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Last summer, record high oil prices supported a bullish outlook for upstream investment in oil
and gas. Nine months later, the worsening state of the global economy has led to a sharp
decline in demand, tight credit markets, and weak prices, having plunged from their previous
high. In addition, surplus production capacity is now abundant, inventories are high, and the
pace of a global economy recovery and accompanying return of demand remains uncertain.

The short-term market landscape has changed dramatically and poses significant challenges to
the long-term view the oil and gas industry must take in order to make necessary investments in
upstream projects. Given the current global economic turmoil, what is the industry’s view of oil
and gas markets now and looking forward? Further, how is that view influencing upstream
investment in new projects, projects continuing operations, as well as efforts to fight the
unrelenting decline curve? Which projects, or segments of supply, are most vulnerable to weak
prices and tight credit? And how serious is the risk that underinvestment now, combined with
economic recovery and a return of demand, might lead to a future supply shortfall and high
prices consistent with those seen last year?
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