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Status and Update on the ASEAN Economic 
Community (AEC) 

 The AEC Blueprint to be completed by 2015. It is 
estimated to be completed about 80 percent on 
average. 

  The goods sector is almost 100 percent while the 
service sector and investment sector will be much 
lower 



 ASEAN-6 (Indonesia, Singapore, Malaysia, Thailand, 
Brunei and Philippines) would have higher scores of 
completion compared to ASEAN-4 (Cambodia, 
Myanmar, Laos and Vietnam) 



 One of the objectives of AEC is a single market and 
production base.  

 However, it is best viewed not as a regional integration 
per see, but as a coordinated and concerted domestic 
reform initiative among ASEAN Member States (AMSs) 
in order to make the countries and the region more 
attractive investment destination a more competitive 
production base, a more robust and equitable 
economic region that is connected to the global 
marketplace. 

 



 By end of 2015, the AEC would have achieved a single 
production base particularly on the 13 Priority 
Integration Sectors (PIS) such as agro-based, air-
transport, automobile, electronics, e-ASEAN/ICT, 
fisheries, healthcare, logistics, rubber-based, textile 
and apparel, tourism, wood-based and healthcare 
sectors. 

 



 The AEC may not achieve a single market but would 
have a significant progress (80-90%) in implementing 
liberalisation, facilitation and connectivity among 10 
ASEAN Member States. 



Regional Comprehensive Economic Partnership 
(RCEP) 

 RCEP negotiations have not progressed much after the 
fourth round of negotiations. 

 RCEP negotiators have agreed to established  Working 
Groups on Trade in Goods, Trade in Services, 
Investment, Economic and Technical Cooperation and 
Working Group on Competition an Intellectual Property.  

 

 



 RECP negotiators have also agreed to set up Sub-
Working Group on Sanitary and Phytosanitary (SPS) 
measures, and Standards, Technical Regulations and 
Conformation Assessment Procedures for discussions 
at the Fifth Round of RCEP negotiations on 23 June in 
Singapore. 

 



 ASEAN Centrality is an important concept in RCEP. 
However, so far ASEAN has not provided the 
substantive initiative in RCEP negotiations, except as 
the facilitator of the process. 

 



 It could be necessary, at this juncture. for non-ASEAN 
members to “champion” or to drive the RCEP 
negotiating process as scheduled based on the 
“Principles and Objectives for Negotiating RCEP” 
officially adopted by ASEAN Trade Ministers in Siem 
Reap, Cambodia, in August 2012. 

 Perhaps, Australia and New Zealand with the support 
of China, Japan and Korea could initiate some 
important break-through in negotiating forward on 
Rules of Origin, co-equal rules, trade facilitation, 
service liberalisation and non-tariff barriers. 

 



 The completion of RCEP as originally scheduled end of 
2015, coinciding with the completion of AEC, is crucial 
for the full economic benefits of regional economic 
integration in East Asia. 



Trans Pacific Partnership (TPP) 

At the latest TPP round of negotiations in Singapore in 
February 2014, the meeting was unsuccessful to secure a 
draft consensus deal which was supposed to be ready by 
April 2014.  

The differences over market access, tariff on imported 
goods as well as a common trading standard over a range 
of issues, including labour regulations and environment 
protection, prevented negotiators to reach a draft 
consensus agreement. It is, therefore, not likely to reach 
an overall draft agreement by 2014. 

 



 Lately, China has seen a different perspective on TPP. 
Its position has shifted from being cautious to positive, 
as it begins to recognize TPP’s economic importance 
and potential as a driver for its domestic structural 
reform. 

 



 If the US can base its TPP approach as it did when 
China was applying to become the WTO member, then 
perhaps there would be  more receptive response from 
China.  

 TPP without China’s membership in one form or 
another is considered by many in Southeast Asia as 
unrealistic and confrontational in regional integration 
approach. 

 A Special and Differential treatment for developing 
negotiating countries should be considered with 
respect to time of implementation but not on the level of 
standards and quality. 

 



Summary & Conclusions 

The AEC would be on schedule to be completed by 
2015, not in full to some ASEAN Member States and 
mainly in the goods sector, some service sectors and in 
the investment sector. 

RCEP has yet to decide on the modality of negotiations 
whether it is based on “negative-list approach” or 
“positive-list approach”.  



 After the fourth round, RCEP negotiations have hot 
gone much beyond setting up Working Groups. 

  The concept of “ASEAN Centrality” has worked in 
taking the initiative but not in driving the substance of  
the RCEP negotiations. 



 The TPP negotiations have failed so far to reach a draft 
consensus agreement to complete the negotiations in 
2014.  

 Dynamic internal domestic environment in the US and 
external environment in the region have complicated 
the process in reaching a consensus of draft 
agreement in TPP negotiations.  

 A more flexible, gradual and pragmatic approach are 
required. 

 



 There exists an opportunity for China’s participation in 
the TPP negotiations. The US should take note of this 
emerging opportunity and challenge.  

 Having a more flexible approach in TPP negotiations 
could provide a pathway for a parallel and converging 
process of TPP and RCEP in the region. 

 



 

 

THE END 
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