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Multiplicities — can India step up its game~ GAVE #
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*  Why do people come to a city and what do they look for? What makes a city smart?
— Jobs in a city pay better than in rural India — and there is a chance of upward social mobility
— Once people come into cities, they look for two key needs: (1) housing and (2) transport
— Quality delivery of public goods are key to attracting and retaining people — and making their life livable
— power, roads, water, education, health and security

* 550 mn urban residents by 2025, up from 380 mn in 2011; India has been — and will possibly remain — a reluctant urbanizer
— Bulk of the demographic dividend is in the Ganga Valley — either we see large cities come up there or be prepared for migration
— Manufacturing has not been a big part of the India story over the last couple of decades — will it change now?
— Services-dominated economy will see a few very large cities and a large bunch of very sub-scale cities — dearth of the ‘middle’
— Do we need new cities at all?
— India’s definition of urbanization keeps a large proportion of population officially rural

* Indian cities are puny in size: as incomes increase, people will want to live much better
— Cities across the world have lost density over time; India starts from a very high base
— India will have to create 5-10 Mumbais every year — not just one Chicago which is what many quote
— This will require significantly better quality public transport and can spur a huge boom in real estate requirements
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* How do we make our cities smarter?
— Increase governance capacity
— Better information flow between the governed and the governing
— Better use of information technology to solve the six basic issues that | think form the core of making any city livable
— power, water, roads, education, health and security
— Dramatically expand out India's cities and with concomitant reforms and investments in public transport
— Making a significantly better and sustainable financial model for cities

* Urban India will require US$2 tn — US$2.5 tn of investments over the next decade — can India find the money?
— User charges — how do we make it politically feasible?
— Property taxes — getting the buy-in of the elite. Reduce one-time stamp duties and convert to annuity income of property taxes
— Land auctions — build infra, unlock value
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Copyright 2015 Kotak Institutional Equities (Kotak Securities Limited). All rights reserved.
1. Note that the research analysts contributing to this report may not be registered/qualified as research analysts with FINRA; and
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.

3. Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through

Kotak Mahindra Inc at nilesh.jain@kotak.com.

Kotak Securities Limited and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We along with our affiliates are leading underwriter of securities and participants in virtually all securities trading markets in
India. We and our affiliates have investment banking and other business relationships with a significant percentage of the companies covered by our Investment Research Department. Our research professionals provide important input into our investment banking and
other business selection processes. Investors should assume that Kotak Securities Limited and/or its affiliates are seeking or will seek investment banking or other business from the company or companies that are the subject of this material and that the research
professionals who were involved in preparing this material may participate in the solicitation of such business. Our research professionals are paid in part based on the profitability of Kotak Securities Limited, which include earnings from investment banking and other
business. Kotak Securities Limited generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. Additionally, Kotak Securities
Limited generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additionally, other important information regarding our relationships with the company or companies that are the
subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this material. It is for the general information of clients of
Kotak Securities Limited. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider
whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. Kotak Securities Limited does not provide tax advise to its clients, and all investors are strongly advised to consult with their tax
advisers regarding any potential investment.

Certain transactions -including those involving futures, options, and other derivatives as well as non-investment-grade securities - give rise to substantial risk and are not suitable for all investors. The material is based on information that we consider reliable, but we do not
represent that it is accurate or complete, and it should not be relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavor to update on a reasonable basis the information discussed in this material, but
regulatory, compliance, or other reasons may prevent us from doing so. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or “short” positions in, act as
principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the investment. In addition, investors in
securities such as ADRs, the value of which are influenced by foreign currencies affectively assume currency risk. In addition options involve risks and are not suitable for all investors. Please ensure that you have read and understood the current derivatives risk disclosure
document before entering into any derivative transactions.

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India’s largest brokerage and distribution house.

Kotak Securities Limited is a corporate trading and clearing member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), United Stock Exchange of India Limited (USEIL) and a dealer of the
OTC Exchange of India (OTCEI). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services and Portfolio Management.

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL).Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as
Corporate Agent for Kotak Mahindra Old Mutual Life Insurance Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI)

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their
observations have issued advise letters or levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI
at any point of time.

We offer our research services to primarily institutional investors and their employees, directors, fund managers, advisors who are registered with us

Details of Associates are available on our website ie www.kotak.com

Research Analyst has not served as an officer, director or employee of Subject Company. We or our associates have received compensation from the subject company in the past 12 months. We or our associates have managed or co-managed public offering of securities
for the subject company in the past 12 months. We or our associates have received compensation for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. We or our associates have received any compensation
for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months. We or our associates have received any compensation or other benefits from the subject company or third party in
connection with the research report.

Research Analyst or his/her relative’s may have financial interest in the subject company. Kotak Securities Limited or its associates have financial interest in the subject company. Research Analyst or his/her relatives does not have actual/beneficial ownership of 1% or
more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report: Kotak Securities Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of Research Report. Associates of Kotak Securities Limited may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
Research Report. Subject Company has been client during twelve months preceding the date of distribution of the research report.

A graph of daily closing prices of securities is available at www.nseindia.com and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the “three years” icon in the price chart).

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com. SEBI Registration No: NSE

INB/INF/INE 230808130, BSE INB 010808153/INF 011133230, OTCINB 200808136, MCXSX INE 260808130/INB 260808135/INF 260808135, AMFI ARN 0164 and PMS INP000000258. NSDL: IN-DP-NSDL-23-97. CDSL: IN-DP-CDSL-158-2001. Compliance Officer
Details: Mr. Sandeep Chordia. Call: 022- 6605 6825 or Email: sandeep.chordia@kotak.com

Kotak Institutional Equities Research 4


mailto:nilesh.jain@kotak.com
mailto:nilesh.jain@kotak.com
mailto:nilesh.jain@kotak.com
mailto:nilesh.jain@kotak.com
mailto:nilesh.jain@kotak.com
http://www.kotak.com/
http://www.kotak.com/
http://www.kotak.com/
http://www.kotak.com/
http://www.kotak.com/
http://www.nseindia.com/
http://www.nseindia.com/
http://www.nseindia.com/
http://www.nseindia.com/
http://www.nseindia.com/
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://economictimes.indiatimes.com/markets/stocks/stock-quotes
http://www.kotak.com/
http://www.kotak.com/
http://www.kotak.com/
http://www.kotak.com/
http://www.kotak.com/
mailto:sandeep.chordia@kotak.com
mailto:sandeep.chordia@kotak.com
mailto:sandeep.chordia@kotak.com
mailto:sandeep.chordia@kotak.com
mailto:sandeep.chordia@kotak.com

