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POLITICAL PENDULUM SWINGS IN SLOVENIA 
 

O n 3 October 2004, Slovenians went to the polls for the 
fourth parliamentary elections since their country’s inde-

pendence. Slovenia’s electoral system is based on 88 constitu-
encies spread across eight electoral districts, with two special 
units in areas where Hungarian and Italian minorities reside, 
for a total of 90 seats in the National Assembly. 
 

Following a turbulent summer, including several defections 
and replacements within the ruling coalition, the incumbent 
Liberal Democrats (LDS) were dethroned by the center-right 
Slovenian Democrats (SDS) after 12 years in office. Numerous 
opinion polls were conducted to gauge voters’ preferences, but 
following the surprising results for the European Parliament 
(EP) elections in June, party leaders were cautious in their pre-
dictions. An early sign for the Liberal Democrats should have 
been their defeat in June by the until-recently marginal parlia-
mentary party, New Slovenia. Although the results of the EP 
elections could not be directly projected to forecast the out-
come on 3 October, they undoubtedly should have had an 
impact on the campaign strategies of various political players. 
 

Since the beginning of the election campaign on 3 September, 
opinion polls indicated that the Liberal Democrats led their 
major opposition rival, SDS, by almost 6 percent. However, 
the same polls showed about 30 percent of the electorate as 
undecided. Their potential to affect the outcome of the elec-
tions was seriously underestimated by the Liberal Democrats. 

While the opposition parties targeted swing voters, LDS 
leaders sought to mobilize their core supporters. They pre-
sumed that the majority of undecided voters had become 
apathetic and that increases in living standards and member-
ship in NATO and the EU had caused many Slovenians to 
become less zealous and partisan. However, the center-right 
opposition, including SDS and New Slovenia, claimed that 
the contrary was true – the ruling coalition had been corrupt 
and nepotistic and had disenchanted people with politics. 
Given the right hopes and aspirations, swing voters could be 
mobilized to oust the incumbents. Hence, SDS leader Janez 
Jansa aimed to appeal to undecided voters by calling on 
other center-right parties to consolidate efforts in providing 
an alternative to corruption and cronyism. 
 

At the close of Election Day, results revealed a 29.4 percent 
victory for SDS, which together with the 10 percent gar-
nered by its election ally New Slovenia, will be converted 
into 39 parliamentary seats. This is only a small lead over the 
combined 37 seats obtained by the leftist Liberal Democrats 
(22.2 percent), United List of Social Democrats (10 percent) 
and the Democratic Party of Pensioners (5.5 percent). Al-
though managing to secure election victory, Jansa will have 
to negotiate coalition agreements in order to gain an outright 
majority. His options are to court the Slovenian People’s 
Party (SLS), a centrist party with a broad electorate and 7 
parliamentary seats, or the nationalist Slovenian National 
Party (SNS) with 5 seats. Although SDS successfully man-
aged to use nationalist sentiments during its campaign, it is 
unlikely that Jansa will form an alliance with SNS, especially 
as this would not be welcomed by the EU.  
 

Although many commentators expected voters to reward 
the Liberal Democrats for leading their country into the EU 
and NATO, SDS criticism and growing Euroscepticism 
managed to swing the political pendulum in Slovenia. Ana-
lysts also claim that the center-right parties were more suc-
cessful in scoring political points on issues such as the bor-
der dispute with Croatia. However, post-election SDS and 
its coalition partners are not expected to maintain a national-
ist course. SDS leader Jansa, who is projected to be nomi-
nated as the next Prime Minister, promised to pursue a “new 
policy” domestically, but keep foreign policy in line with EU 
and NATO. This will ensure that despite the political 
change, Slovenia will remain a stable democracy. 
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POPULISTS PROJECTED TO WIN IN LITHUANIA 
 

T he Lithuanian parliament, the Seimas, will hold elections 
for its 141 seats on 10 October 2004. Lithuania has a 

mixed election system under which 70 out of the 141 parlia-
mentarians are elected by proportional representation and 71 
are voted directly from single-seat constituencies. This year’s 
election involves 1,800 candidates from 20 political parties, 
of which 1,193 are running on party lists. On such a 
crowded ballot, party coalitions become vital in forming a 
majority in the Seimas.  

 

The two most influential groups in the parliamentary elec-
tions are the populist Labour Party (LP), led by Russian-
born millionaire Viktor Uspaskas, and the ruling Working 
for Lithuania Coalition, formed between the Lithuanian So-
cial Democratic Party and the New Union – Social Liberals. 
As of 21 September, polling results from Baltijos Tyrimai 
show the Labour Party in the lead with 33.2 percent support, 
followed by the incum-
bents with 14.9, the Social 
Union of Christian Conser-
vatives with 8.4, the Liberal 
and Center Union with 7.7, 
the Farmers and New De-
mocracy Union with 6.1, 
and the Rolandas Paksas 
Coalition with 3.9 percent. 
In order to gain parliamen-
tary seats, the parties have 
to pass a 5 percent thresh-
old, while the requirement 
for coalitions is 7 percent.  
 

As Lithuania has gained 
membership in both 
NATO and the European Union, the 2004 election largely 
hinges upon internal issues of social, political and election 
reforms. Proposals from the larger parties include a plan by 
the Working for Lithuania Coalition to boost education and 
living standards, while the Labour Party’s focus is on re-
forming parliamentary and mayoral elections and creating a 
more transparent economy.  

 

Another issue of concern for voters is Lithuania’s relation-
ship with Russia. In an interview for the daily Lietuvos Rytas, 
Egidijus Motieka, director of the Lithuanian Strategic Studies 
Centre, warns that Russia has not abolished its ambitions to 
keep the country in its sphere of influence and fears that 
Moscow might try to interfere in the elections. Motieka as-
serts that Lithuania's strategic interests may suffer if its po-
litical parties are directly or indirectly influenced from 
abroad.  

 

With a definite lead in opinion polls for the Labor Party, 

there are likely to be few election surprises. Although during 
the final campaign showdown this week the LP’s ratings 
dropped by a few percentage points. Polls still indicate that it 
will garner enough votes to nominate a prime minister. What 
is more interesting however, is the fact that the Working for 
Lithuania Coalition, which managed to ensure robust eco-
nomic growth together with NATO and EU membership, is 
lagging behind a party formed only a year ago. The possible 
explanations is that while the political scene in Lithuania in the 
past year was riven by scandals between the traditional parties, 
the Labor Party calmly observed from the sidelines and pre-
pared its election strategy.   
 

BELARUS STAGES TWO ELECTIONS 
 

O n 17 October, Belarus will hold parliamentary elections 
that are attracting significant international concern. In-

deed, the freedom and fairness of the process have so far been 
alarming. The same day voters will also cast their ballots in a 

national referendum calling 
for a change in the constitu-
tional mandate of the Belaru-
sian Presidency.  
 

The controversial referendum, 
which has stirred up protest in 
both the EU and the U.S., will 
ask citizens to eliminate the 
current two-term limit, allow-
ing President Alyaksandr Lu-
kashenka to run for a third 
term. Lukashenka insists that 
his intention to run for Presi-
dent again in the 2006 election 
is based on his feeling of re-
sponsibility for Belarus’ fate. 

Lukashenka, whose reelection in 2001 was condemned as 
fraudulent by both the West and the Belarusian opposition, 
asserted that there will be no better candidate for the post. The 
constitution will be amended if more than 50 percent of voters 
support the proposal.  
 

Meanwhile, Belarus’ election authorities have registered 408 
candidates running for the 110-seat Chamber of Representa-
tives. Approximately 40 percent of candidates proposed by the 
Belarusian opposition parties were accused of procedural er-
rors and denied registration. Tatsyana Protska from the Bela-
rusian Helsinki Committee sharply criticized this discrimina-
tion and claimed that election authorities have consistently 
manipulated vague rules to bar candidates from the race. She 
told reporters that only candidates who have little chance of 
winning have secured places on the ballot alongside govern-
ment-backed nominees. 
 

Election fraud goes beyond the registration process. During a 
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Upcoming Elections in Central and Eastern Europe, 
2004 

Bosnia and Herze-
govina 

2-Oct-04 Municipal 

Slovenia 3-Oct-04 Parliamentary 
Lithuania 10-Oct-04 Parliamentary 
Belarus 17-Oct-04 Parliamentary/Referendum 
Kosovo 23-Oct-04 Parliamentary 
Ukraine 31-Oct-04 Presidential 
Romania 28-Nov-04 Presidential (1st round) 

Parliamentary 

Czech Republic Nov-04 Parliamentary (senate) 
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police raid on 2 October, campaign materials were confis-
cated from the apartment of an opposition candidate. Addi-
tionally, numerous opposition parties have little or no access 
to state-run media outlets. Fears of ballot tampering and the 
last-minute disqualification of democratic activists are also 
prevalent. 

 
 

Despite strong criticism both at home and abroad, there are 
no indications that the parliamentary ballot and the referen-
dum will become more transparent. International sanctions 
have failed to deter the Lukashenka regime and the criteria 
devised by election observers to promote transparency have 
been severely violated. Calls by opposition activists to boycott 
the elections have simply contributed to marginalizing them 
as effective political players. It seems that unless a mass of 
citizens decides to pursue a Serbian or Georgian scenario to-
ward their fraudulent leaders, democracy, civil society, and 
European integration will remain a distant dream for Belarus. 
 

LANDMARK ELECTIONS IN KOSOVA 
 

N ext month’s general elections in Kosova will be con-
ducted under boosted security precautions. NATO will 

deploy 2,000 additional troops to back the 18,000-strong 
KFOR peacekeeping force to maintain order and safety.  
 

The election campaign was officially launched a month before 
the 23 October elections. This is the fourth time voters in 
postwar Kosova will go to the polls, the second parliamentary 
election. Unlike in previous ballots however, this time depu-
ties will be chosen for four-year terms. Out of the 120 seats 
in the National Assembly, 10 will be designated for the Serb 

minority and 10 for other minorities in Kosova.  
 

The Organization for Security and Cooperation in Europe 
(OSCE) mission in Kosova, which is in charge of the October 
ballot, claims that more than 1.4 million registered voters 
could turn out in the elections, an increase of almost 200,000 
since the first parliamentary vote in 2001. This upsurge could 
be attributed in part to the fact that the OSCE and the Kosova 
Women’s Network have launched a bold advocacy campaign 
to promote increased political participation by women. 
 

Meanwhile, the government in Belgrade is calling the elections 
meaningless and representatives of Kosova Serbs are threaten-
ing to boycott them. Serbian National Council Vice President 
Rada Trajkovic asserts that without a fundamental change in 
the status of Serbs, they will not take part in the ballot. Serbia's 
conservative Prime Minister Vojislav Kostunica, the Serbian 
Orthodox Church and ultranationalists have supported the 
boycott plan. Only Serbian President Boris Tadic on 5 Octo-
ber encouraged Kosova Serbs to take part in the elections, but 
in return he demanded that Kosova's Serb enclaves be given a 
degree of self-rule and allowed to run their own security, edu-
cation, judiciary, and health care. OSCE Chairman-in-Office 
Solomon Passy, EU High Representative for Foreign and Se-
curity Policy Javier Solana and Kosova Premier Bajram Rex-
hepi have all voiced their concern that if the Kosova Serbs 
boycott the elections, they will isolate themselves from the 
democratic process and undermine the attempts to establish a 
multiethnic society in the territory. They also encouraged Serb 
political leaders in Kosova to crack the political stalemate and 
launch election campaigns as soon as possible to allow them-
selves time to mobilize voters.  
 

The upcoming elections on 23 October are of key importance 
in view of UNMIK’s plans to transfer greater power to the 
government in Prishtina. They will lay the basis for strengthen-
ing Kosova’s institutions and for determining the territory’s 
final international status.  
 

UKRAINE’S PRECARIOUS FUTURE 
 

U kraine’s upcoming presidential elections on 31 October 
have received a great deal of international attention. But 

will it be enough to ensure that the election is free and fair?  
 

Framed as a choice between West and East, the elections give 
Ukrainian citizens an ideological and strategic choice between 
a future involving NATO and the European Union (EU) or 
stronger ties to Russia and the Commonwealth of Independ-
ent States (CIS). Ukraine has struggled with an internal divide 
for much of its history and the frontrunner candidates for the 
presidency have highlighted this division. The government 
candidate, current Prime Minister Viktor Yanukovych, derives 
most of his support from the country’s eastern regions. He has 
promised to strengthen Ukraine’s relations with Russia and to 

LUKASHENKA FOR PRESIDENT ’06 
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make Russian a second official language if elected. 
Yanukovych has also vocalized his antagonism to Ukrainian 
membership in NATO.  
 

On the other side, the main opposition candidate, Viktor Yu-
shchenko, has garnered most of his support in western 
Ukraine. As leader of the parliamentary opposition coalition 
Our Ukraine, he has advocated an EU and NATO course for 
the country. Support for the two key candidates is more am-
biguous in the country’s central regions. There are 24 candi-
dates in total, a number that is decreasing as election day ap-
proaches. 
 

The battle for the presidency has been fierce – clouded with 
accusations, biased information, and alleged foul play. Media 
outlets have been closed for suspicious citations while the 
state-controlled television heavily favors the government can-
didate. Some citizens complain that they cannot verify their 
names on voter registration lists, and there are persistent re-
ports of threats against individual voters, such as job loss or 
the refusal of medical care.  
 

Even more serious allegations include the attempted poison-
ing of Yuschenko last month although the exact cause of his 
illness is still undetermined. The authorities have manipulated 
the incident to discredit Yushchenko by suggesting that he 
has a drinking problem or became sick due to his liking for 
foreign cuisine unlike the average Ukrainian. Other allega-
tions of underhand tactics include the recent dismissal of De-
fense Minister Yevhen Marchuk by President Leonid Ku-
chma. Marchuk claims that he was fired for not agreeing to 
ensure that the armed forces will vote for Yanukovych. These 
incidents have been noted by pre-election missions by former 
and current members of the U.S. Congress, former members 
of the European Parliament, and several private organiza-
tions. 
 

The election itself will be monitored by international observ-
ers. The Parliamentary Assembly of the Council of Europe 
(PACE) will send at least 30 observers; the OSCE will con-
tribute approximately 600 observers from its member states; 
and the Executive Committee of the CIS has also indicated 
that it will send 600. It will be essential for these international 
bodies to keep a close watch on central Ukraine where sup-
port for both candidates is balanced and where election fraud 
is most likely to occur.  
 

With approximately 48 million citizens, Ukraine, by its size, 
location, and population, forms the most strategically impor-
tant fully European country that emerged from the Soviet 
Union. It borders on four distinct regions -- Central Europe, 
the Caucasus, the Black Sea zone, and Russia -- three of 
which face an uncertain future. A Russian dominated Ukraine 
could become a source of regional insecurity while encourag-
ing Moscow to expand its influences further afield. By con-

trast, an independent and democratic Ukraine would become a 
more effective regional power, a barrier against any spillover 
of instability, and an important model of reform for Belarus 
and Moldova.  
 

While the Krem-
lin views Ukraine 
as the major tug-
of-war between 
the Atlantic and 
Eurasian options, 
many Western 
states seem un-
willing to damage 
relations with 
Moscow by press-
ing resolutely to 
prepare Ukraine 
for NATO and EU membership. Officials in Washington have 
been virtually silent regarding the irregularities surrounding 
Ukraine’s elections, presumably because of President Ku-
chma’s astute contribution of 1,600 Ukrainian troops to the 
coalition effort in Iraq. Yet both candidates in the presidential 
race support the withdrawal of Ukrainian troops from Iraq 
following the January elections. 
 

The fairness and transparency of the 31 October elections is 
important for Ukraine’s citizens and for the country’s 
neighbors. Should major election fraud be reported by domes-
tic and international observers, it is crucial for the U.S. govern-
ment and the EU member states to acknowledge and act upon 
such allegations. A failure to deter fraud or to condemn its 
consequences could propel Ukraine into a spiral of instability 
that could prove difficult to control. 
 

REFERENDUM TO TEST MACEDONIA’S STABILITY 
 

E thnic tensions have once again come to the forefront in 
Macedonia, this time in the form of a referendum that 

challenges a parliamentary law passed in August 2004. Under 
the 2001 Ohrid Framework Agreement, the Macedonian par-
liament passed the Law on Territorial Organization, which 
effectively decentralized local government in the country. Its 
focus was to encourage the Albanian minority, which totals 
about 23% of the population, to participate in elections. This 
was achieved through the redrawing of municipal boundaries 
making them more ethnically diverse. Foreign powers and or-
ganizations such as the EU lauded Macedonia’s parliament in 
its efforts to create a state in which Albanians felt themselves 
to be full citizens. 
 

Opposition to the new law was quick to coalesce. The World 
Macedonian Congress set out to gather the requisite 150,000 
signatures for a referendum to overturn the law. Referendum 
signatories believe the contested law, along with the Ohrid 

“While the Kremlin views Ukraine as 
the major tug-of-war between the 

Atlantic and Eurasian options, many 
Western states seem unwilling to 

damage relations with Moscow by 
pressing resolutely to prepare 

Ukraine for NATO and EU 
membership.”  
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Agreement, provides Albanians with an unwarranted majority 
in 16 of the 84 newly redrawn municipalities. The movement 
gathered over 180,000 signatures this summer, including rep-
resentatives of other ethnic minorities who oppose the redis-
tricting plan. Under the Constitution, parliament must ar-
range a referendum within a month of the call for a referen-
dum. The vote will take place on 7 November and will be 
monitored by the Organization for Security and Cooperation 
in Europe (OSCE). If the referendum is successful, Mace-
donia will reinstate the municipal boundaries that were estab-
lished in 1996. 
 

The impact of the upcoming referendum is uncertain. There 
is concern that if the anti-redistricting vote is successful, this 
will re-stoke the embers of ethnic conflict. Macedonian Presi-
dent Branko Crvenkovski, however, is adamant that the refer-
endum will not result in domestic or regional destabilization. 
However, EU and U.S. leaders view the referendum as a step 
in the wrong direction that will obstruct Macedonia’s integra-
tion into Euro-Atlantic structures. 
 

The EU’s position, as expressed by Special Representative to 
Macedonia Michael Sahlin, is that continuing interethnic 
struggles distract from the necessary reforms needed for EU 
membership. In a 30 September statement, EC President 
Romano Prodi commented that he hoped his successor 
would be able to add Macedonia to the list of EU candidate 
countries, and implied in his address that decentralization was 
necessary before Skopje would be considered for entry. A 
successful referendum could result in a slowdown of Mace-
donia’s EU accession as well as NATO’s postponement of its 
membership offer to Macedonia until at least 2010. 
 

ROMANIA’S TRANSATLANTIC PATH:  
THE NEXT STEPS 

 

R omania’s presidential and parliamentary elections, set 
for 28 November, are shaping up to be a showdown 

between two political forces. The primary contenders are the 
ruling Social Democratic Party (SDP) led by current President 
Ion Illiescu and Prime Minister Adrian Nastase and the Na-
tional Liberal Party (NLP) - Democratic Party (DP) coalition 
(Truth and Justice Alliance) formed in September 2003 and 
led by Theodor Stolojan and Bucharest Mayor Traian Basescu 
respectively.  
 

PARTY POLITICS 
 

Current Prime Minister Adrian Nastase is the SDP’s candi-
date for the presidency. He has consistently led the polls with 
a range from 41 to 49 percent of public backing. Nastase has 
been riding high on his government’s achievements in gaining 
NATO membership and forging strong U.S.-Romanian rela-
tions. However, the EU has increased its constructive criti-

cism of the current government for inadequacies in developing 
a free media, foot-dragging on necessary judicial reforms, and 
widespread corruption. It is indisputable that the ruling SDP 
has hedged its bets wisely between the U.S. and the EU to 
bring recognizable achievements to its citizens. However, amid 
EU concerns, will the SDP’s achievements be enough to se-
cure a victory in November? 
 

The main challenger to the ruling party is the Truth and Justice 
Alliance (TJA). Barring unforeseen reversals, popular Bucha-
rest Mayor Traian Basescu is the TJA’s candidate for the presi-
dency, after Theodor Stolojan pulled out of the race on 2 Oc-
tober citing poor health. Basescu was nominated by the TJA 
on 6 October. He is one of the country’s most popular politi-
cians. Basescu was easily re-elected to the mayorship of Bucha-
rest in June against SDP candidate Foreign Minister Mircea 
Geoana. Basescu has stated that he wants to be a leader “who 
rolls up his sleeves and works in a state institution alongside 
Romanians." 
 

Traditionally, the SDP’s support base is strongest in rural areas 
and the TJA, as the June elections illustrated, has backing 
among urban voters. The two parties were rivals in the local 
elections this summer, and the victory of the TJA in the 
county council races provoked an awakening within the SDP 
that the November elections might involve more of a contest 
than initially expected. Yet recent polls still place the SDP and 
TJA at 39% and 29% of popular support, respectively. 
 

Two other familiar parties on the Romanian political scene are 
the Greater Romania Party (GRP) led by Corneliu Vadim Tu-
dor, and the Democratic Alliance of Hungarians in Romania 
(DAHR) led by Bela Marko. Both leaders have declared their 
candidacy for the presidential elections. 
 

In 2000, the GRP’s populist politics resonated among some 
voters. In the presidential race, Vadim Tudor came second in 
the first round, with 28.37 percent, and ran against Ion Iliescu 
in the second round. Some analysts noted Iliescu’s good for-
tune to face a pariah politician in the run-off vote, improving 
Iliescu’s appeal to the international community. Tudor lost to 
Iliescu in the second round. In the parliamentary elections, the 
GRP won approximately 21 percent of the vote for the Senate 
and 19 percent for the Chamber of Deputies and secured its 
place as the second largest party in parliament. However, the 
local elections June indicated that support for the GRP was 
slipping. Not only did its extremist personality Gheorghe Fu-
nar lose his mayoral seat in Cluj, the party had an 8 percent 
showing overall in the local county-council elections. Some 
analysts have cautioned not to dismiss the GRP’s continuing 
populist appeal. However, with NATO membership secured 
and EU membership on the way, the possibilities for real in-
creases in the standard of living are on the minds of hopeful 
voters. Though the GRP appeals to poor demographic groups, 
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the prospect of joining the European community should keep 
the GRP at bay. Nonetheless, amid EU criticism this week 
leading up to the European Commission report on Romania, 
support for Vadim Tudor was polled at 23% nationwide with 
a five percent margin of error. 
 

The DAHR, formerly a stable force in Romanian politics, will 
face its greatest test at the November ballot. Ethnic Hungar-
ian politics within Romania have become turbulent in recent 
years, coming to a head prior to the June local elections. Dis-
satisfied with the party’s cautious strategy to gain benefits for 
the Hungarian minority, restless factions have broken from 
the party. One of these organizations, the Hungarian Civic 
Union (HCU), planned to run in the June elections, but was 
denied registration by the Central Election Commission 
(CEC) on 24 April because it allegedly did not follow proper 
procedures.  
 

Although the CEC’s ruling was criticized by observers as un-
democratic, the decision was a blessing in disguise for the 
Hungarian community, ensuring that the DAHR would main-
tain its steady support among the ethnic Hungarian commu-
nity. The DAHR received 7.7 percent in the June elections. 
Analysts are predicting that DAHR support in the general 
elections will decline due to divisions within the Hungarian 
community. Passing the five percent threshold for entering 
parliament is of huge concern to the party and there are fears 
that the DAHR will have trouble uniting the community to 
ensure parliamentary representation. Support for the party in 
recent polls stood at 5%. 
 

The election could play to the advantage of either of the two 
leading contenders; much will depend on political develop-
ments before election-day. The TJA must regroup quickly 
following Stolojan’s withdrawal and rally around Basescu’s 
popularity if it is to improve its performance in the polls. The 
current SDP government has delivered on many of its prom-
ises, however, various controversial issues are looming, in-
cluding public perceptions of official corruption. 
 

No matter which party assumes office after November, one 
of the biggest challenges for the new government will be 
combating corruption. The European Commission’s 2004 
Regular Report on Romania’s progress towards accession 
stated that corruption is “widespread and affects all aspects of 
society.” A number of high-profile measures were launched 
over the reporting period, but the implementation of effective 
anti-corruption policies has been limited. The measures taken 
have yet to have an impact and “substantially increased ef-
forts are needed.” In June, EU enlargement commissioner 
Günter Verheugen described corruption as a “hidden beast” 
that must be hunted down.  
 

COMBATING CORRUPTION 
 

Official corruption remains an obstacle to the realization of a 

consolidated democracy and EU membership.  Eighty percent 
of the Romanian public views politicians, judges, and law en-
forcement officials as corrupt, and fifty percent acknowledge 
bribery as commonplace. Beyond public criticism, corruption 
profoundly impacts Romania’s economy. It is costly to both 
individuals and firms, blocks foreign direct investment (FDI), 
weakens institutions, and prevents much-needed economic 
liberalization. Black market transactions and criminal activities 
– including human trafficking, the drug trade, and arms smug-
gling that crosscuts Southeast Europe – contribute to a sense 
of economic lawlessness whose political consequences also 
threaten regional stability. 
 

To control and combat 
corruption, the Roma-
nian government has 
been urged to more 
closely cooperate with 
the international com-
munity to identify and 
prosecute corrupt offi-
cials, to make institu-
tional changes that 
promote the rule of 
law, and to strengthen 
civil society.  Such im-
provements will help 
secure an efficient and 
transparent Romanian economy. A credible, transparent, and 
accountable state will be more likely to honor its commitments 
both at home and abroad. By tackling corruption and building 
stronger institutions, Romania can become a positive regional 
force for countries facing similar problems. 
 

Corruption, whether directly, through lost foreign investment 
and inefficient industry, or indirectly, by inhibiting liberal eco-
nomic policy and maintaining unnecessary bureaucracy, serves 
as an obstacle to Romania’s prosperity.   
 

Although Bucharest received $1.3 billion in FDI last year, 
Price Waterhouse Coopers estimated that Romania could at-
tract triple that investment in the absence of corruption. Firms 
are reluctant to invest more heavily because some government 
officials have reportedly misused EU aid, have accepted bribes 
from businesses, and have tolerated massive tax evasion esti-
mated last year at more than two billion dollars. This has in-
creased operating costs and creates an uncertain business envi-
ronment in which contracts are not always upheld or legally 
enforced.  Individuals faced with red tape, fees, and wasted 
time frequently take their business activities elsewhere. Resul-
tant losses in tax revenues and lost FDI make it increasingly 
difficult for Romania to create new jobs and modernize its 
infrastructure. 
 

“A credible, transparent, and 
accountable Romanian state will 

be more likely to honor its 
commitments both at home and 
abroad. By tackling corruption 

and building stronger institutions, 
Romania can become a positive 

regional force for countries facing 
similar problems.” 
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Some Romanian officials have been accused of stalling the 
implementation of legal and economic reforms required to 
join the EU in 2007. Failing to comply with EU regulations 
and practices may cause the EU to postpone Romanian ac-
cession until after 2007 – a scenario that Bucharest is now 
seeking to avoid. 
 

In order to reduce corruption in the long term, domestic and 
political leaders must cooperate with international institutions 
to shift incentive structures away from corruption and in fa-
vor of compliance with the law. With the rule of law solidi-
fied, the judiciary will be better equipped to identify and 
prosecute corrupt officials whose removal can further democ-
ratize Romania’s institutions. Without reforms that ensure the 
transparency of law enforcement and judicial institutions, 
further anti-corruption legislation will be difficult to imple-
ment. 
 

As the government proceeds with reform, transparency will 
become essential in the process of investigating officials sus-
pected of corruption. To ensure that this process is effective 
and not tarnished by the corruption associated with earlier 
privatization deals, independent observers including the 
World Bank and Transparency International need to monitor 
Romania’s progress.  They can also help support a vibrant 
and independent civil society, including an independent me-
dia.  A freer media can expose and discredit corrupt govern-
ment practices. 
 

As reforms are implemented, international institutions and 
donor countries should also continue their targeted develop-
ment aid programs. With an improved infrastructure, Roma-
nians will have more economic opportunities and will be less 
likely to resort to illicit activities. 
 

While the permanent control of corruption can only be ac-
complished by Romanians themselves, the international com-
munity must offer its support for anti-corruption measures. 
The EU is Romania’s economic future and membership in 
this political and economic union remains the primary incen-
tive for east European countries to reform their legal, eco-
nomic, and political systems.   
 

In recognition of this goal, IMF Executive Board member 
Anne Krueger noted that Romania has already begun to over-
haul its judicial system in an effort to “improve the capacity 
to address the problem of corruption.”  The Council of 
Europe’s Group of States Against Corruption (GRECO) also 
recently certified that Romania has implemented twelve of its 
thirteen recommendations to combat corruption – signaling 
Romania’s commitment to improvement. 
 

U.S. INTERESTS 
 

For its own interest and by virtue of its influence in the re-
gion, the U.S. can act as a moral counterweight to official cor-

ruption. The Bush administration and the U.S. Ambassador to 
Romania Jack Dyer Crouch II can publicly support anti-
corruption reforms.  However, the war in Iraq limits the extent 
of U.S. criticism, as the White House has been careful not to 
jeopardize the military involvement of its allies in Iraq and 
their continued support for the war against radical Islamicist 
terrorism. Nevertheless, Washington has valuable influence in 
each east European state that can help transform them into 
law-abiding democracies. 
 

Controlling corruption will help Romania escape from the 
post-communist legacy of underdevelopment. The appropriate 
reforms implemented in a transparent process will foster trust 
among government, business, and individuals that lies at the 
core of an efficient economy. If political leaders fully imple-
ment these reforms, Romania can look forward to joining the 
EU in 2007, strengthening its trans-Atlantic relations, and be-
coming a prosperous member of the international community. 
With these achievements, Romania will undoubtedly become a 
positive role model for other transitional states in the Balkans, 
the Caucasus, and Central Asia. 
 
 
 
 
 

CSIS EAST EUROPE PROJECT  
ANNOUNCEMENTS 

 

U.S.-Romania: New Allies, New Challenges 
Conference 

 

T he East Europe Project at the Center for Strategic and 
International Studies (CSIS) and the Romanian Radio 

Broadcasting Corporation (ROR) are cosponsored the upcom-
ing international conference entitled U.S.-Romania: New Allies, 
New Challenges. The conference will assemble a prominent 
group of analysts from the United States and Europe and will 
take place on Tuesday, October 19th, 2004 from 8:30 am to 
3:30 pm in the B1 conference level of CSIS in Washington, 
D.C. 
 

The aim of the conference is to assess the depth and breadth 
of political and public commitment to the trans-Atlantic rela-
tionship in Romania and among other new allies in Central-
Eastern Europe (CEE). Participants will also examine poten-
tial areas of policy agreement and disagreement in the future. 
In a broader context, they will asses how the new “strategic 
partnership” between the US and the CEE countries can be 
further developed given the political challenges and economic 
opportunities in the years ahead. The proceedings should help  
understand the meaning of NATO and EU enlargement in the 
context of a rapidly evolving trans-Atlantic relationship. 
 

According to Janusz Bugajski, CSIS Director of the East 
European Project, “Romania has made enormous strides  in 
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gaining NATO membership and positioning itself for EU 
entry. It has also established a strong security partnership 
with the U.S. However, it is incumbent on Washington and 
Bucharest, together with other Central European capitals, to 
ensure that these alliances are both dependable and durable.”  
 

Conference Agenda: 
8.30-9.00am: Registration 

9.00am-9.10am: Introductions 
9.10-11.45am: Session I:  New Allies: How Reliable, How Durable 

12.00-1.00pm: Lunch and Keynote Address 
Damon Wilson, Director for European and Eurasian Affairs, 

U.S. National Security Council   
1.15-3.10: Session II: Emerging Security Challenges 

3.15-3.30: Concluding Comments 
 

 

Should you be interested in attending, please send your name 
and affiliation by fax (202) 775 3199 or email EastEuropePro-
ject@csis.org. 
 

COLD PEACE: RUSSIA’S NEW IMPERIALISM 
By Janusz Bugajski 

 
This new book by CSIS East 
Europe Project Director Janusz 
Bugajski focuses on Russia's poli-
cies toward the former satellite 
states of Eastern Europe since the 
collapse of the Soviet bloc. As a 
primary energy supplier to and 
through Eastern Europe, Russia 
will continue to be a major player 
in Europe for the foreseeable fu-
ture. Moscow will use its eco-
nomic interests to exert political 
pressures or will endeavor to gain 
influence over the foreign and se-

curity policies of several nearby countries. An understanding 
of Russian objectives and strategies toward Eastern Europe 
helps to clarify the nature of the post-Soviet state and the 
direction of Russia's foreign policy. The subject of this book 

has far-reaching policy implications for the European Union 
and for the North Atlantic Alliance.  
 

ISBN: 0275983625 
Praeger Publishers 
Eastimated Publication Date: 12/30/2004 
 

Endorsement From Zbigniew Brzezinski : 
“This important and timely book will be a revelatory shock to 
most readers. It exposes vividly what has been ignored by 
most U.S. policy makers, from the White House down: 
namely, that Russia's policies towards the countries of the for-
mer Soviet Bloc are still being influenced by an ominously im-
perialist nostalgia. I know of no other work which so effec-
tively combines analysis with hitherto unknown and highly 
sensitive data.” 
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