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Mr. John Hamre, 
Mr. Michael Green, 
Distinguished guests, researchers, 
Ladies and gentlemen, 
Dear Mongolians, 
 

Good day to you all. 
 
 I am delighted to visit and meet you all at the CSIS, the world’s leading think tank 
institution on national security. 
 
 Let me start on a positive note. During my visit to the U.S., tomorrow, I will be 
announcing a major new milestone in our bilateral relations - elevation of our relations to 
a new level that would allow us to cooperate much more closely. This is natural 
progress since our two nations share common values, including democracy, human 
rights and freedom. 
 

For today’s meeting, I would like to share my views on the history of our relations, 
and its present and future. 

 
Let me start off with a few interesting stories from our shared bilateral history. 
 
One. Historic path of the two nations 
 
Mongolia and the U.S. established diplomatic relations in 1987. But our people-

to-people links date back for centuries. The history that brought Mongolia and the U.S. 
closer in the last 100 years has not changed much. American people and businessmen 
travelled to Mongolia with a keen interest to do business in the agricultural and mining 
sectors.  

 
Interestingly, in the 20th century, Americans had interest not only in exploring 

gold reserves, but also were seeking an opportunity to build a railroad in Mongolia. 
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Today, Mongolia has completed connecting all our provinces by paved roads and 
commenced railroad projects by utilizing our domestic resources. It seems the effort to 
cooperate on infrastructure projects that are vital to our industrialization were made 
dates back to many years.  

 
In 1899, an American mining engineer, the 31st President of the U.S Herbert 

Hoover arrived in Urgoo, then capital city of Mongolia, with an intent to explore gold 
reserves. He mentioned in his memoir that, during his visit, he met the VIII Bogd 
Jabzamdamba, the spiritual leader of Mongolia. 

 
During that period, a number of U.S. business entities—the Mongolian Trading 

Company, Anderson and Meyers Company, British-American Tobacco Company—
among others have operated in Mongolia. In 1919, an American company procured 3 
million dollars worth of wool, and in 1921, bought 1 million pieces marmot skins. 
Moreover, in 1925, 150 thousand kilograms of wool was shipped to the U.S. Today, 
exactly 100 years later, American and Mongolian businesses are working hard and 
requesting support from our respective countries to intensify the trade of wool and 
cashmere products. 

 
The cultural, scientific, and other cooperation have also commenced at around 

the same period. For instance, Roy Andrews Chapman of Natural Geographic, 
organized the numerous expeditions across Mongolia to explore dinosaur fossils and 
and the remnants of ancient humans. His groundbreaking discovery of fossilized 
dinosaur eggs has become a widely-celebrated moment in the history of science. 

 
The Vice-President of the United States Henry A. Wallace’s visit to Mongolia in 

1944 was the beginning of our bilateral political engagement and it has immensely 
contributed to the development of Mongolian studies in the U.S. Previously, when he 
was serving the U.S. Secretary of Agriculture, Henry Wallace provided a state funding 
for Nicholas Roerich’s renowned expedition to Mongolia, which draw attention of some 
curious people.  

 
We, Mongolians, worked as well to establish connections with the U.S. For 

example, during 1911-1924, Mongolian government sent official letters to the US 
embassies in Russia and China. This is considered as an first act official communication. 

 
32 years ago, overcoming numerous obstacles through many years, Mongolia 

and the U.S. established a diplomatic relationship thanks to the tireless work of many 
citizens, scholars, officials from the both of our nations. At the time of the establishment 
of diplomatic relations, Mongolia was just transitioning to a new democratic and free 
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market society. Therefore, the establishment of diplomatic relations was not only timely, 
but also critical in overcoming the challenges of transition to democracy. 

 
Two. Present and future of the bilateral relations and cooperation 
 
Mongolia was mostly a recipient of aids and support from the U.S. during the 

most period of our diplomatic relationship. Lately, we are working on creating value, 
sharing it’s benefits and ensuring that our cooperation to be mutually beneficial. Only 
this way a long term strategic partnership will be guaranteed. 

 
 
This principle of cooperation is exemplified in our defense cooperation as our 

Mongolian and American soldiers are serving together in Iraq and Afghanistan. The 
Mongolian Armed Forces in cooperation with the US INDOPACOM’s GPOI programme, 
had organized the “Khan Quest” international peacekeeping training for the 17th time. 
The U.S. Indo-Pacific Command participates this training with good number of soldiers. 

 
Unfortunately, both sides will have to accept the fact that our economic 

relationship is left far behind than where it should be. For instance, in 2018, our bilateral 
trade accounted only 1.7% of Mongolia’s foreign trade. We should upgrade the 
foundation of our economic cooperation fitting the current era of digital economy, 
technological innovation, and speedy renovation. The characteristic of our regional 
economy is that state owned enterprises dominate markets, and the economy is 
planned for mid or long term. The statistics softly demonstrates the impossibility of 
leaving Mongolian and American businesspeople without any financial support and let 
them compete in the market freely.  

 
Henceforth, I believe that tomorrow’s meeting between two Heads of State will be 

very fruitful.  
 
I do believe that there are tremendous potential to improve our bilateral trade and 

economic cooperation. 
 
Just to take an example in cashmere sector: 

Mongolian processed wool and cashmere products have a huge potential for 
exports. We supply around 40-50% of cashmere in the world. However, due to the 
financial and technological reasons we only process 10 percent of that domestically, 
and 90 percent is exported to our southern neighbor as a raw material. 
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Please be reminded that although our economy is incomparably small to our 
neighbors, trusting in “fair trade” Mongolia has joined the World Trade Organization. 
Thus, there are no customs tariff or any non-tariff barriers nor rep tape in Mongolia. 
 

The cashmere and wool processing industry is essential to improve livelihood of 
people in rural area, improve women’s employment and safeguard nomadic culture. 
Therefore, developing value added processing industries will help improving incomes of 
herders and women working light industries, and diversifying national economy. As 
calculated, 40-50 new jobs will be created. 

 
Here, I want to explain that the process of wool and cashmere products 

manufacturing, from the start to end, passes through human, animal and environment 
friendly stages. 

 
Mongolia is appreciatively welcoming the Third Neighbor Act initiated by some 

members of the U.S. Congress and I am confident that American people and Congress 
will support it. As I always support all good initiatives of private sector, I do hope that 
America will pass this bill. 

 
There are many potentials similar to this. Mongolia’s has advantages, namely  

access to major markets, politically trustworthy third neighbors, and, as estimated by 
some private banks, we have mineral resources worth of USD32 trillion. We can create 
even more advantages within the framework of advanced technology, artificial 
intelligence, big data, and connectivity and digital economy. Although economic 
productivity of our region is low comparing to Americas and our joint businesses can 
resolve it, political support is utmost important indeed. 

 
Ladies and Gentlemen, 
 
As I mentioned earlier, bilateral relations between our two countries overcome its 

challenges in the past and we have been working closely for over 30 years since the 
time of establishment of diplomatic relations. I am confident that it will further develop 
without slowing its phase.  

 
It is utmost important to advance the trade and economic cooperation based on 

the strong foundation of our political cooperation and on the common values we share 
such as democracy, human rights and others. 

 
Bilateral documents, such as the “Roadmap of economic expanded partnership” 

and “Transparency agreement on international trade an investment”, are serving as 
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foundation for economic cooperation. Moreover, once the Third neighbor Act is adopted, 
it is expected to open a new page in bilateral economic relations.  

 
At this time, when one third of our workforce is still in poverty, it is my duty to 

speak about economy, and prioritize human development. Scholars will agree with me 
that agriculture and processing industry is the most efficient policy to reduce poverty.  
 

Furthermore, we will progress the cooperation with our third neighbors on 
science, space exploration, advanced technology, digital economy in pursuant to 
develop industries with high productivity employment and income generation. 

 
In conclusion, I would like to thank all the scholars, researches, institutions, and 

American people who are making great contribution to our bilateral relations. 
  
Thank you! 
 
 


