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Infrastructure: spending is expected to accelerate 
significantly over the next decade 
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Forecast

• Spending for capital projects and infrastructure has begun rebounding 

• Worldwide - a $9 trillion per year by 2025 

• a total spending of $78 trillion between now and 2025 
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Asia – the main driver for spending growth 
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• Overall, the Asia-Pacific infrastructure 

market will grow by 7% to 8% a year over 

the next decade, approaching US$5.3 

trillion by 2025. 

 

• Government is a key driver of all 

infrastructure spending.  

 

• How infrastructure is planned and 

financed is important.  

 

• Time to adopt a regional perspective. 
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Infrastructure investment: A regional perspective 
 

Fixed asset investment as % of GDP (2012) - Are APEC economies 
ready to seize the opportunity? 
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ASEAN economies still under-invest in their future 

Infrastructure investment as % of GDP (latest data available) - 
governments remain a key driver to facilitating the necessary 
infrastructure planning and investment 
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Five trends you should know about Asia-Pacific 
infrastructure development 
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Demand for new transport & utilities infrastructure 
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Schools, healthcare facilities and aged care 
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In emerging Asia, social investment contributes a much lower share of total infrastructure 
spending. 
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Wired Asia Pacific 

The world’s biggest e-commerce market is shifting to 
Asia and to China in particular.  
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Much more room to grow the reach of mobile and 
broadband connectivity.  
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Bright lights, big cities  
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OECD: 2050 – 70% of global 
population will live in cities  
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Private sector platforms for growth 
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Unlisted Infrastructure Dry Powder by Fund 
Primary Geographic Focus, December 2007-
September 2014 
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Breakdown of Unlisted Infrastructure Funds in 
Market by Geographic Focus, Q3 2014 
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Breakdown of Sovereign Wealth Funds by Region 
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How inviting are the Asia-Pacific Economies for 
investment? 

15 

Ease of Doing Business Rankings for APEC Economies 

 (World Bank Group – June, 2014, rankings include 189 economies) 

#1  Singapore 
#2 New Zealand 
#3 Hong Kong 
#6  Republic of Korea 
#7 United States 
#10 Australia 
#16 Canada 
#18 Malaysia 
#19 Taiwan, China 
#26 Thailand 
#29 Japan 
#35 Peru 
#39 Mexico 
#41 Chile 
#62 Russia 
#78 Vietnam 
#90 China 
#95 Phillippines 
#101 Brunei Darussalem 
#114 Indonesia 
#133  Papua New Guinea 
 
 
 

APEC Economies in Top 10% 
of EODB Rankings  

 
Singapore 

New Zealand 
Hong Kong 

Republic of Korea 
United States 

Australia 
Canada 

Malaysia 
 
 
 



PwC PwC 

Sustainable 
PPP 
programs 

The road ahead: the potential for public–private 
partnerships to spur infrastructure growth 
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Optimal Conditions for Infrastructure Spending  
 

Economic 
Factors 

• Social 
Factors 

• Environ
mental 
Factors 

• National Vision – commitment, pipeline 

• Macroeconomic stability and attractiveness 

• Stable legal and regulatory frameworks 

• Sustainable infra finance options 

• Capacity to procure and develop 

• Risk and return balance 

• Ethics and transparency 

• Collaboration – public, private, civil society 

• Willingness to pay – society 

• Track record 

• Environmental regulation and permits 

• Approach to addressing environmental risk  

•   

December 2014 
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In Conclusion 

• Infrastructure investment in Asia is both increasing and increasingly 
important 

• The competitive advantage of nations will be in part reflected in their 
infrastructure capability 

• Private capital is interested and available for infrastructure 
investment 

• But the conditions must be right to attract capital, APEC can help 
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