
enforcement officers would be granted addi-
tional access to financial data and customers 
would have to submit more information to 
banks. Bank licenses could be withdrawn if the 
new information-gathering procedures are not 
followed. Latvia is the fourth most popular des-
tination for money-laundering worldwide. The 
legislation was drafted following criticism from 
the U.S., which warned about potential sanc-
tions. The bill has been submitted to parliament 
for approval. 
 

Lithuania 
The Lithuanian national department of statistics 
released figures showing that foreign direct 
investment (FDI) in Lithuania grew by about 4.7 
billion euros (18.2 percent) during 2004. The 
largest investment came from Denmark, which 
accounted for 15.2 percent of all investments, 
followed by Sweden at 15 percent.  

nia will receive a total of 76.32 million euros 
over three years to bring the border up to EU 
standards. The subsidy money will be used for 
infrastructure development along the Estonian-
Russian border and the establishment of a new 
radio communications network. 
 

Latvia 
On 13 April Latvian Prime Minister Aigars 
Kalvitis declared that he had no intention of 
withdrawing Latvian troops serving in Iraq. Ear-
lier, Latvian Defense Minister Einars Repse 
noted that the recently announced withdrawal of 
Polish forces could create logistical problems for 
Latvian troops. Latvia has 120 soldiers stationed 
in Iraq. 

¯ ¯ ¯ 
On 14 April the Latvian government approved a 
draft bill to curtail money -laundering activities 
within the state. Under the new legislation, law 

Estonia 
On 12 April the Estonian Parliament approved 
Andrus Ansip, chairman of the center-right 
Reform Party, as its new prime minister. In a 
statement, Ansip promised that he would not 
change the fundamentals of Estonia’s foreign 
and security policy and emphasized his coali-
tion’s support for pension reform. The new 
governing bloc is composed of the Reform 
Party, the Center Party, and the People’s Union. 

¯ ¯ ¯ 
Following a three-day inspection of Estonia’s 
border management system, representatives 
from the European Commission announced that 
the country’s preparations for joining the Schen-
gen agreement are proceeding well. Though the 
evaluators praised the cooperation between 
different agencies, they stressed that Estonian 
officials must continue to meet deadlines. Esto-

and prime minister in Skopje. The 
parties discussed strengthening 
bilateral ties, economic coopera-
tion, the stabilization of Kosovo, as 
well as Macedonia’s goal to join 
the EU and NATO. Following the 
meetings, Somogyi stated that both 
Hungary and Macedonia should  
improve their visa regulations.  
 

Slovakia 
Slovak Minister of Economy Pavol 
Rusko traveled to Brussels on 8 
April to request a delay in the 
scheduled decommission of two 
units of the nuclear power plant in 
Bohunice. Slovakia is obliged to 
close down the first unit at the end 
of 2006 and the second by Decem-
ber 2008. The extension, to allow 
for a simultaneous shutdown of 
both entities, was denied by the 
European Commission following 
Austria’s opposition to the pro-
posed delay.  

¯ ¯ ¯ 
U.S. food experts have approved 
Slovakia as an exporter of food to 
the United States. Slovakia also 
received a positive evaluation from 
the European Union and is now 
among the top five countries with 
regards to food safety require-
ments. 
 

 

On 12 April the Polish defense 
ministry confirmed plans to with-
draw its force from Iraq by January 
of 2006, when the UN Security 
Council mandate for military op-
erations in Iraq expires. Defense 
Minister Jerzy Szmajdzinski an-
nounced that Poland will send a 
small training unit as part of the 
NATO mission if the UN passes 
another resolution or the new Iraqi 
government asks for further Polish 
help. Poland’s mission to Iraq has 
involved 10,000 troops on a rota-
tional base costing approximately 
$210 million USD, excluding mili-
tary equipment costs. Ukraine and 
Bulgaria have also announced 
plans to withdraw later this year.  
 

Hungary 
Defense Ministry Spokesman Ist-
van Bocskai  refuted allegations by 
the Magyar Nemzet newpaper that 
Hungary would not keep up its 
NATO commitments. It was al-
leged that Budapest would fail to 
maintain Alliance standards as a 
result of cuts in military spending. 
Bocskai emphasized NATO’s 
awareness of Hungary’s military 
capabilities and missions.  

¯ ¯ ¯ 
On 11 April Hungarian Foreign 
Minister Ferenc Somogyi  met his 
Macedonian counterpart, president 

exercise simulating the derailing 
and subsequent explosion of a train 
carrying toxic chemicals in close 
proximity to a housing community 
and passenger train. Emergency 
workers and police staged the ex-
plosion to test the coordination of 
EU disaster response networks.  

¯ ¯ ¯ 
The Czech government has ap-
proved the procurement of up to 
234 armored personnel carriers for 
the Czech Army. The purchase, 
said to be the country’s biggest 
military contract to date, could cost 
as much as $860 million USD. The 
defense ministry will announce a 
tender for the deal by the end of 
April.  
 

Poland 

On 11 April Ukrainian President 
Viktor Yushchenko began his 
two-day visit to Poland.  He met 
with his Polish counterpart Alek-
sander Kwasniewski and thanked 
him for his role in mediating the 
electoral crisis in December 2004. 
Yushchenko also held talks with 
Prime Minister Marek Belka and 
discussed the prospects of an 
Odessa-Brody-Gdansk pipeline, 
which could bring Caspian oil to 
Poland and Europe by 2008.   

¯ ¯ ¯ 

Czech Republic 
Prime Minister Stanislav Gross has 
agreed to step down in order to put 
an end to a government crisis. He 
has nominated Jan Kohout, the 
current Czech ambassador to the 
EU, as his replacement. According 
to the Czech constitution, President 
Vaclav Klaus needs to accept the 
resignation and appoint the new 
prime minister. Negotiations be-
tween the Social Democrats, the 
Christian Democrats and the Free-
dom Union should lead to the forma-
tion of a new government until gen-
eral elections are held in 2006. Ko-
hout’s nomination was well-received 
in Brussels, as he is expected to 
make the ratification of the EU con-
stitution a priority. 

¯ ¯ ¯ 
On 11 April representatives from the 
Czech automaker Skoda signed a 
licensing agreement with China for 
the production of the company’s 
Octavia model. Full production is 
expected to come underway by 
2007, when Skoda estimates it could 
produce at least 40,000 cars in 
China.  

 ¯ ¯ ¯ 
On 12 April the Czech Republic was 
one of five European countries to 
take part in “Eurotech 2005”. Bel-
gium, the Czech Republic, Germany, 
Italy and France participated in an 

 

 SELECT BRIEFING  
EUROPE EAST

Central European Update 
CSIS East Europe Project                              Volume 2 ¦  Number 14 ¦  April 15, 2005 

Baltic States Update 

Eastern Europe Project · Center for Strategic and International Studies 
1800 K Street, NW · Washington, DC 20006 · Tel: (202) 887-0200 · Fax: (202) 775-3199 · http://www.csis.org/ee  



sion in order to be better prepared for today’s 
changing threats and challenges. Scheffer 
stressed the significant role that NATO played 
in the peacekeeping missions in the Balkans, 
Afghanistan and training forces in Iraq, but 
also called for a closer NATO-UN coopera-
tion. He expressed dissatisfaction with the 
tendency of governments to decrease defense 
spending and urged them to work to meet their 
Alliance commitments. Scheffer’s speech 
came ahead of next week’s meeting of NATO 
foreign ministers in Lithuania, which will 
mark the beginning of political consultations 
on reform of the pact.  

NATO: a Political and Military Challenge.” 
Panelists included: General James Jones, Su-
preme Allied Commander Europe; Admiral 
Edmund Giambastiani, Supreme Allied Com-
mander Transformation; the defense ministers 
of Bulgaria, Denmark, Italy and Lithuania; 
CSIS scholar Anthony Cordesman, as well as 
other officials and dignitaries from member 
states. NATO Secretary General Jaap de Hoop 
Scheffer addressed the event participants and 
asserted that reform is the key to the continued 
effectiveness of the transatlantic military alli-
ance. The alliance has expanded its membership 
and it needs to transform its structure and mis-

NATO Developments 
On 14 April the 
NATO Public 
Diplomacy Divi-
sion, the Supreme 
Allied Command 
Transformation 
and the Royal 
Services Institute 
in London co-
organized a con-
ference in Brus-
sels entitled 
“Transforming 

ceremony in Luxembourg. Bul-
garia’s EU accession was ap-
proved by 534 votes in favor with 
88 opposed. 

¯ ¯ ¯ 
The $680 million USD trans-
Balkan pipeline agreement be-
tween Bulgaria, Greece and Rus-
sia was signed on 12 April after 
years of negotiations. The deal 
envisions a 200-mile pipeline, 
which connects Bulgaria’s port of 
Bourgas with Greece’s Alexan-
droupolis on the Aegean Sea. The 
project will provide an alternative 
transport corridor for Russian oil 
in order to avoid the heavy ship 
traffic through the Bosporus. The 
funds for the venture are expected 
from companies interested in 
running and utilizing the pipeline 
and not from the three govern-
ments. Construction is to be com-
pleted in three years. The pipeline 
could eventually be used to carry 
oil from Azerbaijan and Kazakh-
stan as well.  

(BLACKSEAFOR). The exercises 
were aimed at improving coopera-
tion between the region’s navies, 
and included both military and 
humanitarian missions. BLACK-
SEAFOR was created in 2001, 
and includes Romania, Ukraine, 
Russia, Bulgaria, Georgia, and 
Turkey. 

¯ ¯ ¯  
On 13 April the European Parlia-
ment voted in favor of allowing 
Romania to join the EU in 2007. 
Despite concerns among some 
that Romania was not prepared for 
membership, the measure to grant 
Romania entrance passed by a 
wide margin. Improvements in 
law enforcement, environmental 
protection, and minority rights are 
all necessary for Romania’s ac-
cession to continue as planned. 

¯ ¯ ¯  
On 14 April the Romanian Senate 
appealed to the Iraqi National 
Assembly for help in freeing the 
three Romanian journalists miss-
ing in Iraq. The journalists were 
kidnapped two weeks ago in 
Baghdad. The appeal included a 
declaration of support for the Iraqi 
people. 
 

Bulgaria 
On 13 April, together with Roma-
nia, Bulgaria received a green 
light to join the EU in 2007 by the 
European Parliament. The two 
countries’ treaties of accession are 
pending signature on 25 April at a 

tion visited an airbase near the city 
of Zadar. Ministry of Defense State 
Secretary Mate Raboteg stated 
that the delegation was interested in 
evaluating Croatia’s capabilities for 
joining NATO. He rejected a rumor 
that NATO was evaluating the site 
for a future airbase. 

¯ ¯ ¯  
On 14 April Prime Minister Ivo 
Sanader stated his belief that the 
EU will begin accession talks with 
Croatia by July of this year. Acces-
sion talks were originally sched-
uled to begin on 17 March, but 
were postponed due to Croatia’s 
failure to produce war crimes sus-
pect Ante Gotovina. Sanader said 
he believes his country will con-
vince the EU that Zagreb has been 
doing everything possible to find 
the fugitive general. Croatia hopes 
to join the EU by the end of the 
decade. 

¯ ¯ ¯  

The Croatian government will send 
three police instructors to Jordan in 
order to help train Iraqi police. The 
move is in response to U.S. calls 
for a Croatian contribution to the 
stabilization efforts in Iraq. U.S. 
Ambassador to Zagreb Ralph 
Frank reportedly welcomed the 
decision. 
 

Romania 
Between 7 and 9 April Romania’s 
Navy participated in joint exercises 
with members of the Black Sea 
Naval Cooperation Task Force 

Slovenia 
Barbara Zgajner Tavs, chair of 
the Slovenian parliamentary anti-
corruption commission, met with 
Janet Ley, deputy director of the 
U.S. Office of Government Ethics 
on 11 April. The two officials 
shared information about their 
respective offices, and agreed that 
continuing cooperation would 
allow Slovenia to improve its 
efforts to fight corruption. 

¯ ¯ ¯  
On 13 April Slovenian President 
Janez Drnovszek arrived in War-
saw for a two-day official visit. 
Drnovszek met with Aleksander 
Kwasniewski  and other govern-
ment officials. The leaders dis-
cussed the ratification of the EU 
constitution and future enlarge-
ment. Drnovszek also met with 
business leaders and with the 
speakers of the upper and lower 
houses of the Polish parliament. 

¯ ¯ ¯  
On 13 April Bojan Potocnik , 
acting director general of the po-
lice, met with eight Slovene po-
lice officers scheduled to deploy 
with the UN peacekeeping mis-
sion in Kosovo. Potocnik praised 
the professionalism of his officers 
who are currently serving in vari-
ous peacekeeping missions, in-
cluding East Timor, Bosnia-
Herzegovina, and Macedonia. 
 

Croatia 
On 8 April a large NATO delega-
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