will 
be put in circulation from 1 July 
2005. In an effort to curb infla-
tion, the new currency will elimi-
nate the last four zeros of the cur-
rent value, making 10,000 old lei 
equivalent to 1 new leu. There 
will be a two-year grace period 
when both currencies will be 
used, during which time banks are 
responsible for gradually remov-
ing the old lei from circulation. 

¯ ¯ ¯  
Romanian President Traian Bas-
escu  met his Ukrainian counter-
part Viktor Yushchenko in Bu-
charest on 21 April in an attempt 
to resolve outstanding territorial 
disputes by the end of the year. 
The two neighbors have had dis-
agreements over their shared 
maritime border in the Black Sea, 
where major oil and natural gas 
deposits have been discovered. 
They are also at odds over 
Ukraine’s decision to expand a 
canal in the Danube delta, which 
Romania opposes due to environ-
mental concerns. The talks also 
centered on consolidating democ-
racy in Black Sea states and the 
two leaders vowed to seek a reso-
lution to the frozen conflict in 
Moldova. Basescu and Yu-
shchenko plan to present their 
joint position on the issue at the 
meeting of the GUAM heads of 
state (Georgia, Ukraine, Azerbai-
jan and Moldova) in the Moldo-
van capital Chisinau on 22 April. 

Monetary Fund (IMF) and the 
World Bank in Washington and 
discussed his country’s progress 
in the restructuring of the pension, 
health and education systems. 
Velchev expressed hope that the 
two organizations would provide 
Bulgaria with technical assistance 
for these reforms.  

¯ ¯ ¯ 
After a meeting with U.S. Ambas-
sador to Bulgaria James Pardew 
on 18 April, Foreign Minister 
Solomon Passi  announced the 
onset of work on the bilateral 
roadmap for easing the visa re-
gime between Bulgaria and the 
United States. A working group 
will be established for the purpose 
of consolidating cooperation in 
consular relations. Although the 
process of applying for non-
immigrant visas for Bulgarian 
citizens has recently become more 
efficient, the roadmap will specify 
requirements for visa-free busi-
ness and tourist travel from Bul-
garia to the United States. 

¯ ¯ ¯  
On 21 April, a Russian-made Mi-
8 helicopter owned by the Bulgar-
ian charter company Heli Air was 
shot down by missiles north of 
Baghdad. All people on board, 
including three Bulgarian crew 
members and six contractors for 
the U.S. security company Black-
water, were killed. Shortly after 
the attack a group calling itself the 
Islamic Army of Iraq claimed 
responsibility. Travel by air in 
Iraq has recently increased in an 
effort to avoid insurgent attacks 
along Iraq’s roads. 
 

Romania 
On 19 April Defense Minister 
Teodor Atanasiu said he ap-
proved of Serbia-Montenegro’s 
aspiration to join both the Euro-
pean Union and NATO. Atanasiu 
stated that such a move would 
make the Balkan region more 
stable. The remarks came during a 
visit by Atanasiu to Belgrade. 
Officials from both countries 
signed an agreement calling for 
the exchange of military expertise. 

of NATO units traveling across 
Slovenian territory. The cost of the 
project and secrecy surrounding the 
plans have led to speculation that it 
may become a permanent NATO 
facility. 
 

Croatia 
Dragutin Cestar, formerly chief of 
the interior ministry’s Crime Police 
Department, was removed from his 
post and demoted. The interior 
ministry announced the action on 
18 April. The decision was moti-
vated by the exposure of 
“oversights” in the work of the 
Crime Police Department while 
investigating the unit’s involve-
ment in the case of fugitive general 
Ante Gotovina. Gotovina is 
wanted by the International Crimi-
nal Tribunal for the Former Yugo-
slavia and Zagreb is investigating 
allegations that Croatian police 
helped Gotovina flee the country. 

¯ ¯ ¯  
The chairman of the Croatian par-
liament, Vladimir Seks , began a 
two-day visit to Prague on 18 
April. Croatia is interested in the 
Czech Republic’s support in its 
efforts to join the EU. Seks met 
with top Czech officials and his 
counterpart, Lubomir Zaoralek, 
who said the Balkans, and Croatia 
in particular, were priorities for 
Czech foreign policy. Czech For-
eign Minister Cyril Svoboda  
voiced his country’s support for 
launching EU negotiations with 
Zagreb as soon as possible. 
 

Bulgaria 
On 17 April Bulgarian Finance 
Minister Milen Velchev met with 
senior officials of the International 

Slovenia 
Defense Minister Karl Erjavec 
made a four-day visit to Afghani-
stan to review the work of the 
International Security Assistance 
Force (ISAF). Erjavec met with 
Afghan President Hamid Karzai 
on 17 April to express Slovenia’s 
support for peace and democracy 
in the country and in the region. 
Ejavec also announced that Slove-
nia would be increasing the num-
ber of personnel it contributes to 
ISAF from 29 to 60. 

¯ ¯ ¯  
Hungarian President Ferenc 
Madl traveled to Ljubljana on 19 
April and met his Slovenian coun-
terpart Janez Drnovsek, as well 
as other representatives of the 
Slovenian government. The offi-
cials praised bilateral trade rela-
tions, but the Hungarian president 
had to face critical questions 
about the treatment of Slovenes in 
Hungary. According to an agree-
ment signed in 1992, a minority 
rights commission was established 
to monitor the rights of Slovenes 
in Hungary and of Hungarians in 
Slovenia. Although the commis-
sion was supposed to meet quar-
terly, it has not been convened for 
two years. 

¯ ¯ ¯  
The ministry of defense has drawn 
up plans to upgrade the airfield at 
Cerklje ob Krki to NATO stan-
dards by 2010. The project is 
expected to cost 66.7 million eu-
ros, and talks will be held to dis-
cuss the possibility of Slovenia 
and NATO jointly funding the 
project. The Cerklje airfield will 
be used only for logistical support 
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