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This decade has not been kind



Mexico’s crashing 
production

• Estimates point to an 
average decline rate 
for future production 
of about 5% per year, 
beginning this year

• Mexico’s oil exports 
will likely decline to 
zero within the next 10 
years

Year Production

rate (mb/d)

Absolute 

decline 

(b/d) 

% decline 

2004 3.825 

2005 3.760 65,000 1.70 

2006 3.683 77,000 2.05 

2007 3.471 212,000 5.76 

2008 3.157 314,000 9.05 

2009 2.976a 181,000 5.73 

Hydrocarbon Production and Decline Rates

This decade has not been kind – but the next may be worse

Source: PEMEX



The easy oil is gone



The easy oil is gone

•Cantarell production has declined to roughly 630,000 

bbl/d production from a peak of 2.12 million bbl/d in 

2004 – a decline of 70% in just over 5 years

•Ku Maloob Zaap (KMZ), increasingly relied upon to 

make up for Cantarell’s decline has peaked at 850,000 

bbl/d

•Chicontepec (ATG), long offered as the key to 

offsetting both Cantarell and KMZ decline has only 

recently hit 40,000 bbl/d – far below earlier estimates of 

hundreds of thousands of barrels per day of production
Sources: PEMEX & EIA



Cantarell

???
Company A Company B

The easy oil is gone: An interesting comparison

Company A Company B

Revenue $91.8 billion $80.7 billion

Net income $15.5 billion $-7,01 billion

Employees 76,919 141,466 

Total assets $200 billion $102 billion

Numbers of barrels per day 2.3 million bbl/d 2.5 million bbl/d 

Deepest offshore drilling Over 2800m 1220m

Percentage of global deep water 

production

22% 0%
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Change in Mexico is never easy

2008 reform underscores polemic nature of the topic

http://images.google.com/imgres?imgurl=http://graphics8.nytimes.com/images/2008/04/08/world/08mexico-span-600.jpg&imgrefurl=http://www.nytimes.com/2008/04/08/world/americas/08mexico.html&usg=__LCb1ofdBdl3K3qL4L43d0PpsnxY=&h=334&w=600&sz=57&hl=en&start=9&um=1&tbnid=Lz2ogdL6932jOM:&tbnh=75&tbnw=135&prev=/images%3Fq%3Dmexico%2Boil%2Bnationalism%26hl%3Den%26rlz%3D1T4RNWN_enUS230US231%26sa%3DN%26um%3D1


Change in Mexico is never easy

Legislation is approved in late 2008



Change in Mexico is never easy

But incentive-based contracts not yet realized

?



Mexico’s oil future – cul de sac or dead end?
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The Deepwater Horizon accident and Mexico

•It’s the economy, drugs and violence 

stupid 

•Already limited confidence has been 

further shaken 

•The extension of the Doughnut hole 

moratorium to 2014



Thank you!


