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In our view, long-term budgetary challenges appear to be large 
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Source:  Standard & Poor’s, Global Aging 2010: An Irreversible Truth, Oct 8, 2010. 
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Population ageing to lead to higher age-related spending… 

-2

3

8

13

18

L
U

X

E
L S
I

N
L

E
S

K
O

R

M
T

B
E

N
O

C
Y

IC
L

IR
L

D
E

F
IN

A
M

W
M

A
T

U
K

C
A J
P

U
S

S
K P
T

F
R

N
Z IT

D
K

S
E

A
U

S

C
H

Pension spending Health-care spending Long-term care Unemployment benefits

Composition of projected increase in age-related spending in advanced countries, 2010-2050  

Source:  Standard & Poor’s, Global Aging 2010: An Irreversible Truth, Oct 8, 2010;   

 European Commission, IMF, OECD. 



4. 

 

Permission to reprint or distribute any content from this presentation requires the prior written approval of Standard & Poor’s. 

…Across the world, albeit at different degrees 
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Without policy change, government spending likely to rise 
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Projected median general government expenditures under no-policy-change scenario, 2010-2050  

Source:  Standard & Poor’s, Global Aging 2010: An Irreversible Truth, Oct 8, 2010. 
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As a consequence, government deficits expected to widen… 
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Source:  Standard & Poor’s, Global Aging 2010: An Irreversible Truth, Oct 8, 2010. 
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…Likely leading to growing government debt 
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Without policy change, sovereign ratings likely under pressure 
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Source:  Standard & Poor’s, Global Aging 2010: An Irreversible Truth, Oct 8, 2010. 
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Possible solutions: Structural reforms of social security... 
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… And/or budgetary consolidation effort 
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Source:  Standard & Poor’s, Global Aging 2010: An Irreversible Truth, Oct 8, 2010. 
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In general, we believe a mixture of policies would likely reduce the gap 

Sustainability gaps in projected no-policy change vs. balanced budget scenario in emerging market economies, % of GDP  

Source:  Standard & Poor’s, Global Aging 2010: An Irreversible Truth, Oct 8, 2010. 
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Sustainability gaps in projected no-policy change vs. balanced budget scenario in emerging market economies, % of GDP  

In general, we believe a mixture of policies would likely reduce the gap 

Source:  Standard & Poor’s, Global Aging 2010: An Irreversible Truth, Oct 8, 2010. 
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In our view, there is no one-size-fits-all strategy 
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