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Good morning Ladies and Gentlemen, 

 

 It is a great pleasure for me to welcome you to this year’s 

US-France bilateral dialogue. 

 I am extremely honored that so many distinguished guests 

from the transatlantic defence and security community 

have joined us here today. 

 I am happy that we were able to organize this meeting 

again after a short break last year together with the Center 

for Strategic & International Studies. 

 Thank you John and your team at CSIS for the excellent 

work you do to foster Franco-American and transatlantic 

relationships. 

 This meeting could not take place during a more 

appropriate period of time. Two years ago, when we met 

for the last time, we were in the middle of a financial and 

economic crisis. Now – to some extent – we can say that 

the crisis is behind us. But it has not only changed the 
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world economy and politics; the crisis also has had 

tremendous consequences for defence and security. 

 Public budget cuts on both sides of the Atlantic put 

increasing pressure on defence programs. The new 

Defence Treaty between France and the United Kingdom 

is just one consequence. Its impact is heavily discussed 

within the defence and security community in Europe – 

especially since Germany is not part of the treaty. 

 I think it is no exaggeration to say that European defence 

is at a crossroads right now.  I shall come back to this 

point in a few minutes. 

 And when you look at the economic development within 

the Eurozone you can also see challenging discrepancies: 

On the one hand you have countries like Germany 

recovering pretty well from the crisis, and on the other 

hand you have countries which are struggling and need to 

be rescued by the Euro rescue fund.  Divergence inside 

Europe is increasing, endangering Eurozone solidarity. 

 Furthermore, we witness the dramatic events in North 

Africa and the Middle East resulting in a new security 

environment all around the Mediterranean Sea – the 

implications are not yet foreseeable.  But, in any case, we 
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know that landscapes and challenges are dramatically 

changing. 

 

The more it is important that we talk, address questions 

and concerns within Europe and – equally important – 

with our partner across the Atlantic. 

 The transatlantic partnership is an important part in the 

network of global connections. It is clear that the EU, 

France and the United States have to cooperate on both 

political and economical levels. 

 Just think of how deeply integrated transatlantic 

relationships are: (Source: Daniel S. Hamilton and Joseph P. Quinlan, The 

Transatlantic Economy 2011: Annual Survey of Jobs, Trade and Investment, Center 

for Transatlantic Relations, 2011) 

- The US and the EU together represent 54% of global 

GDP. 

- The US and Europe are each other’s primary source 

and destination for foreign direct investment. 

- The transatlantic economy generates almost 5 trillion 

US-Dollars in commercial sales and employs up to 15 

million workers on both sides of the Atlantic. 
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 But we can see national tendencies that arise and when I 

look at my industry – the aerospace industry – I still get 

the impression that transatlantic competition is becoming 

tougher and tougher. 

 The question of a level playing field is vital for us – maybe 

even more than ever against the background of new 

competitors from countries like China, Russia or Brazil 

entering the stage. 

 At this point, I would like to say a few words on the US 

tanker decision. 

- Certainly, the tender fitted almost perfectly the Boeing 

767 characteristics. 

- Of course the outcome was disappointing and EADS 

North America lost a business opportunity. I don’t like to 

lose.  But first, we lost partly because our competitor 

was particularly aggressive regarding price.  It means 

16 billion dollars saved by the American taxpayer 

compared to the price proposed by Boeing in 2004. 

- And we were invited to compete as Prime Contractor 

for one of the major programs of DoD for the first time. 

It helped us to dramatically raise our profile in the US 

and clearly demonstrated the support we have in some 
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US states.  I want to add that even if some of the 

requirements gave an advantage to the 767, the 

competition has been managed in a fair and 

transparent way up to the end. 

- We will continue to increase our footprint.  

 However, the central question remains: How can we turn 

the transatlantic industrial highway into a two-way-street?  

 

It is clear that Europe has to increase its effectiveness 

regarding defence and close the capability gap. 

 For that we have to work on both sides of the Atlantic to 

make cooperation and exchange easier and get rid of 

impediments. 

 International Traffic in Arms Regulation (ITAR) is the 

biggest one. I am sure everybody here is familiar with it. 

So, I do not have to go into detail but just say that ITAR is 

not transparent. Nobody knows how ITAR decisions are 

made and you have no visibility on the decision. I know 

that President Obama is moving on this because he wants 

to promote export, but it is a topic which needs to be 

urgently discussed with the US administration. 
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 I could give some more examples for instance in the field 

of acquisition – CFIUS authorization is the key word. 

 CFIUS authorization is required to buy a company in the 

defence filed in the US. It takes up to 4 months for the 

authorization. This is seen as an additional layer of risk 

and costs by the seller. You can image that not every 

seller is willing to take the risk. And it is also a risk for us 

since it constrains our business opportunities in the US – 

by the way, we lost an acquisition prospect because of 

CFIUS.  

 On the other side, if Europe wants to be considered as a 

partner on defense by the US, it has to increase its own 

effort in that field at a level which can be considered as 

significant even if it is not matching the US effort.  That is 

absolutely not the case:  only the UK and France are 

taking their responsibilities regarding finance and 

operational capacity.  It is creating a structured imbalance. 

 I am happy that we will address these pressing issues 

during our second session. 

 

Conclusion 
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 Ladies and Gentlemen, I encourage you to have an open 

and honest debate because the only way to tackle the 

challenges ahead is by exchanging views and opinions. 

 We will only succeed in adapting to the changed 

environment if we – France, Europe and the United States 

– work together and cooperate. Let’s not forget that 

ultimately we are all in one boat. 

 I wish you all fruitful and inspiring discussions. 

 

Thank you very much! 


