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The Next Fifty Years

The Aging of the
Population

The Most Critical Long-term Economic

Issue Facing the Developed World

Copyright Jeremy J. Siegel Stocks for the Long Run and Future For Investors by Jeremy ]. Siegel



Long Term Demographic Trends

Past marked by (1) rising life expectancy
and (2) falling Retirement Age

U.S. Life Expectancy and Retirement Age
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But this trend Cannot Continue
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Age Wave -- US

U.S. Population By Age Group, 2050
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Age Wave — Japan

Japan Population By Age Group, 2030
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Big Questions

The Biggest Questions Facing the
Developed World

Who Will Produce the Goods?

Who Will Buy the Assets?
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Retirement Age must rise to 73

U.S. Life Expectancy and Retirement Age
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Productivity Growth and Retirement

m Can faster productivity growth help the
Aging Problem?

m Let us be extraordinarily optimistic and
assume future productivity growth
averages 3 2 % per year, 70% above
long term average of 2.2%.
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3.5% Productivity reduces retirement age 2-3 years

U.S. Life Expectancy and Retirement Age
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Immigration?

m The number of immigrants to the US
over the next 45 years needed to keep
the retirement age in the mid 60s would
be about one-half billion, far in excess
of the current population.
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But there is Hope

m  Outside the developed countries,
the population of the world is much
younger.

m Let's look at India.
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Age Wave -- India

India Population By Age Group, 2050
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Trade Deficits and Aging

m Throughout history, the “old” have sold
assets to the young in exchange for

goods.

m Today in US, Florida’s retirees sell
assets to and import goods from other
49 states.

B In the future the US will sell its assets
to the rest of the world.

m Success depends on rapid growth in the
developing world.
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Population 2000
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Population 2050
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Per Capita Income
Relative to US 2000
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Retirement Age with high growth in LDCs

U.S. Life Expectancy and Retirement Age
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The Global Solution

The answer to our question:

Who will produce our goods?
Who will buy our assets?

Is the same:

The Developing Countries
By the middle of this century Developing Countries will
own most of world’s capital.

Developed Economies will run increasing trade Deficits
Trade Deficits will be demographically determined
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Stock Market

Stock Market

Capitalization 2000 CaEitalization 2050
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Projected Trade Surpluses and Deficits

| | 2005 2010] 2015] 2020] 2025] 2030] 2035] 2040 2045] 2050
us 00 [-02%]-1.0%] -2.0% [ -3.2% | -4.6% | -5.5% | -5.0% | -4.2% | -3.6% | -3.4% |
Europe | -1.5%|-2.7% | -3.5% | -4.2% | -5.3% | -7.2% | -8.5% | -9.1% | -9.3% | -9.0% |
India | 2.2% | 3.8% | 4.9% | 5.6% | 5.9% | 6.3% | 6.3% | 6.1% | 5.7% | 5.2% |

MidIncome | 1.8% | 3.0% | 3.6% | 3.8% | 3.8% | 3.6% | 3.3% | 25% | 13% | 0.1%
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Conclusions

m | believe that growth in developing world
will offset slowing in aging economies
and support future equity prices.

m Developing countries allow world to do
“intertemporal trade” of goods today for
goods tomorrow, rather than rely on their
OWn resources.

m Faster growth in developing countries
critically important to developed world.

Copyright Jeremy J. Siegel Stocks for the Long Run and Future For Investors by Jeremy ]. Siegel
22



Copyright Jeremy J. Siege

Visit JeremySiegel.com

_j:‘ Presentations and Slides ITI1 Histarical Data /=gl Articles & Commentary Z2| Charts and Tables

= Home

B®A c-mail Joremy [P Economic Calendar | Consuling 4 Lectures & Classes M Message Board & Subscribe / Contact Us @) Help

2 March 2008

JeremySiegel.com is dedicated to providing market research and insights to
help financial service professionals and investors reach their long-term investment goals.

Product types

e

& at : i
Historical Data

nload
g Run

Charts and Tables

and
for the

THE ﬂ{ TURE
INVESTORS

SQ

WHT INE TRIBD AND TWE TRHS
TRIUMPAE OWER THE ROLD
AMB THE ME

23



