
Hungary 
At the request of U.S. Secretary of 
Defense Donald Rumsfeld, on 10 
October Defense Minister Ferenc 
Juhasz  attended a meeting of 
defense ministers of coalition 
countries whose troops are sta-
tioned in Iraq. Held aboard the 
USS John F. Kennedy aircraft 
carrier off of the Bahrain coast, 
participants discussed the training 
and equipment of Iraqi security 
officers. Hungary is prepared to 
send up to eight officers to help 
train Iraqi security and police 
forces. 

¯ ¯ ¯ 
The Hungarian Socialist Party 
(HSP) will celebrate its 15th anni-
versary at its annual party con-
gress on 15 October. On the 
agenda is the acceptance of the 
party’s new social democratic 
program, as well as the selection 
of a new party leadership. Hun-
gary’s general elections are eight-
een months away.  

Poland 
The first National Conference of 
the Polish Social Democratic Party 
(SDPL) held on 10 October has 
given its support for Prime Minister 
Marek Belka’s government. The 
SDPL agreed that the government 
had met the demands it had laid out 
in June and will support the pre-
mier in the parliamentary vote of 
confidence scheduled for 15 Octo-
ber.   

¯ ¯ ¯ 
On 13 October, during his two-day 
visit to Poland, Israeli Foreign 
Minister Silvan Shalom stated that 
he hoped Poland, the largest new 
EU member, would push for a 
more “balanced” approach by the 
EU toward the Middle East peace 
process. Israel has long accused the 
EU of a pro-Palestinian bias and in 
July Prime Minister Ariel Sharon 
said the EU could not play a con-
structive role if it maintains a 
“unilateral” stance.  
 

Czech Republic 
A new political scandal is rocking 
Prague. On 12 October, regional 
state attorney Zlatuse Andelova 
labeled as unlawful the arrest of 
two men suspected of trying to 
bribe MP Zdenek Koristka. An-
delova stated that the arrest of 
Marek Dalik and Jan Vecerek , 
connected to the opposition Civic 
Democratic Party, was illegitimate  

due to insufficient evidence. The 
Civic Democratic Party in turn 
has requested the resignation of 
Interior Minister Frantisek Bub-
lan and Police President Jiri Ko-
lar while an investigation into the 
scandal continues.  

¯ ¯ ¯ 
After several weeks of discussion, 
the Czech government approved a 
proposal to ship six thousand tons 
of excess ammunition to Afghani-
stan, where it would be used by 
the Afghan armed forces. Storage 
and demolition would have cost 
the Czech Republic approximately 
$12 million (400 million crowns). 
Since the United States agreed to 
pay transport costs, Prague will be 
disposing of bullets, cartridges, 
hand grenades, and other shells at 
no cost.  

¯ ¯ ¯ 
The joint Czech-Slovak Air Force 
called “Modra Hranice” (the Blue 
Border) will begin training on 18 
October. The force of 34 pilots, 
military operators, and officers 
will be training as part of the Joint 
Sky Project aimed at preparing 
NATO member states for crisis 
situations.  
 

Slovakia 
On 13 October, the Czech news-
paper Hospodarske Noviny re-
ported that the chemical concern 
BASF has decided to move its 

linn have discussed shipping arms from Estonia’s 
excess inventory.  
 

Latvia 
Despite the European Central Bank’s insistence 
that all EU member countries adopt the word 
euro as the currency’s name, Latvia’s Minister of 
Foreign Affairs Artis Pabriks has lodged a re-
quest for an exception. Pabriks pressed his case 
on 11 October at a meeting of the EU General 
Affairs and External Relations Council and 
called for the currency to be called the eiro in-
stead of the euro. EU representatives are sched-
uled to debate the issue.  

Lithuania 
Parliamentary elections on 10 October 
marked the rise of Viktor Uspaskich  and his 
populist Labor Party. Amidst a record-low 37 
percent voter turnout, Uspaskich’s Labor 
Party garnered 28 percent of the vote to se-
cure 22 of 70 parliamentary seats. Another 71 
seats will be distributed according to individ-
ual mandates in the second round of elections 
on 24 October. Other parties that have re-
ceived over 10 percent of the vote include the 
Social Democrats, the Liberal Democrats, 
and the conservative Homeland Union. Lib-
eral Democrats fell from their previous posi-

tion of power to earn only 11 percent of the 
vote following President Rolandas Paksas’ 
impeachment.  
 

Estonia 
The Estonian Defense Ministry is continuing 
its efforts to help stabilize Iraq. On 8 October, 
32 soldiers of the ESTPLA-9 light infantry 
unit returned to Iraq after a short break and 
resumed service. Estonian troops are assigned 
to the Baghdad district of Abu Ghurayb under 
the U.S. 1st Cavalry Division. In addition, in 
response to U.S. calls for coalition nations to 
aid in arming Iraq’s military, officials in Tal-
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offices from Prague and Vienna to 
Bratislava. According to the pa-
per, corporate income tax in Slo-
vakia is just 19 percent, compared 
to 28 percent in the Czech Repub-
lic and 34 percent in Austria. Ad-
ditionally, the Slovak Statistical 
Office has reported that the num-
ber of foreign branches in Slova-
kia has grown by 9 percent during 
the past year. 

¯ ¯ ¯ 
Construction of the Hyundai/KIA 
plant near Zilina, in central Slova-
kia, will be launched as planned 
on 15 October. Upon completion 
in 2006, the production unit will 
employ 2800 people and will 
manufacture 300,000 cars per 
annum. In March 2004, the man-
agement of the South Korean 
carmaker announced its decision 
to build a billion-dollar auto plant, 
but since then the company has 
had to deal with problems con-
cerning an appropriate land pur-
chase. A government office in the 
western city of Zilina finally ap-
proved a building permit last 
week for Kia Motors Slovakia 
after Kia officials threatened to 
cancel the project if there were 
further delays. The holdup was 
caused by a prolonged dispute 
with landowners, some of whom 
demanded up to six times the 
agreed payment for the allotted 
land.   
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Herzegovina by EU soldiers.  The conference 
dedicated the second day to the NATO-
Russia Council, at which counter terrorism 
measures were the main focus. 
 

Progressive Governance Conference 
Center-left leaders from 13 countries gath-
ered in Budapest 14 October to discuss a 

 “common agenda” on key international issues. 
Hosted by the newly appointed Hungarian Prime 
Minister Ferenc Gyurcsany, the conference 
gathered over 100 policymakers, including Span-
ish Prime Minister Jose Luis Rodriguez Zapa-
tero, British Prime Minister Tony Blair, Cana-
dian Prime Minister Paul Martin, and Swedish 
Prime Minister Goeran Persson.   

NATO Summit 
On 13 and 14 October 2004, Romania hosted 
defense ministers from 26 NATO countries to 
discuss reforms within the Alliance. Among 
the topics discussed were the training of Iraqi 
security forces by NATO military specialists, 
reconstruction missions in Afghanistan, and 
the replacement of NATO forces in Bosnia-

which is conducted in 104 coun-
tries, evaluates the quality of the 
macroeconomic environment, the 
state of public institutions, and 
technological development. Bul-
garia leads Poland, which dropped 
in the competitiveness index from 
45th in 2003 to 60th in 2004. The 
chart is headed by Finland, fol-
lowed by the United States and 
Sweden. 
 

Romania 
The Hungarian Civic Union 
(HCU), a splinter group of the 
Democratic Alliance of Hungari-
ans in Romania (DAHR), the 
main ethnic Hungarian party in 
Romania, announced on 11 Octo-
ber that it will run independently 
in the November general elec-
tions. The announcement was 
made following the DAHR’s re-
fusal to form a HCU-DAHR coa-
lition, which would raise the 
threshold for entry into parliament 
to eight percent, a major challenge 
for the Hungarian community 
which makes up about seven per-
cent of Romania’s population. 
The HCU declined an invitation 
by the DAHR to field HCU candi-
dates on the same ticket. In order 
to run, the HCU must collect 
25,000 signatures. With two sepa-
rate ethnic Hungarian parties on 
the November ballot, the chances 
of either party reaching the five 
percent threshold, the single party 
mandate for entry into parliament, 
seem unlikely.  

¯ ¯ ¯ 
On 11 October 2004, U.S. Secre-
tary of Defense Donald Rums-
feld toured an air base near Con-
stanta with Minister of Defense 
Ioan Pascu.  They discussed the 
possibility of U.S. military usage 

of the base.  Washington has al-
ready allocated $4 million in im-
provements to the base, because it 
was used to house troops in transit 
to Iraq.  Romanian officials sup-
port the proposal because of the 
economic advantages it would 
create for the area.  Rumsfeld also 
thanked Bucharest for its support 
in the war against terrorism and 
its cooperation in Afghanistan and 
Iraq. The Romanian Defense Min-
ister signed a $24 million contract 
with Intelcan who will modernize 
the surveillance and communica-
tion systems on Romania’s mili-
tary bases. 

¯ ¯ ¯ 
A two-day conference to discuss 
the formation of a single energy 
market in southeastern Europe 
was held 11-12 October in Bucha-
rest under the patronage of the 
Stability Pact for Southeastern 
Europe, the Romanian Ministry of 
Foreign Affairs, the European 
Commission, and the South East 
European Cooperation Process 
(SEECP). The conference in-
cluded discussions on improving 
employment in energy related 
industries and attracting interna-
tional investors.  A plan to com-
bine the gas and electric markets 
in the Balkans was also on the 
agenda. Representatives from 
international financial institutions, 
governments, trade unions, and 
employers’ associations from the 
region were in attendance. Econ-
omy and Trade Minister Dan 
Ioan Popescu  declared at the 
conference that Romania, which 
holds the SEECP presidency April 
2004-April 2005, has made sub-
stantial progress in eliminating the 
monopoly in its energy sector. 

A report released by the Croatian 
Ministry of Defense on 12 October 
concludes that most of Croatia’s 
army equipment was “inadequate, 
outdated and in most cases largely 
incompatible with NATO stan-
dards.” The report also revealed 
that Croatia, who hopes to be a 
NATO member by 2007, was not 
prepared to deal with a major natu-
ral catastrophe or an attack with 
weapons of mass destruction.  In 
late 2002, Croatia began to reor-
ganize and modernize its military 
in line with NATO’s Partnership 
for Peace (PfP) program and 2003 
saw a series of technical improve-
ments. However, the report points 
out further areas for reform to en-
sure that Croatia is prepared to 
react to regional and global security 
challenges.     
 

Bulgaria 
On 12 October, the EU arms em-
bargo on Libya was lifted, despite 
Bulgaria’s hopes that the EU could 
successfully pressure Tripoli to free 
five Bulgarian nurses sentenced to 
death on AIDS infection charges. 
Bulgaria presented its arguments to 
Brussels and hoped that EU leaders 
would lobby for the release of the 
medics. However, the EU feared 
that too much pressure on Libya 
could backfire. Foreign Minister 
Solomon Passi  said that unfortu-
nately since Bulgaria is not an EU 
member, it has limited influence on 
its decisions. He expressed hopes 
that Sofia will sign the EU Acces-
sion Treaty soon.  

¯ ¯ ¯ 
The Global Competitiveness Re-
port 2004, released by the World 
Economic Forum on 11 October, 
places Bulgaria in 59th position, up 
from 64th in 2003. The survey, 
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Slovenia 
U.S. Ambassador to Slovenia 
Thomas B. Robertson claimed 
that he is “frustrated” that Ameri-
can investment in Slovenia is not 
as high as it should be due to a 
lack of business transparency.  
The challenges include speeding 
up the judicial processes, protect-
ing intellectual property rights, 
reducing state influence in the 
economy, and clarifying regula-
tions.  However, there are signifi-
cant opportunities for U.S. busi-
ness in Slovenia due to the well-
educated workforce, good infra-
structure, and the surrounding 
markets. Robertson stated that it is  
up to the Slovenian authorities to 
ensure that the market is open for 
competition and that U.S. compa-
nies are treated equally with do-
mestic businesses. 
 

Croatia 
On 13 October, the EU’s enlarge-
ment commissioner, Guenter 
Verheugen, visited Croatia. His 
trip coincided with renewed pres-
sure over fugitive general Ante 
Gotovina by the UN’s war crimes 
prosecutor, Carla del Ponte . 
Verheugen underscored that the 
EU demands that Croatia fully 
cooperate with The Hague tribu-
nal and it will rely on the tribu-
nal's report in making its assess-
ment about Croatia's suitability 
for EU admission.  Verheugen 
also stated that the country had to 
resolve the problem of refugee 
returns and enable Serb refugees 
to reclaim their property. He as-
serted that he expected member-
ship negotiations to start early 
next year; the official date would 
be decided in mid-December.  

¯ ¯ ¯ 
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