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RISKS AND DISCLOSURES

Risks
Legislative, regulatory and diplomatic agendas are subject to change.

Analyst Certifications
I hereby certify that the views expressed in this presentation accurately reflect my personal views as of the date of this 
presentation. 
I further certify that no part of my compensation was, is or will be directly or indirectly related to the specific 
recommendations or views contained in this presentation.

By:  Kevin Book

Disclosures
The opinions, forecasts, recommendations, projections and interpretations of macro events contained in this report are 
those of the analysts preparing this report and are based upon information available to them as of the publication date 
of this report.

The analysts preparing this report based the opinions, forecasts, recommendations, projections and interpretations of 
macro events contained herein on sources they believe to be accurate and reliable, but completeness and/or accuracy is 
neither implied nor guaranteed. 

The opinions, forecasts, recommendations projections and interpretations of macro events contained herein are subject 
to change without notice.

The analysts preparing this report are not registered lobbyists and do not advocate or lobby for any particular policy 
action on behalf of clients.

Although this report may mention specific companies by name and/or specific industries and industry sectors, this 
report was not prepared, is not intended and should not be interpreted as a research report regarding the equity 
securities of any company.

(c) 2009-2014 ClearView Energy Partners, LLC. 

Any reproduction or distribution of this report, in full, or in part, without the prior written consent of ClearView Energy 
Partners, LLC is prohibited.



A P R I L  2 2 ,  2 0 1 4 3

GENERAL THEMES

Source: ClearView Energy Partners, LLC

IN AN IDEAL WORLD, ENERGY POLICY WOULD RESPOND TO BUSINESS CYCLES

Taxes/Fees

Regulation and 
Intervention 

Subsidies

Innovation

MaturityCrisis
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GENERAL THEMES

Source: ClearView Energy Partners, LLC

IN REALITY, THE DRIVER OF U.S. ENERGY POLICY CHANGES WITH MACRO EVENTS

Energy Security

Environmental Security

Economic Security

9/11/2001

Terrorist 
Attacks

4/4/2006

Senate 
Climate 

“Summit”

9/15/2008

Lehman 
Brothers 
Collapse
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GENERAL THEMES

Source: ClearView Energy Partners, LLC

AS A RESULT, U.S. OFTEN CAN BE OUT OF SYNC WITH ENERGY INVESTMENT

ECONOMIC REALITY U.S. ENERGY POLICY

Supply  Slow: years or decades for supply to 
come on-stream

 Sticky because of debt service 
obligations

 Long-lived: assets produce for decades

 Short-term: Budget: 1Y; Congress: 2Y; 
President: 4Y; “future”: 10Y

 Sticky due to political sentiment governing 
access

 Short-lived: Political value of energy strategy 
expires at next election

Demand  Long-term link to industrialization and 
structural efficiency 

 Short-term link to end-user economic 
capabilities

 Policy-adjusted cost per Btu is ultimate 
determinant

 Long-term link to infrastructure and 
standards

 Short-term link to monetary and fiscal policy
 Cheap energy is a political imperative

Dynamics  Perspective: forward-looking and 
opportunistic

 Fixed cost amortization turns scarcity 
into profit

 Companies choose sovereigns based on 
economics

 Perspective: backward-looking and defensive
 End-user frustration turns scarcity into 

political disaster
 Sovereigns need companies to monetize 

resources
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DEMAND SIDE: U.S. VOTERS CARE ABOUT ENERGY “WALLET SHARE”

Source: ClearView Energy Partners, LLC using BEA, Bloomberg, BLS, Census, EIA, EPA, FHWA, GasBuddy data

CONSUMER ENERGY LEVERAGE = % OF DPI ON GASOLINE, POWER, HEATING
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GREAT RECESSION, WEAK RECOVERY

Source: ClearView Energy Partners, LLC using EIA and BLS data

ENERGY CONSUMPTION PER JOB RECOVERED = ~20% THE LAST RECESSION
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THE TRANSITION FROM SCARCITY TO ADEQUACY

Source: ClearView Energy Partners, LLC

THE APPEALING SIMPLICITY OF METRICS-BASED ENERGY POLICY?
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THE TRANSITION FROM SCARCITY TO ADEQUACY

Source: ClearView Energy Partners, LLC

TRANSPORTATION POLICY OPTIONS: NEW FUELS, NEW CARS OR BOTH?

Congestion Charges
Gasoline Taxes

Gas Guzzler Taxes

1G/2G Ethanol
Biodiesel

X-to-Liquids
NGV Retrofits

CAFE Standards
Gas-Electric Hybrids

Diesel Engines
[Cash-for-Clunkers]

Fuel Cell Vehicles
Electric Vehicles

Natural Gas Vehicles

Vehicles

Transportation Fuels

Old New

Old

New

End-User 
Costs Create 

Political 
Challenges

Manufacturing 
Costs Limit 

Investment , 
Competitiveness 

and/or and Market 
Size

Subsidy Costs 
Reflect Capital-
Intensity of Fuel 

Production

Subsidy Costs 
Reflect Capital 

Intensity of Full Life 
Cycle

Driver Pays

Manufacturer Pays

Refiner Pays

Taxpayer Pays
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QUESTIONS / DISCUSSION


