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Quote Of The Month

"Huang's (Jingao) action is a serious
political event that will result in pro-
viding fodder for the hostile forces in
the West, Taiwan and cause social un-
rest... All leading officials in Fuzhou
City must conform with the Party
Committee and defeat sabotage at-
tempts by hostile forces in the West,
Taiwan, overseas democracy activists
and Falungong members." ~  State-
ment released by the Fuzhou govern-
ment condemning Huang Jingao,  the
former party secretary in southern
China's Lianjiang county. Huang
wrote a public letter detailing a cor-
ruption case involving his supervisors,
which was later published on the
People's Daily website. He  com-
plained that efforts to expose corrup-
tion cases had been stymied by more
senior government and party officials.
The letter has since been taken off all
websites. Source: "Whistle-Blower
Feels Backlash in China", Washington
Post, August 17, 2004
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 (cont. pg 3)

In The News
HONG KONG Alex Ho Wai-to, a Democratic Party candidate in Hong Kong's upcoming Legislative
Council (LegCo) elections was arrested on August 12 for patronizing a prostitute in a Dongguan hotel.
Democratic Party members suspect that this charge was politically motivated to demoralize the Demo-
cratic Party leading up to LegCo elections. Ho's family has fired back allegations that the Mainland Police
had staged a ‘sex sting’ to frame Ho. September 12's hotly contested elections look to be a bitter standoff
between pro-democracy and pro-Beijing parties seeking to gain majority within the LegCo.
 SOUTH CHINA The Pearl River Delta is currently experiencing a labor shortage, despite 120 million
migrant laborers in China today. Since spring of 2003, Guangzhou has been experiencing a growing
worker shortage; an estimated 20,000 workers are currently needed in the region. The  shortage has
been attributed to the relocation of traditional labor-intensive industries away from South China, rising
costs of living especially in Guangzhou, poor working conditions and the lack of legal rights for workers.
Migrant workers are finding their lower skill levels are incompatible with higher-level technology enter-
prises coming into the Pearl River Delta region.

BY SIMON SC TAY

China’s more proactive and constructive policies in Southeast Asia have had a largely positive ef-
fect in the region, though not without continuing concerns.  These developments also impact other
key relationships for ASEAN, such as with the United States, particularly at a time of declining sup-
port in the region for the Bush administration.

Relations between China and much of Southeast Asia have changed for the better in this past year.
Territorial concerns over the disputed islets of the South China Sea have eased somewhat with
China’s acceptance of a code of conduct. It has also helped that China has agreed to the Treaty of
Amity and Cooperation upheld by ASEAN (the Association of South East Asian Nations).

Sentiment over increasing economic competition has softened too. While China has been soaking
up much foreign direct investment, its overtures to negotiate a preferential free trade agreement
have been appreciated. Many more in the region now realize the win-win potential of cooperation
with the rising dragon. This has been visibly anchored by increasing levels of Southeast Asian ex-
ports into Chinese markets and, conversely, investments and increasing numbers of tourists from
the mainland.

After last year’s ASEAN summit, many spoke of China’s “charm offensive” towards the region.
Some skeptics now warn that the region is falling under China’s spell. They overstate their case.
ASEAN is not and should not be a satellite for China.

Moreover, improved relations between the two should be welcome. A “charm offensive” by China
is much better than an armed one, and recent declarations that China seeks a “peaceful rise”
should also reassure those who fear an aggressive new regional power.

Yet, while ASEAN’s ties with China have warmed, some concerns remain and indeed may be re-
emergent. (cont pg. 2)
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One of these is over Taiwan. The measured and benevolent Chinese diplomacy towards ASEAN stands in stark contrast to its often
strident and belligerent tone on cross-Strait issues.  So too is Beijing’s response to increasingly vocal pro-democracy advocates in Hong
Kong.

All ASEAN governments adhere to a one China policy. Even if some have long standing trade and other ties with Taipei, all hope the
government in Taipei will not push for independence. However, the sharp changes in Chinese tones over Taiwan disturb observers in
ASEAN, like a reminder of growing nationalism, possible militancy and nascent aggression.

The recent and unprecedented protests by China over a “private” visit to Taipei by Singapore’s then soon-to-be prime minister, Lee
Hsien Loong, are a case in point. In many ways, the visit was simply a continuation of long standing practices. But increased tensions
are making for a new context, changing the realm of the acceptable.

Another negative aspect of Chinese nationalism was also seen recently in the very different arena of the Asian soccer tournament.
Chinese supporters jeered Japan, tore up Japanese flags and aggressively crowded a diplomat in his car when China lost that final to
their historical rivals.

The development of China-ASEAN relations comes at a time of waning support for the Bush administration among Asians. While
ASEAN governments have realistically seen the need to support the United States or at least minimize their differences, polls across the
region show declining public support for the Bush administration.  Southeast Asians are not of course automatically and permanently
allied to all that the United States does. But the American security presence has underpinned growth since the end of World War II for
non-communist Asia.  In this context, a danger arises that the current trend of a more comfortable relationship with China is
contemporaneous to a growing anti-American sentiment, and even linked to it.

No Asian government has to date opposed the United States over its actions in Iraq or associated matters in the same way that France
and Germany did. Anti-Americanism may have a popular ring to it in many Asian countries, but governments have so far been wise
to avoid turning that into official policy.

The danger of creeping anti-Americanism needs watching, especially as China has often spoken of its preference for a multipolar
world; which infers the wish to avoid a U.S.-centric world order. China’s own positions with the U.S. over Iraq have been adroit, and
so should those of other Asian governments.  The challenge for Southeast Asians is to become closer to China without estranging the
United States in this post-Iraq period.

Malaysia may be an example of efforts to manage the tensions. Even when the then Malaysian premier, Dr Mahathir, spoke up
against the United States, it was seen more as a matter of personal pique rather than lasting policy. Shortly after winning a landslide
election victory, the new Malaysian Prime Minister Abdullah Badawi went to Beijing to celebrate 20 years of diplomatic relations, and
then to Washington, to improve ties and pledge a military medical unit for the United Nations operations in Iraq.

On Taiwan, however, Malaysia has demurred to quickly accept the mainland’s fiat against ministerial visits to Taipei.

China and ASEAN cannot stand, implicitly or otherwise, as an anti-American caucus, especially on security. Conversely, ASEAN cannot
be American stooges, or pro-Taiwan on cross-Strait issues. Indeed, it would be best to leave many security issues off a China-ASEAN
agenda for the present.

Where China-ASEAN ties can further improve is in several functional areas of transnational concerns.  One area is financial
cooperation to avoid another currency meltdown similar to the 1997 financial crisis. Then, China’s peg on the yuan was of considerable
help to the integrated Asian markets to avoid a devaluation contagion. Now, as China is deliberately slowing its economy to try to
prevent overheating, more exchange of financial information and policy coordination among Asian neighbors would be welcome.

Another area for cooperation is in public health after last year’s scare over SARS and this year’s on-and-off saga over avian bird flu.
Unregulated and uncoordinated interdependence in finance and public health have hurt Asians much more, and much more directly,
than American pre-eminence and actions in Iraq have.

A third area of potential cooperation involves work on the environment. The transnational impact of China’s rapid growth and
increasing trade with its resource-rich ASEAN countries requires attention. For example, trade in logs, both legal and illegal, is resulting
in rapid deforestation in Indonesia and other countries. Even as China has increasingly guarded its own environment, the ecological
imprint of its growth on the wider region needs to be watched.

China-ASEAN ties have improved but real and needed areas of transnational cooperation remain to be addressed.

Regional perspectives on China have not gone from simple black to white, from bad guy to partner. Southeast Asians see China in a
much more varied and vibrant range of colors and roles, and must deal with her accordingly.

Simon SC Tay is chairman of the Singapore Institute of International Affairs (SIIA), an independent and non-governmental policy
research institute.
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PUBLICATIONS

"The Crisis of Neglect", South China Morning Post, August 11, 2004
By Drew Thompson, Research Associate at the Freeman Chair.

Thompson explains that despite growing mutual interests highlighted during the recent U.S. Senate delegation tour in China, current tense po-
litical climates dominating Beijing, Washington and Taipei are constraining policy makers in each capital in their abilities to revamp policies and
design strategies that might lead to a peaceful resolution of the Taiwan issue. Click here for the article.

“China's Watchdog Agencies Need Watchdogs”, Asia Times, August 13, 2004
By Zhenzhen Chen, Research Intern at the Freeman Chair

Chen posits that the setup of regulatory commissions in China was former Premier Zhu Rongji's strategy to counterbalance the rise of bureaucratic
power. Unlike in the United States, these regulatory commissions do not act as true enforcers nor do they have any legal protection from the
National People's Congress and can easily be turned into rent-seeking instruments. Under Premier Wen Jiabao, it is unlikely they will change the
way they operate.  Click here for the article.

“Onus is On Beijing to Prevent War in the Strait”, Taipei Times, August 16, 2004
By Andrew Wei-chih Yang, Research Assistant at the Freeman Chair

Yang argues that while Beijing worries about what it perceives to be a growingly grave “Taiwan problem”, its leaders need to be reminded that key
factors remain fundamentally opposed to Taiwan's independence, namely limited U.S. support for Taiwan's pro-independence forces, the internal
contestation over constitutional reform and the absence of consensus over issues surrounding Taiwan’s sovereignty. Click here for the article.

CONFERENCES AND EVENTS

Recent events  -

July 26 The Freeman Chair hosted a delegation of eleven Chinese legal scholars participating in Temple University’s Rule of Law Project. Discus-
sions during the meeting focused on health care reform and legislation.

August 18    "U.S. and Chinese Views on the North Korea Crisis” Zhu Feng, Visiting Fellow with the Freeman Chair, presented findings and
conclusions of his research conducted during his tenure at the Freeman Chair in China Studies.  The discussion involved questions about the
potential for cooperative engagement with North Korea, and room for cooperation and disagreement between other participants, including the
United States and China. He also analyzed the implications of the  current American policy of Complete and Verifiable Inspection and Disarmament
(CVID) as a negotiating posture and its impact for peace on the Korean peninsula. Click here for the presentation.

WHAT’S NEW

The Freeman Chair will see the departure of several wonderful colleagues at the end of August. Zhu Feng, the Freeman Chair’s Visiting Research
Fellow will be returning to Beijing University. Our Research Assistant Andrew Wei-chih Yang, will be pursuing a Masters at Tuft’s Fletcher School.
Our Interns Audra Bielke and Zhenzhen Chen are also leaving for the Corporate Executive Board and University of Virginia respectively. We wish
them all the best in their future endeavors.

How many mobile phone short messages (SMS) are expected to be sent in China this year?

ANSWER: 550 billion. According to the Ministry of Information, China is home to the world's largest mobile phone market and has 100
million users who will double the number of short messages they send this year. Chinese people are expected to send 550 billion short
messages this year, doubling mobile phone operators' revenues to some US$6.7 billion. Mobile phone customers currently pay opera-
tors 0.1 yuan (0.01 US cents) to 0.15 yuan (0.018 US cents) for each message sent. Source:  “Chinese to send 550b sms this year”
Xinhua News, August 10, 2004

TRIVIA

http://www.csis.org/china/040811_thompson.pdf
http://www.csis.org/china/0408_chen.pdf
http://www.csis.org/china/040816_yang.pdf
http://www.csis.org/china/040818_Zhu.pdf
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About the FREEMAN CHAIR IN CHINA STUDIES

The Freeman Chair in China Studies was established at the Center for Strategic and International Studies in 1994 to advance the study of China
and to promote understanding between the United States and the countries of the Asia Pacific region. The Freeman Family—Luther Freeman
as a clergyman, Mansfield Freeman as a scholar-business leader, and Houghton Freeman as a corporate executive in a global enterprise—have
established a tradition of contributing to international understanding through practical experience in East Asia and China.

The United States has a long-standing relationship with China and the countries of East Asia, which play increasingly important roles in future
international economics, politics, culture, and security. In the diplomatic, public policy, business, and government fields, the peoples of both
China and the United States will benefit from greater mutual appreciation and understanding through broadly based international exchange.

The Freeman Chair’s active policy-oriented agenda is dedicated to delivering informed public policy debates, expert briefings, and strategic
policy recommendations on Greater China and East Asia to the diplomatic, policymaking, business, and government arenas.

Current research projects

· China’s domestic challenges and their consequences for U.S.-China relations and U.S. strategic interests

· The evolving U.S.-China strategic nuclear dynamic

· China’s HIV/AIDS crisis and its implications for U.S.-China relations

· Examining the economic, trade, and financial tensions in U.S.-China relations

· China’s emergence in Central Asia and its implications for the United States.

· China’s military modernization and its impact on regional security

· U.S-China-Taiwan relations

To learn more about our program and ongoing research projects, please visit our website at http://csis.org/china/index.htm

Remembering Deng Xiaoping -- Born a 100 Years Ago (1904 - 1997)

"In current China, it is unimaginable without Deng Xiaoping. It is a case where
one man makes a decisive difference. Almost everything that is happening in
the current reform, I have heard him saying at some point 15 years ago. Of
course, it has evolved in a way that was unimaginable even when he was still
alive. His contribution to current China is decisive," ~ former U.S. Secretary of
State Henry Kissinger in an interview with Xinhua News, August 9, 2004

"I personally think that the main shortcoming of Comrade Xiaoping was that
he did not use his supreme prestige to carry out the political reforms he pro-
posed, ... The problem depends on whether these Chinese characteristics are
advanced or backward. If they are backward, the fewer of them the better," ~
Party veteran and noted reformist Ren Zhongyi.  Mr Ren’s blunt remarks were
censored when the interview was published by Guangdong-based
Nanfengchuang magazine in July 2004.

“We have discussed the policy of  ’one  country, two systems’ more than once.
It has been adopted by the National People's Congress. Some people are
worried that it might change. I say it will not. The crux of the matter, the deci-
sive factor, is whether the policy is correct. If it is not, it will change; otherwise
it won't. Besides, is there anyone who can change China's current policy of
opening to the outside world and invigorating the domestic economy?” ~
Deng Xiaoping, expounding on his policy of “one country, two systems” dur-
ing his talks with members of a Hong Kong commercial and political delega-
tion in June 22-23, 1984
Source: Xinhua News, South China Morning Post, People’s Daily

The Freeman Report is an electronic newsletter produced monthly
by the Freeman Chair in China Studies at the Center for Strategic
and International Studies (CSIS), a private, tax exempt institution
focusing on international public policy issues. Its research is non-
partisan and nonproprietary. CSIS does not take specific policy po-
sitions; accordingly, all views, positions, and conclusions expressed
in this publication should be understood to be those of the
author(s).
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